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Delivery in South 
Of Cotton Futues 
Provided in Bill 


Vinson Measure Amended to 
Modify Practice Now Fol- 
lowed in New York 
Trading. 








A 








Federal Regulations 
To Control Exchanges 





Supervisory Authority Vested 
In Secretary of Agriculture 
ey Provision Accepted by 


House Committee. 
Southern deliveries ‘for cotton on New 





York future contracts.was provided for | 


in the adoption, May 8, of an amendment 





to the Vinson bill (H. R. 10017) by the | 


House Committee on Agriculture. The 
amendment was proposed by Representa- 


! 


®tive Jones (Dem.), of Amarillo, Texas. | 


The Jones amendment was 
amended by Representative Fulmer 
(Dem.), of Orangeburg, S. C., by naming 
Charleston, S. C., Savannah, Ga., Nor- 
folk, Va., New Orleans, La., Houston, 
Texas, and Galveston, Texas, as southern 
delivery points. This was also accepted 
by the Committee. 

The Committee adopted other amend- 
ments, including an amendment by Rep- 
resentative Jones to provide for regu- 
lating by the Secretary of Agriculture 
of legitimate merchandizing operations 
in cotton, particularly in 
“hedging.” 

An pO approved by the Sec- 
retary of Agriculture, to regulate the 
daily quotations of cotton prices by the 
various cotton markets, was also adopted. 
The bill was further modified to au- 
thorize the Secretary of Agriculture to 
supervise cotton staple differences as 
well as cotton grade differences. 

Before the bill was read by Represen- 
tative Vinson (Dem.), of Milledgeville, 
Ga., author of the measure, Representa- 
tive Haugen (Rep.), of Northwood, Iowa, 
chairman of. the Committee, permitted L. 
M. Ganier and Louis N. Osmond, of New 
York, both former cotton merchants, to 
file statements as to the need for the 
mroposed legislation to correct what 

e described as “abuses taking places 


























































































































n the cotton exchanges.” 

After the reading of the bill, the Com- 
mittee, at the ‘suggestion of Represen- 
tative Fulmer, agreed to meet May 9 
to consider an a dment to Section 5, 
which in effect would give buyers equal 
rights with sellers on future cotton con- 
tracts. 

During the discussion of the Jones 
ainendment to provide for southern de- 
liveries on New York future contracts, 
Representative Haugen expressed the 
belief that adoption of the amendment 
would work to the disadvantage of New 
England spinners. The chief, Lloyd S. 
Tenny, of the Bureau of Agricultural 
Economics, Department of Agriculture, 




























































































plained the effect the amendment would 
have on the cotton industry generally. 


Southern Deliveries Provided. 
The full text of the Jones amend- 
ment providing for southern deliveries 
follows: 
“When the governing board thereof 
provides that the futures contracts 
traded in on such exchanges shall name 






















































































ered by such contracts not less than 
two, and not less than six bona fide 
spot cotton markets, designated as such 
by the Secretary of Agriculture under 





























4he cotton delivered on such contracts 
must be delivered in its entirety in one 
storage place; and shall further pro- 


tion to d@iver must be issued not less 
than ten days prior to the date of de- 
livery, and must specify the place of 
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eeper Channel Plan 


For Lakes Criticized 


Rep. Dempsey Doubts Ade- 
quacy of 23 Feet Depth 

















Recommendations by the Chief of 
Army Engineers, Major Gen. Edgar Jad- 
win, for a navigation channel averaging 
23 feet in depth for the Great Lakes 
waterway, at a total cost to the United 
States of $24,000,000, with $165,000 an- 
nually for maintenance, contained in his 


report recently submitted to Congress, 
Pwere declared: to be “economically un- 
sound” by Representative Dempsey 
(Rep.), of Lockport, N. Y., at a hearing 
May 8, before the House Committee on 
Rivers and Harbors. 

Mr. Dempsey, chairman of the Com- 
mittee, quizzed the Assistant Chief of 
Engineers, Brig. Gen. Herbert Deakyne, 
in respect to the opposition of the Army 
engineers to a 24-foot channel. 

“It seems economically unsound to me 
to split hairs over the costs of these im- 
provements,” said Mr. Dempsey. “It 
costs $24,000,000 to improve the lakes to 
23 feet and $31,000,000 to deepen them to 
24 feet. If six or eight new lake ves- 
sels are being built yearly and all are of 
the improved large type, I should think 
it would be wise to deepen the lakes 































































































* velopment.” 
“Isn’t it true that although the lakes 
now have a statutory depth of 20 feet, 
they actually have between 18 and 19 
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House Asked to Act 
On Boulder Dam Bill 


Lower Chamber Awaits Senate 
Vote, Says Mr. Tilson 


Legislatiop for the development of the 
Colorado River by a dam at Boulder 
Canyon is “unfinished business” in the 
Senate and as a matter of Congressional 
courtesy one branch does not usually 
take up legislation that is before an- 
other, Representative Tilson (Rep.), of 
New Haven, Conn., stated orally May 8. 
Mr. Tilson’t statement was 
connection with a call upon him and the 
Speaker of the House, Representative 
Longworth (Rep.), of Cincinnati, Ohio, 
by members of the California delega- 
tion and other members from western 
and southern States urging action on 
the Swing bill (H. R. 5773). 

Mr. Tilson said there was no disposi- 
tion in the House to withhold action on 


| the Boulder Dam bill and the situation 


in the Senate was not “an inseparable 
obstacle” to consideration in the House. 

Representgtive Swing (Rep.), of El 
Centro, Calif., author of the bill, said 


] 
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Business Counseled 
To Free Itself of 


Corrupt Association 


Judge E. B. Parker Urges Re- 
pudiation of Ruthlessness 
And Adherence to Sound 

Rules of Conduct. 


Organized business was urged to cast 
from its ranks those business men who 


by their “ruthless acts” bring discredit | 


| upon business as a whole, in an address 


delivered May 8 by Judge Edwin B. Par- 


; ker, umpire of the Mixed Claims Com- 


who was present at the meeting, ex- | 


as places of delivery of the cotton cov- | 


this act; and shall further provide that | 


vide that notice by the seller of inten- | 


for such vessels, not to hamper lake de- | 


mission, at the opening of the sixteenth 
annual meeting of the United States 
Chamber of Commerce. 
is chairman of the board of the Chamber. 


whe flaunt the law and abuse their power, 
Judge Parker warned, the public will 
loose “thunderbolts of wrath,” which in- 
evitably will bring legislative and gov- 
ernmental regulation of business to a de- 
gree that will seriously hamper freedom 


of business. Stockholders of corpora- 
tions, he said, owe the duty of publicly 


Fair Dealing Urged. 

Following is the full text of an au- 
thorized summary of his address: 

Will not this Chamber at this its six- 
teenth annual meeting repudiate those 
whose ruthless methods tend to discredit 
all business, and reaffirm its allegiance 
to those sound principles of conduct upon 
which to endure all business must rest? 

The times demand straight thinking 
and frank speaking. They demand that 
we consider the disturbing evidence of a 
| kusiness atavism—of a throwback to a 
day of unrestrained individualism; a day 


great business ability with an eye single 
to their own selfish interest and imme- 
diate returns, and without regard to the 
future, ruthlessly pursued their preda- 
tory lusts in a spirit of after me the 
deluge.” ; 





Recent Examples Cited. 

The recent conspicuous example of 
individuals, prominent in big business, 
becoming intoxicated with power and 
involved in transactions tainted with 
fraud and corruption, violating every 
principle of sound business conduct, 
holding themselves above the law, are 
not peculiar to this day nor to the pro- 
fession of business. 

Every generation, every profession, 
has its unfaithful: members. But  busi- 
ness, which has lately been defined as 
“the oldest of the arts and the newest 
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indicate the fact that this is the day of 
integrated mass trade effort, as a coun- 
terpart to mass production, it was stated 
May 8 by the director of the Bureau of 
Foreign and Domestic Commerce, Dr. 


foreign commerce group at the annual 
meeting of the United States Chamber 
of Commerce. 

Preparations in the United States, 
among other countries, for more aggres- 
stve competition in foreign markets has 
made industries of the Continent im- 
patient. of “the remaining vestiges of 
war-time politico-economic barriers and 
other nationalistic devices” in hindrance 
of trade, according to Dr. Klein. Ac- 
cordingly, the international cartel is one 
phase of the answer of Old Worid in- 
dustrialists to these impediments. 
many is taking the lead in these com- 
binations, he said. 

Aggressive measures to meet the com- 
petition of trade combinations abroad in 
foreign markets and to resist price 
manipulation are necessary to the de- 
velopment of American commerce, in the 


made in | 


Judge Parker | 


Unless business purges itself of ‘those | 


repudiating those who misrepresent them | 


by amassing profits through corruption. | dent. 


Ger- | 





Senate Approves 
Tax Bill Change 


On Admissions 





Amendment Removes Assess- 
From All Amusements Cost- 
ing Less Than $3 Ex- 
cept Prize Fights. 


Expected to Reduce 
Revenues $17,000,000 








| Substitute Offered by Senator 


| 








Simmons Is Defeated; Levy 
Of 10 Per Cent on Club 
Dues Retained. ° 





The Senate Finance Committee’s rec- 
ommendation that the revenue bill (H. 


R. 1) be amended to provide exemption 
from taxation of all amusement admis- 
sions costing up to $3 with the exception 
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9, 1928 





Ghe United States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





D-4- 


i-29 
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contained and self-governing na- 
tion.” 

President of the United States, 
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On Flying Discipline 
Violation of Rules Said to Be 
Common Cause of Crashes 


The Navy board convened by order of | 
the Secretary of the Navy, Curtis D. 
Wilbur, to recommend ways and means | 








| of reducing accidents in naval aviation, 


is directed to investigate, primarily, dis- | 
ciplinary conditions among aviation per- 
sonnel, the Chief of the Bureau of Navi- 
gation, Rear Admiral R. H. Leigh, stated 
orally May 8. 

Explaining that his Bureau is charged 
with the responsibility for maintaining 
discipline in the entire naval estabiish- | 
ment, Admiral Leigh said he was 


| prompted in recommending the establish- 


of prize fights, was accepted by the Sen- | 


ate May 8 following the defeat of a pro- 
posal substitute which would repeal all 


admissions taxes except those on prize | 


| fights. 


The Committee amendment carried 


without a record vote. 


Prize fights for which the amount paid 


j ; > RR . : av a 95 
for admission is $5 or more must pay a <0 
y cent tax under the amendment. The 


pe 1 . 
committee amendment which Senator 
Smoot (Rep.), Utah, estimated would 


reduce the total revenue by $17,000,000, | 


an amendment pyo- 


was passed after : 
Simmons (Dem.), 


posed by Senator 
North Carolina, 1 
pealed all but the 25 per cent prize fight 
admission tax, was defeated. 


Another Vote Sought. 

Passage of Senator Simmons’ amend- 
ment, it was estimated, would have re- 
duced the total revenue by $18,500,000. 

Senator Simmons’ amendment, which 
was lost by a roll call vote of 40 to 40, 
also would have levied a 50 per cent 
penalty on all ticket agency surcharges 
exceeding 50 cents per ticket. ca 

Senator Harrison (Dem.), of Missis- 
sippi, served notice that he would seek 
another vote on the amendment before 
the tax bill’s final passage. 

Lost on Second Vote. 

Senator Reed (Rep.), of Pennsylvania, 
declared that in the case of a tie vote 
it was necessary under the constitution 
for the Vice President, as presiding of - 
ficer of the Senate, to vote. Vice Presi- 
dent Dawes announced that he would 
vote against the Simmons amendment, 


and debate ensued over the propriety | 


or necessity of a Vote by the Vice Presi- 
Senator Smoot proposed another 
vote on the amendment, and it was de- 
feated 42 to 39. 


By a record vote 38 to 35 the Senate | yay g, the Committee heard the testi- 


sustained a Finance Committee amend- 
ment retaining the present 10 per cent 
tax on club dues. In the bill as it passed 
the House this tax had been reduced to 
5 per cent. By another record vote, 40 


to 33, the Senate rejected an amend- | 


ment offered by Senator Barkley (Dem.), 
of Kentucky, to abolish the club dues tax 


| altogether, 


of ‘‘the public be damned,” when men of | 


Conference to Discuss 


Salt Creek Oil Leases 


f ‘ | 
The Senate Committee on Public Lands i 
| he said. 


| and Surveys will meet in executive ses- 


| 
| 
| 
| 
| 
| 
| 


Julius Klein, in an address before the | 


| 


sion, May 9, with the Assistant to the 
Attorney Gereral, William J. Donovan, 
to confer about procedure in the investi- 
gation of oil leases in the Salt Creek 
field in Wyoming, recently ordered by 
the Senate. / 

This was announced by the chairman 
of the Committee, Senator Nye (Rep.), 
of North Dakota, who said the Commit- 
tee, in executive session, May 8, had 
decided to defer action on the proposed 
investigation until it had an opportunity 
to confer with representatives of the 
Department of Justice. 

It was the desire of the Committee, 
Senator Nye said, to avoid any over- 
lapping of its activities with those al- 
ready undertaken by the Department 
dealing with the same subject. 


Aggressive Measures Required to Meet 
Trade Competition Abroad, Says Dr. Klein 


Objection and Persuasion Not Efficient Answers to Car- 
tels, Says Director of Bureau of Commerce. 


Foreign trade -combinations clearly | opinion of Dr. Klein. Objection and per- 


suasion, he said, are not effective an- 
swers to such organized competition. 
Dr. Klein asserted that there has been 


reawakened interest in the export cor- | 


porations formed in this country under 
the Webb-Pomerene act. The 57 export 
cor#rations now registered under the 
act, he said, have shown, however, a 
relatively small trade. 

Following is the full text of Dr. Klein’s 
address: 

These days of tightening competition, 
both internal and international, are by no 
means the first of the sort in the world’s 
recent commercial experience. The years 
immediately preceding the War were 
punctuated with just such clashes though, 
of course, on a much smaller, more lim- 
ited scale, as a resultof the new trade 
ambitions of Germany, the stout defen- 
sive effort of Britain, the export drive of 
the United States, and the awakening of 
commercial Japan. 

Then now, every possible trade 
weapon was being fashioned for use in 
the struggle, including host of various 
forms of combines, cartels, pools, mer- 


as 
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which would have re- | 





| sessions of Congress, 


ment of the Board after reviewing the 
annual analysis of aircraft accidents, pre- 
pared by the Bureau of Aeronautics. 
This analysis, he said, showed that 80 
per cent of all fatal accidents last year 
were caused by the “human element” | 
rather than the mechanical. 

Admiral Leigh denied that the Bureau 
of Aeronautics or any of its officers, in- | 
dividually, were under investigation by 
the Board, pointing out that they could 


‘J 
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Are Advocated for 


Naval Base in Hawaii 


Rear Admiral Gregory Fa- 
vors Appropriation to Cre- 
ate Adequate Anchorage 
For Fleet. 


Authorizations for approximately 
$2,500,000 to develop the naval base at j 
Pearl Harbor, Hawaii, described as a | 
refuge for the United States battle fleet, | 
being the defensive outpost of the Pa- | 
cific, were requested before the House 


Committee on Naval Affairs on May §&, | 
by officers of the Department of the 
Navy. 

With the 
building program (H. R. 13319) under 
consideration Mc various phases of the 
construction and improvement work de- 
sired for Pearl Harbor were taken up. 
Most of the provisions had been ap- 
proved by the Committee at previous 
but the appro- 
priations never were made. The largest 
single enterprise of the Pearl Harbor 
project is for water front development 


at a cost of $1,700,000. | 


Admiral Gregory Testifies. 
Resuming consideration of the bill on 


mony of the Chief of the Bureau of 
Yards and Docks of the Navy, Rear Ad- 
miral L. E. Gregory. The bill was taken 
up item by item, with Committee mem- 
bers questioning Admiral Gregory. 

The first item taken up was that of 
the construction of a small floating dry | 
dock at the naval station at San Diego, 
Calif., to cost $425,000. It was ex- 
plained by the Bureau Chief that this 


| gress 


In Congress Disturbs President 


Bills If Enacted Would Endanger Tax Reduction and 
Might Make Additional Revenues Necessary, Mr. 
Coolidge Is S aid to Believe. 


President Coolidge is alarmed at the 


apparent tendency in Congress to au- | 


thorize the expenditure of enormous 
sums of money for projects of one kind 
and another. He feels that the number 
of bills now before Congress and that 
the huge sums of money they would en- 
tail if put into effect, are appalling. 


This was stated officially on’ May 8. 

The President feels, therefore, if all of 
the pending proposals in Congress call- 
ing for varying appropriations were car- 
ried to finality, it would not only endan- 
ger tax reduction legislation but make 
necessary the levying of additional taxes. 
He is hopeful, however, that Congress 
will not pass all of these bills. 

President Coolidge’s views are as fol- 
lows: 

The number of pending bills in Con- 
calling for the expenditures 
large sums of money is disturbing to 
President Coolidge. The number and 
amount of these bills is, in his opinion, 
appalling. None of these measures, how- 


Program to Be Submitted 
For Purchase of Forests 





The National Forest Reservation Com- |! 


mission will meet in Washington, May 
16 or 17, to pass on all proposals for 
purchase of lands for national forest pur- 
poses, it was announced orally May 8 
by Dr. L. F. Kneipp, Assistant Forester. 

The Commission consists of the Secre- 
taries of War, Agriculture and Interior, 
Senator Keyes (Rep.), of New Hamp- 
shire; Senator Overman (Dem.), 
North Carolina; Representative Hawley 
(Rep.), of Salem, Oreg., and Represen- 
tative McReynolds (Dem.), of Chatta- 
nooga, Tenn. 

The Forestry Bureau, Mr. Kneipp said, 
has a large program of purchase to lay 
before the Commission for its consid- 
eration at this meeting, which is to be 
the final one until next winter. One of 


| the propositions is for creation of three 


$13,000,000 Navy shore 


| 
| 
| 


new purchase units in Wisconsin. 
The meeting follows the first regional 
conference at Chicago, last October, un- 


J 


[Continued on Page 5, Coluian 
Senate Passes Bill 


To Group Health Aids 


Conference Report Is Ap- 
proved on Measure to Co- 
ordinate Activities. 


, 
4 


Coordination of Federal health activi- 
ties and facilities for increased efficiency 


| in the functioning of the Public Health 


dock was desired to provide docking fa- | 


cilities for small craft, particularly the 


| decommissioned destroyers. 


“It is highly desirable to secure a 


At present, he brought out, 
there are 78 decommissioned destroyers 
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Conf inne Ane Named 
On Merchant Marine Bill 








After a conference by the Senate Com- | 


mittee on Commerce on the House 
amendments to the Jones-White bill (S. 
744) to develop a Government-owned 
merchant marine, the Committee agreed 


to hold a conference on the measure, and 
conferees were named by the Vice Presi- 
dent, Charles G. Dawes. 

Senate conferees are: The chairman 
of the Commerce Committee, Senator 
Jones -(Rep.), of Washington; and Sen- 
ators McNary (Rep.), of Oregon; John- 
son (Rep.), of California; Fletcher 
(Dem.), of Florida, and Ransdell (Dem.), 
of Louisiana. 

House conferees on the Jones-White 
merchant marine bill (S. 744) were ap- 
pointed May 8 as follows: Representa- 
tive White (Rep.), of Lewiston, Me., 


Lehlback (Rep.), of Newark, N. J., Free | United States in its negotiations’ with 


(Rep.), of San Jose, Calif., Davis (Dem.), 
of Tullahoma, Tenn., and Bland (Dem.), 
of Newport News, Va. 










News Summary 
and Index 


... of every article in | 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
‘every day for the 











convenience of the 
reader. | 
| —————_——+ ¢—____ 
Turn to Back Page 






Service as the central health agency of 
the government, is provided in a measure 
passed by the Senate May 7 when a con- 
ference report on a bill (H. R. 11026) 
for this purpose was approved. The con- 


' ference report was submitted to the Sen- 
small floating dry dock at this station,” | 











ate by the Chairman of the Committee 
on Commerce, Senator Jones (Rep.), of 
Washington. 

The bill, according to the Senate Com- 


of | 


! 
| 
| 
| 
{ 
j 
| 


of ! 





mittee report, “provides for the coordi- | 


nation of Federal health activities and 


i gives to the Public Health Service the 
| facilities necessary for it to function 
more efficiently as the central health | 


agency of the Government. Considered 


as a whole, this bill provides authority | 


for cooperation on the part of the Pub- 
lic Health Service with other agencies 
of Government; provides for coordination 
of public health research in this coun- 
try; authorizes a uniform method of ap- 
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Positien on Treaties 


For Peace Is Opposed 


Press in Belgium Criticizes 
American Negotiations 








The Belgian press does not generally | 


sympathize with the position of the 


France for a multi-laterial treaty to out- 
law war, according to summaries of the 
Belgian press comments received py the 
Department of State from the American 


ambassador to Belgium, Hugh S. Gibson. 
The Vingtieme Eiecle 


while L’Independence Belge professes to 


| see no chance for the adherence of the 


European powers to Secretary Kellogg’s 
plan. Ambassador Gibson’s summary of 
the Belgian press comments follows in 
full text: 

The Vingtieme Siecle interprets. the 
unilateral action of the United States 
as indicating conclusively that France 
and America, contrary to expectations, 
failed to agree on the text of a treaty 
for submission to the other powers. It 
reproaches the United States for its ap- 
parent disregard of the reservations 
formulated in Mr. Briand’s last note and 
characterizes the American project as 
impractical. This paper, in a later edi- 
torial, predicts that the fortheoming ne- 
votiations will offer the paradoxical 
spectacle of the two most practical coun- 
tries in the world rallying to the sup- 
port of the most theoretical and in- 
definite of -all peace formulae. It does 


| not doubt that pure idealism is the con- 
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' serve Board 


Size of Appropriations Sought 7 Flood Control Bill 


| 
| 
| 
| 
| 
| 


} 
ever, have yet reached the President | 
for his approval and hence he feels that | 
Congress may not enact all of them. | 

One of these measures is the flood 
control bill (S. 3740). The President | 
feels that it is impossible to estimate | 
what it will eventually cost the Gov- | 
ernment. If carried out, as suggested, 
Mr. Coolidge believes that it will cost | 
a minimum of $500,000,000 and _ that | 
on one can yet tell what the maximum } 
cost will be. 

Afother measure the McNary- 
Haugen farm relief bill (S. 3555), which 
will cost $400,000,000. Then, there is 
the bill (S. 728), for the construction of 
Boulder Dam which the President under- 
stands at the lowest estimates will cost 
approximately . $125,000,000, while other 
estimates have been made that it will 
run to $250,000,000. The pension bill the 
President believes will cost anywhere 
from $15,000,000 to $20,000,000; the 
Welch bill (H. R. 6518), for the increase 


is 
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House Committee Told 
Of Meeting That Led 
To New Credit Policy | 


Member of Reserve Board | 
Tells Banking Group That 
Record of Discussion 


Was Not Made. 


Adoption of the new credit policy, in- 
augurated by the Federal Reserve Sys- 
tem last summer by means of open mar- | 
ket purchases and reductions of the re- 
discount rates, should have been a mat- 
ter of record discussion by the Federal 
Reserve Board in Washington, Dr. | 
Adolph C. Miller, a member of the Fed- | 
eral Reserve Board, acknowledged. May | 
8 fo members of the House Committee | 
on Banking and Currency. He appeared | 


before the Committee on the Strong- | 
Stable money bill (H. R. 11805). ! 
Dr. Miller’s statement was made in | 


reply to a question from Representative | 
McFadden (Rep.), of Canton, Pa., chair- 


| man of the Committee, and came as the | 
; result of Dr. 


Miller’s narration of the 
meetings which had preceded the action | 
and were participated in by officers of 
the Federal Reserve System and the cen- 
tral banks of issue of Great Britain, 
France and Germany. 


Meetings Termed “Conversations.” 


The witness had stated that the meet- 
ings might have been termed “conver- 
sations” rather than negotiations, ex- 
plaining that those held in New York had | 
been followed by a luncheon in Wash- 
ington. Later, he said, the Open Mar- 
ket Committee of Federal Reserve Sys- 
tem meeting in New York had recom- 
mended that open market operations be | 
undertaken to provide an easier money 
in the United States to stimulate the | 
desired transfer to London. Dr. Miller | 
said he presumed the $70,000,000 or $80,- 
000,000 purchases of securities in the 
open market last August, was to pre- 
pare the way for the reduction in the 


| 


rediscount rate which followed. | 
“It seems to me,” interposed Mr. | 
McFadden, “that this whole question | 


of policy, and it was a new policy un- 
dertaken py the Federal Reserve Sys- 
tem, should have been discussed as a | 
matter of record by the Federal Re- | 
in Washington before it | 


was adopted.” 

“T quite agree with you,” replied Dr, 
Miller, who had previously testified be- 
fore the Committee that he had not | 


’ 
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Agreements Reached 


By Shipping Lines 


| Decisions on Cooperative | 


Freight Handling Approved 


Three rate conference agreements, 


mnie — 


| 





covering the cooperative handling of 
freight were approved by the United 


States Shipping Board on May 8. The | 


agreements were filed in 
with Section 15 of the Shipping Act. 
One of the agreements relates to car- 


s ' riers in the trade from West coast of 
characiereizced ; 
the American position as impracticable, ; 


Italy ports to North Atlantic ports to 
the United States, under which the car- 
riers are to maintain the rates of 
freight and conditions as agreed upon 
by thim in conference. Unjust discrimi- 
nation or the allowance of discounts, 
payments, rebates or returns of any 
description are forbidden. 

The full text of the statement fol- 
lows: } 

The following agreements, filed in 
compliance with the provisions of Seec- 
tion 15 of the Shipping Act, were ap- 
proved by the Shipping Board today: 

An agreement between carriers in the. 
trade from west coast of Italy ports to 
North Atlantic ports of the United 
States. Under the agreement the car- 


4 


and conditions as agreed upon by thein 
in conference. 
the allowance of discounts, payments, re- 
bates or returns of any description are 
forbidden. 
by unanimous vote except decisions in 


respect to rates, commissions and differ- | 





{Continued on Page 6, Column 1.] 


' 





| 
| 








Unjust discrimination or | 


accordance | 8te, Joint Resolution (S. J 





More Acceptable 
To Mr. Coolidge 





| Believes Jones-Reid Meas- 


ure, as Changed, Is as 
Good Can Be 
Secured. 


as 


Deflation Declared 
To Be Improvement 


Conference Report on Bill Is 
Adopted by House With- 
out Dissenting 
Vote. 





President Coolidge feels that while the 


| Jones-Reid bill, as modified by Senate 


and House conferees after conferences 
with him, is not as good flood-control 


| legislation as he desires, it is as good a 


measure as can be secured. This was 
stated officially on May 8. The House on 
May 8 adjusted the conference report on 
the bill without a dissenting vote. 

President Coolidge is gratified that he 
has been able to get the Jones-Reid bill 
deflated somewhat from the form it 
in which it was originally proposed and 
consequently he feels that the bill is in 
better shape than when the conferees be- 
gan work on the measure following its 
passage in both Senate and House. 

President Coclidge’s views are as fol- 
lows: 

The Jones-Reid flood-control bill was 
discussed by President Coolidge on May 
7 with Senate and House conferees on 
the measure and others. 


Deflation Secured. 

The President has been able as a re- 
sult of these conferences to get the flood 
control bill deflated some so that he feels 
that the proposed legislation is in bet- 
ter shape now than when the conferees 
started to work on it. The measure, he 
now feels, embodies some saving clauses 
in it, although it is not just such a meas- 
ure as he would like to have. However, 
in the form in which the President un- 
derstands the conferees are proposing. to 


| recommend its passage to theiy respec- 


tive Houses, the President feels that it 
is as good a piece of legislation as can 
be secured. 

The President feels that the principal 
difficulty over flood-control legisiation has 
been over the question of a possible pay- 
ment of damages. That feature of the 
proposed legislation, he believes, is a 
new clement in flood control and one that 
has never been met in any plan to con- 
trol the waters of the Mississippi. The 
President believes, however, that that 


feature of the legislation has been put 


in a great deal better shape than it or- 
iginally was. 

Mississippi River flood control legisla- 
tion was advanced one stage when the 
House adopted the conference report on 
the Jones-Reid bill (S. 3740) which had 
been amended by the House. The re- 
port, which was accepted by the House 
without a dissenting vote and after only 
a few minutes of debate, now goes to 
the Senate. 


Changes Are Explained. 

Representative Reid (Rep.), of Aurora, 
Ill., in charge of the legislation in the 
House, made a short explanation of the 
changes to which conferees from the 
House and Senate had agreed. He said 
the amendments worked out in confer- 
ence had placed the legislation as nearly 
as he believed possible to what the 
House wanted and urged its immediate 
adoption because of the benefits it would 
provide. 

The bill as presented to the House by 
its representatives in the conference was 
described by Representative Frear (Rep.), 


; of Hudson, Wis., as being “a 100 per 


cent improvement over the bill as passed 
originally by the Senate.” He added 
that while it represented a compromise 
between House and Senate, he felt that 
it was “entirely satisfactory.” 

Fund for Control in Arkansas. 

An effort was made by several Repre- 
sentatives to have the so-called local 
features of the legislation discussed 
again, but Mr. Reid declared that noth- 
ing could be gained by that procedure. 
He told the House that to reopen dis- 
cussion of what the legislation would, 


' or would not, do in any particular local- 
| ity would serve only to delay the results 


sought by the legislation as a whole. 
After adoption of the conference re- 
port on the major piece of flood control 
legislation, the House adopted the Sen- 
135) pro- 
viding for emergency use of $25,000 of 





[Continued on Page 6, Column 5.) 








Pensions for Aged 


And Disabled Asked 


Bill Would Provide Funds to 
Be Matched by States 








Appropriations of $4,600,000 for each 
of the fiscal years ending June 30, 1929 
and June 30, 1930, and thereafter for a 
period of three years, for the promotion 
of old age and disability pensions, would 
be authorized by a bill introduced May 8, 


) : ' by Representative McKeown, (Dem.), of 
riers are to maintain the rates of freight | 


Ada, Okla. 
‘The bill provides that this sum be al- 
lotted to the States in the proportion 


| which their population bears to the total 


Conference action is to be | 


population of the United States and that 
each dollar of Federal money expended 


| shall be matched by the States, under the 


supervision and control of the State 
boards. The bill was referred to the 
Judiciary Committee, 
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. Says He Has Had No 


Campaign Expens 





_ Maryland Executive Declares 


He Is Not Formally a 
Candidate for the 
Presidency. 





ot [By Telegraph.] 


Baltimore, May &8.—Governor Albert 

C. Ritchie, of Maryland, testifying be- 
‘fore special Senatorial committee which 
is investigating campaign expenditures 
on behalf of Presidential candidates, 
said today that he has made no cam- 
paign for the Democratic nomination 
for the Presidency and does not ex- 
pect to be selected as the Democratic 
candidate. 
‘The Senate Committee, headed by 
Senator Steiwer (Rep.), of Oregon, 
questioned the Governor briefly in the 
Executive Offices of the State of 
Maryland here. The examination took 
only about ten minutes, after 
the Committee departed for Washing- 
ton. E ; 

At the beginning of the examination 
Ritchie told the Committee 
that he was somewhat at a loss to know 
why he was considered a candidate for 
the Presidency. 

Would Accept Nomination. 

“I am very much pleased and grati- 
fied that my name should be mentioned 
for the Presidency,” he said. 
be delighted if the nomination came 
my way, although I don’t expect it to. 
I have done nothing to obtain it ex- 
cept to make some speeches, In none of 
them have I said anything about my 
candidacy.’ 

Answering questions asked by mem- 
bers of the Committee, Governor Ritchie 
said that he has not made any agree- 


which | 


e A. Lin 








“T would | 
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Beverdor Ritchie House Committee Is Told Further Facts 


Are Required as Basis for Education 








There is a great need for more facts 
as a basis for educational practice, ac- 
cording to A. Lincoln Filena, treasurer 
and general manager of William Filene’s 
Sons Company, Boston, Mass., in a state- 
ment read before the House Committee 
on Education on April 25. The state- 
ment was read in connection with the bill 
(H. R. 7) proposing the creation of a 
Department of Education. Mr. Filene’s 


! statement follows in full text: 


My advocacy of the Curtis- Reed Bill 
creating a Department of E ducation with 
a Secretary of Education in the Presi- 
dent’s Cabinet grows both out of my con- 
tact with education and my contact with 
research as it has been applied to busi- 
ness. 

As a member for many years of the 
Advisory Board of Education of the State 
cf Massachusetts and from contacts with 
other educational groups, I have been 
frequently impressed with the great need 
for more facts as a basis for educational 
practice. Education is one of the great 
enterprises of this country. The present 
value of public school property in the 
United States is $4,676,603,539. 

In 1926 the nation expended $411,037,- 
774 for public school buildings and sites. 
Much of this money was wasted, because 


| 


local boards did not have the latest in- | 
formation on the proper construction and | t ; 
| leaving the control of education to the 


; utilization of school plants. 


ment with any other candidate by which | 


that candidate would receive his support. 

While he is not formally a candidate 
for the nomination, the Governor said he 
though it probable that the Maryland 
delegation to the Houston convention 
would be instructed for him. 

“Our delegates -have not been ap- 
pointed yet,” he said. “Our State con- 
vention meets on May 22 and I expect 
they will instruct the delegates to vote 
for me.” 

The Governor declared that he has 
formed no organization to work on be- 
half of his candidacy and has, therefore, 
expended no money for that purpose. 


Cotton Predictions 
Criticized in Senate 


Mr. Heflin Says s Action of 
Bureau Cost South $400,- 
000,000. 


Heflin (Dem.). of Alabama, 
spoke in the Senate:May 8 in support of 


senator 


Research would allow the school com- 
mittee (or board of education) of each 
individual city to reduce expenses and 
carry out a far more efficient plan of 


school construction. Through information | 


of Edu- 
the examples, 


given by a Federal Department 
cation it could profit by 


good and bad, of what other communities | 


with similar problems had done. 


Declares Taxation 


| Is Sometimes Unjust 


elemen- 
for 


The expenditures for public 
tary and secondary schools alone 
current 
the United States in 1926 was $2,020,- 
812,685. In the conduct of this great 


| enterprise too much waste takes place. 


: tion. 


We find obsolete and unjust methods of 
taxation; funds not distributed as 
to equalize educational opportunities. 
Many boards cannot tell with accuracy 
what their own schools cost: it im- 
possible to obtain accurate figures as 
to the separate costs of elementary, 
junior, and senior high school educa- 
Careful budgetary precedure 
probably the exception rather than the 


so 


is 


is 


rule in planning school expenditures 
Research is needed to work out and 
| popularize the best standardized 


| getary 


| Federal 


his bill (S. 3845) to prohibit cotton price | 
predictions by any department of the | 


Government. His remarks were difected 
mostly in criticism of the Tecent réport 
of the Bureau oF thom of the De- 
partment of Agriculture, which he said 
resulted in a loss of $400,000,000 to 
Southern cotton farmers. 

Senator Shortridge (Rep.), California, 
asserted that no evidence has been pro- 
duced to show that this was trie. 


tor Caraway (Dem.), Arkansas, said the | 


prediction was “calculated to‘ break the 
price of cotton—and_ it did.” Senator 
Heflin declared that the cotton specula- 
tors were opposing his bill, and he criti- 
cized Senator Shortridge and Senator 
Bruce (Dem.), Maryland, for raising ob- 
jections to consideration of the measure. 


Senator Bruce explained that he had | 


objected only because it had 
brought up out of order for immediate 
consideration in lieu of the tax bill. He 
said he probably would support the meas- 
ure after hearing it discussed and when 
it is brought up in regular order. 
Senator Smith (Dem.), of South 
Carolina, asserted that the chief of the 
Bureau of Economics has stated under 
oath that the prediction was made be- 
cause the Department thought the 
price of cotton was to high at the time. 
Senator Harris (Dem.), of Georgia, de- 


clared the report of the Bureau also 
predicted the price of corn would go 
down and that of wheat up. Senator 
Simmons (Dem.), of North Carolina, 
declared no government department has 
a right to express opinions regarding 
prices. He said the cotton prediction 
had been issued “deliberately for a pur- 
pose. 


Foreign Service » Office ‘ers 
Nominated by President 








President Coolidge May 8 
the Senate for confirmation the 
ing nominations: 


on 


sent to 
follow- 





To be Foreign Service Officers, Un- 
classified, andl Vice Consuls of Career: 

Carlos J. Warr of Ohi Burton x; 
Berry of Indiat John Ss, L. ittle of New 
York, William V. Cochran, Jr, of Pennsyl- 
vania, Jtol LD. Coe ¢ \\ ining, Stanley 
« Slave Pex \ ld Io. Gray of 
Pennsylvania, Arthur R. Ringwait of Ne- 
braskn 

Morri N. Hughes of Illinois, Bertal EF 
Kuniholm and Edmund O. Clubb of Minne- 
ot Henry S. Villard of New York, Wil- 
liam Idwin Guy of Missouri, Frederick H. 
Ward of New Jersey, William W. Buiter- 
worth, Jy., of Louisiana, Julius Wadsworth 
of Connecticut, Robert Y. Brown of Ala- 
bamit. 

Monroe Hall of New York, H. Livingston 
Hartles of Mussachusetts Edward 4G. 
Trueblood of Ilino Garret G. Ackerman, 
Ir. of New Jersey, Robert P. Joyce of 
California, Charles S$ Reed 2d ot 


Ohio, 


James EL. Brown, Jr., of Pennsylvania. 


War Department to Inspect 
Airplanes Built for Cuba 


Four airplanes being built at Buffalo 
for the Cuban Government will be in- 
spected by the Department of War, ac- 
cording to an announcement by the De- 


partment on May &, 
TOXt ; 

At the of the Cuban Govern- 
ment, the War Department has indicated 
its willingness to designate officers to in- 
spect the four airplanes at the plant of 


which follows in full 


request 





the Consolidated Aircraft Corporation, 
Buffalo, N. Y., which are being con- 
structed under contract for the Cuban 
Government. In order that the request 
of the ¢ an Government be me‘, 
the War Departmer has ked that 
copies of the contract, specifications and 
blue prints be furnished for inspection, 


been | 


| 


methods of school accounting and bud- 
procedure in order to guard 
against waste. 


coln Filene Supports Bill for Establishment of 
Federal Department to Aid in Research. 


nancially. No one of them exercises any 
control over any of the others. Yet they 
are able to cooperate in studies of the | 
kind I have described. There is no rea- 


son why the forty-eight school systems 
of the country could not similarly co- 
operate in the study of their common 
problems, providing an adequate agency 
existed to assist for this study such as a 
Federal Department of Education. 


Cooperation Intended 
Between All State Systems 


While I am on this topic I would like 
to say a further word about the charge 
that the proposed Department of Edu- 
cation will usurp the rights of the States. 
It is my belief that nothing would do 
more to guarantee the continuance of 
the control of education by 
than the creation of a Federal Depart- 
ment of Education. The best way to 
keep the Federal Government out of edu- 
eation is to keep the State governments 
so well informed of the best current 
educational practices that there will be 
no excuse for intervention on the 
of the Federal Government. The dis- 
semination of the needed information and 
the bringing together of the heads of 
educational departments of the various 
States for conference 
of information would improve the edu- 
cational efficiency of all the States and 
therefore strer*then the wise policy of 


individual States. The Department of 
Commerce does not control business, and 
the Department of Agriculture does not 
control farming. 


eal 
| 
| 
| 
| 


the States | 





a 





Southerti Deliveries 
Provided for Cotton 
On Futures Contracts 





Vinson Bill Is Amended to 
Modify Practice Now Fol- 
lowed in New York 
Trading. 





[Continued from Page 1.) 
delivery and the grades and stapel of 
the cotton to be delivered on such con- 
tracts.” 

This was amended by Representative 
Fulmer to provide that places of de- 
livery of the cotton covered by such con- 
tracts shall include Charleston, S. C., 
Savannah, Ga., Norfolk, Va., New 
Orleans, La., Houston, Tex., and | 
veston, Tex., and such other bona fide 
spot cotton markets. 


Regulation of Operations. 


The Jones amendment, with regard to 
the regulation of legitimate cote mer- 


chandising operations, particularly in , 
| reference to “hedging,” follows in full 
text: 

“Sec. 16. The Secretary of Agricul- | 


part | 


| 


and for exchange | 


| of purchase or sale of cotton on any con- 


Yet both of these de- | 


partments disseminate information that | 


is indispensable to the welfare of these 


great national interests, and which en- | 


ables them to preserve more effectively 
their independence of Federal control. 
Similarly a Dvartment of Education is 
the agency which could properly under- 


| take the exchange of existing informa- 


expenses and building costs in | 


| about 
| why 


These are but two places where the | 


save much 
much bet- 


schools could, I am sure, 
money or could at least get 
ter results for the money spent if they 
had the kind of information which a 
Department of Education 
would make available. 

Even in Massachusetis, which has an 
unusually well developed staff of ex- 
perts in its State departments, we often 
have to decide school policies on the 
basis of insufficient facts. I believe 
Massachusetts is better off in this re- 
gard than most States. 

Then there are certain types of in- 


| formation which only a Federal agency 
Sena- | 


ean collect most effectively. Even if 
every one of the 48 States departments 
were well equipped, it would be waste- 
ful for 
together certain summarizing 
needed by all of these departments. 
Federal agency is best suited to do 
piece of work like that. 

These are some of the considerations 
which lead me to believe that we need 
far better facilities for obtaining in- 
formation to guide our schools than we 


A 


a 


v1 dissemination of ad- 
which is needed 
mtry if our schools 
to the highest point 


tion and the 
ditional information 
throughout the ¢ 
are to be brought 
of efficiency 

Just as study and research 
for business, they are 
tion. We have too little 

our schools. That is one reason 
our schools do not always get as 
good results would like. 

It is self-evident that anything which 
gets better results from any our 
schools is good for the school system of 
our individual States to know about. I 
happen to be a citizen of Massachusetts, 
but as a citizen of the United States and 
as a business man desirous of the pros- 
perity of our country as a whole, I want 
to see the continuous, rapid development 
of the best educational facilities in all 
the States of the Union. 


Wants Said to Increase With 
Advancement of Education 


are good 
for educa- 
information 


of 


We all know that our wants in life 
increase as our knowledge increases. 
The totally ignorant man is satisfied 


with little beyond the humblest food and 
shelter. It is only when he has reached 


| a certain level of education that he be- 


all of them to attempt to get | 
studies 


have at the present time and that we | 


are particularly deficient as regards the 
type of information which a Federal 
agency would make available for the 
use of all. 
Says States Rights 
Would Not Be Disturbed 

I see no interference with State rights 
from such a proposal. The Massachu- 
setts State Board of Education would be 
under no compulsion to use information 


| issued by a Federal Department of Ed- 


ucation. Such information, however, 
would often be of very real help in its 
decisions on larger educational policies 
affecting the schools of the State. 
But there is still another reason grow- 
ing out of many years’ experience in 
business which causes me to 


| the bill for a Department of Education. 


| better than the rest, all the other 


I happen to be the president of a group 
composed of 17 leading department 
stores in this country and one in Eng- 


| gins to find out about the opportunities 


for the enjoyment of life and starts in 
to ask for good clothes, an automobile 
and pretty dresses for his daughter. 
The more educated the people of any 
State are the more they want to buy 


goods and the better customers they 
make. The business man spends huge 


sums to educate people by his advertise- 
ments. 

Education is really advertising in the 
broadest sense. It advertises the rich- 
ness and the possibilities of life. People 
who have acquired a new vision of life 
through education have made themselves 
able to earn more money and to spend 
more. They are better workers and bet- 
ter customers. I do not believe a busi- 
ness man who has given much thought 


to the subject would object to a few’ 
cents or a few dollars more in taxes 
coming from his pocket for education 


| when the returns to business as a whole 


are bound to be so great. 

As a business man I want to see bet- 
ter and more widely diffused education 
for another reason. The Congressman 
elected from all States come to Washing- 
ton and make laws which effect Mas 





Sa- 
chusetts and every State in the Union. 
Business men have a selfish reason, 
which is perfectly legitimate, to want 


every State to develop the most intelli- 
gent citizenship possible. Business 
vitally affected not only by Federal laws 


is 


but by State laws which concern busi- 
ness in every State. New investments 
will bring greater returns to business 


support | 


land which are not connected financially, | 


but which maintain in common a co- 
operative buying organization and a re- 
search organization. These stores do 
an annual aggregate business of over 
$350,000,000. Each store is located in a 
different city and consequently no two 
of the stores are competitors. We have 
set up centralized facilities for studying 
the functions of each of these corpora- 
tions and for exchanging comparative 
figures on every aspect of store opera- 
tion. Thus each individual store is able 
to profit from the experience “of the 
other 17 stores. 

If one of them is something 
stores 
automatically know of it, so that each 
of these 18 organizations is acquainted 
with the best methods of practice and 
procedure developed anywhere’ within 


doing 


the group. All of this research work 
| grew out of a little organization which 
developed from an original grant of 


| $25,000 a year-in 1916. 
| now spending over 


| 
| 


These stores are 
$150,000 a year on 
research alone. This amount constitutes 
a very small fraction of 1 per cent of 
the annual sales of the stores, but it 
has meant a saving of very many times 
that in improved methods of function- 
ing in each business. For instance, we 
made a study in one of our stores not 
leng ago which saved that particular 
store $40,000 a year on the cost of its 
delivery department. We have studied 
the methods of personnel, 
with our employes so as to obtain greate: 
efficiency and to improve the conditions 
under which they work. We have studied 


the best methods of operation of the 
departments which receive our mer- 
chandise from the shippers and mark 
it for sale. We have studied scientific 


control of inventory and a great variet) 
of other important subjects. 

It worth emphasizing 
these stores 


is 


again 


| a proposal which 


how to deal | 


| the 


that | 
are wholly independent fi- | of these functions under 


than those made for lifting the general 
level of education. 


There is ahother reason why I be- 
lieve in the creation of a Federal De- 
partment of Education. Contact with 


large business organizations teaches me 
that lack of coordination and poor or- 
ganization can cost large sums of money. 
We are constantly studying methods in 
business whereby better organization 
will save money, and get large results 
from such study in dollars and cents 
saved. I am confident that such a sav- 
ing could be accomplished by the Fedei val 
Government by a better coordination of 
its educational activities. The present 
educational activities of the Federal Gov- 
ernment cost several millions of dollars 
a year and are scattered through several 
departments and independent bureaus. If 
certain of these activities were brought 
together in one Federal department, I 
believe that larger returns would come 
from each dollar which the Federal Gov- 
ernment spends for education, 


Cites Statement 
Of President Coolidge 
In this attitude I am merely restating 
has frequently been 
made by the eminent citizen of Massa- 
chusetts who has so ably filled the office 
of President of the United States in 
recent years. His last statement on this 
subject was in his message to Congress 
on December 6, 1927, in which he said: 
“For many years it has been the policy 
of the Federal Government to encourage 
and foster the cause of education. Large 
sums of money are annually appropri- 
ated to carry on vocational training. 
Many millions go into agricultural 
schools. The general subject is under 
immediate direction of a Commis- 
sioner of Education. While this subject 
is strictly a State and local function, 
it should continue to have the encourage- 
ment of the national Government. I am 
:till of the opinion that much good could 
be accomplished through the establish- 
ment of a Department of Education and 
Relief, into which would be gathered all 


one directing 


| recommendation submitted to him by the 


ket: 


| parity 


| increase or reduce the maximum limit if 


| the creation of a Department of 


| the 


ture is authorized and directed from time 
to time, after investigation, to fix, pre- 
scribe, and publicly announce the maxi- 
mum limit of open interest which may be : 
held by any individual, firm, or corpora- 
tion, or his or its affiliations, in contracts 


tract market for future delivery in any 
month or in specified months, and it shall 
thereafter be unlawful for any individ- 
ual, firm, or corporation, or his or its’ 
affiliations to acquire or hold such an | 
open interest in excess of the maximum 
limit so fixed: 

Provided, That in fixing and prescrib- 
ing any maximum limit of open interest 
hereunder the Secretary of | 

| 
' 
j 


shall give due consideration to any 
governing board of such contract mar- 


Provided further, That such limita- ; 
tion o finterest shall be for the purpose 
of preventing the forcing of any month 
or any futures market out of proper 
with other months, or other fu- 
tures markets, and shall not be used for 
purpose of arbitrarily limiting the 
legitimate merchandizing operations of 





any individual, firm, or eee or 
his or its affiliations, and the Secretary 
of Agriculture may from time to time 


upon investigation he finds that the in- 
terests of the cotton industry will be 
best served by so doing: 

“Provided further, however, that no re- 
duction in such limitation shall effect 
contracts already entered into with the 
limit theretofore fixed.” 


Death Penalty Asked 
For Thefts of Mail | 


Committee of House Approves 
Four Postal Measures 


The Kelly bill (H. R. 13114) propos- 
ing death penalties for mail bandits as 
recommended by the Postmaster Gen- | 
eral, New, has been voted upon favorably 
by the House Committee on Post Office 
and Post Roads. j 

The Committee took this action on May 
8 and also decided to report out favor- 
ably the bill (H. R. 12898) providing for 
a collect-on-delivery service and limits of | 
indemnity to sealed domestic mail on 
which the first class rate of postage is 
paid. ' 

The Committee also approved two other ! 
bills (H. R. 56) and (H. R. 5837), the : 
former providing authority for the Post- 
master General to issue receipts at spe- 
cial fees to senders for ordinary mail of 
any character, domestic or international, 
and the latter to increase the salaries of 
certain first class postmasters. 





On Boulder Dam Project 


[Continued from Page 1.] 
that he was much encouraged by the | 
reception of the delegates and their con- 
ference with Mr. Longworth and Mr. | 
Tilson. The arguments for early con- | 
sideration of the bill were presented to ! 
the Speaker and Mr. Tilson by Repre- 
sentative Smith (Rep.), of Twin Falls, 
Idaho, chairman of the House Committee 
on Irrigation and Reclamation, which 
had reported the measure. 


| 

| 

| 

| 

ee ee ee | 

House Requested to Act. | 
| 

| 

| 


of the Cabinet.” 

then, are some of the reasons 
I have for many years advocated 
Edu- 
cation whose primary function would be 
research in education. The investigations 
which a Department of Education would 
carry on as provided by this bill will, I 
‘elieve, be of greater importance than 
any other educational research known 
hitherto in this country. This is be- 
cause the findings will be offered to the 
country with the sanction of a member 
of the President’s Cabinet. The results 
of Federal research in education will re- 
ceive an enhanced prestige among edu- 
cators and people in general. 

In the President’s Cabinet sit 
sentatives of commerce, agriculture, 
labor, the Army, and Navy. Each one 
of these great institutions is interested 
in the problems of education. Each Cab- 
inet Officer has special knowledge of the 
educational problems and needs of the 
men and women in the fields which he 
serves. By regular contact with other 
Cabinet officers a Secretary of Education 
would be constantly broadening his out- 
look on the country’s educational prob- 
lems. He would get unusual insights 
into the difficulties which rural educa- 
tion and vocational education and many 
other forms of education are facing. He 
would, moreover, arouse in his Cabinet 
associates a fuller consciousness of the 
role that educators play in guiding the 
great problems of our national life in the 


fields of agriculture, business, and every 
other field. 


Education would 
present subordinate 
the equal in name, as it already is in 
fact, of commerce and labor and the 
other great subjects which we have rec- 
ognized to be of national concern. With 
education thus coming into its*due place 
in our national outlook I would expect 
a quickening of all our éducational work, 
both public and private. I would expect 
also a broader approach henceforth to all 
our national problems. Education’s func- 
tion is to make people want to do the 
best thing for themselves and others and 
to know how to do it, 
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Supply and Demand Declared to Be Cause 
Of Decline in Cotton Prices in 1927 





Economist of Department of 
Do Not Change Shape 


Agriculture Says Forecasts 
of Seasonal Trend. 





The decline in cotton prices on Septem- 


ber 15, 1927, would have come regardless 
of the prediction of lower prices issued 
on that date by the Department of Agri- 
culture, the subcommittee of the Senate 
Committee on Agriculture and Forestry 
which is investigating the deciine, was 
told May 8, by L. H. Bean, ‘economist 
of the Bureau of Agricultural Economics, 
of the Department. 

While circumstantial evidence indi- 
cated that the market reacted to the 
price prediction by the Bureau, Mr. | 
Bean declared, similar declines had 
taken place in 1918 and 1921 without 
any prediction by the Department, un- 
der similar supply and demand condi- 
tions. The subsequent trend of the mar- 
ket, he contended, proved the correct- 
ness of the forecast. 








Senator Capper (Rep.), of Kansas, 
asked Mr. Bean what the reaction 
would have been had the _ prediction 


been out of line with market facts. 

“No forecast can, in our opinion, 
alter the shape of a price trend during 
a season,” repiied Mr. Bean. 

Factors entering into fluctuations in | 
the monthly and yearly prices of cotton 
were given by Mr. Bean in two divi- 
In connec- | 
tion with the supply, he said that the | 
size of _the ae and the carryover tend | 


Senate Passes Bill 
To Group Health Aids 


Conference Report Is Ap- 
proved on Measure to Co- 
ordinate Activities. 


1.] 
scientific per- | 
sonnel; provides for the establishment of 
a nurse corps; authorizes the same rate | 
of promotion for Public Health Service 
officers as medical officers of the Army; | 
enlarges the present Advisory Board of | 
the Hygienic Laboratory, and provides 
for the creation therein of new research 
divisions; and impfoves certain adminis- | 
trative procedures.” 

Recessions from Senate amendments 
recommended by the Senate conferees, 
Senators Jones, McNary (Rep.), of Ore- 
gon and Fletcher (Dem.), of Florida in 
the conference report approved by the 
Senate are, Senator Jones said that “the 
Senate recede from the amendment ! 
striking out the words if selected from 
commissioned officers of the regular 
corps.” That indicated that  seleetions 
must be made from the regular army | 
medical corps. The Senate receded be- 


[Continued from Page 





if he desires. 

“The modification of the House pro- | 
vision is where it reads that ‘the term 
of the Surgeon General shall be for four 
years unless sooner relieved and returned 
to the grade and number of the regular | 
corps that he occupied previous to his 
appointment as Surgeon General.’ The 
Committee left out the words ‘unless 
sooner relieved and returned to the grade 
and number of the regular corps that 
he occupied. previous to his appointment 
as Surgeon General.’ We leave in the 
provision that no one shali serve more 
than eight years.” 








Tariff Commission 


To Make Two Surveys | 


Inquiries Relate to Live Cattle 
And Surgical Instruments 





Acting under the general powers con- 
ferred upon them by Congress, the 
United States Tariff Conimission has 
decided to make a survey of the live 
cattle industry and also of the surgical 
instruments industry, according to an 
oral announcement by the Commission. 
Importations of live cattle come princi- 
pally from Mexico and Canada, while 
Germany has been conceded to be the | 
largest importer of surgical instruments, 
it was explained. 

These surveys are made from time to | 
time by the Commission to show the 
relative economic position of various in- 
dustries working under existing condi- 
tions, it was pointed out. The surveys 
are made primarily for the use of Con- | 
gress in making readjustments of tariff | 
relationships between domestic and for- 
eign produced articles, it was added. 

The scope of the Comnsission’s new 
surveys were not disclosed in the an- | 
nouncement, but it was stated on behalf | 
of the Commission that they will cover 
a comprehensive study from an economic 
standpoint of the two subjects involved. 





Belgian Press Criticises 
American Treaty Proposals 


[Continued from Puge 1.] 
trolling factor in America’s attitude, but 
it questions the good faith of Germany | 
and expects that the latter country wil! 
improve the opportunity to play the 
same role which it assumed recently at 
Geneva. 

L’Independence Belge professes to 
see no chance for the adherence of the 
European powers to Mr. Kellogg's 
formula. If a pact outlawing war is con- 
cluded, this paper continues, it will be 
with the reserves put forward by Mr. 
Briand. Even if other countries were 
tempted to accept the American pro- 
posals purely and simply, they could 
not do so without violating their en- 
gagements toward the League of Na- 
tions. Mr. Kellogg’s action is, never- 
theless, fraught with inconvenienceg as 
well as dangers. It may result in ob- 
scuring still further the international | 
situation, in furnishing certain coun- 
tries an occasion for creating doubts | 
and for pretending, without risk to 
themselves, to be more favorably in- 
clined to peace than other countries 
who honestly yearn for it but who wili 
not place thentselves at the mercy of 
those who would not respect a treaty. 

Thus, concludes this editorial, Mr. 
Kellogg and the Government at Wash- 
ington are in the ¢nd working against 
the cause of peace which they wish to 
serve, for although there is no doubt 
their excellent intentions, they 
are dominated by the error which as- 
similates the European stiuation 
that of America. In reality, 
States is not yet completely initiated 
into international problems and its dip- 
lomatic interventions are in disaccord 
with its valiant intervention in 1917, 
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to establish the level of prices, On the 
side of demand, he included as factors 
the changes in business conditions, gen- 


eral commodity price levels, consump- ; 


tion in the United States and abroad, 
and a general upward trend in prices. 
“In studying the markets for the 
past twenty years,” asserted Mr. 
Bean, “I have found that these factors ex- 
plain 90 per cent of the fluctuations from 
year to year and month to month.” 


Cites Price Changes 
During Previous Years 


When the supply of cotton has been 
large, as it was in 1927, 1918 and 1921, 
there has been a decline of prices through 
the marketing season and then a rise 
in January, February or March, when 
indications of the new crop become a 
market factor, stated Mr. Bean. 

Mil! takings during the early part of 
the 1927 season up to the middle of 


September when the drop in prices took | 


place, were not large, continued Mr. Bean, 
because the mills buy when the price is 
advantageous and consume during the 
ensuing months. The active spinning 
during the early part of 1927 was the 
sequence to a low price of cotton in 
1926, he said. According to figures of the 
Orleans Exchange, spinners’ tak- 
ings from the last part of July to mid- 
September were averaging less 
100,000 bales, or lower than at any time 
during the entire season up to February, 
and, after the decline, Mr. Bean said, tak- 
ings jumped to 150,000 bales, then to 
275,000 bales in latter October and aver- 
aged 175,000 in the first part of Jan- 
uary. 

Mr. Bean said “price boosting” by 
speculation was a contributi:.« factor to 
the 
reau’s prediction. 


1 
The Chief of the Bureau of Agricul- | 


tural Economies, Lloyd S. Tenny, on May 
7, inserted in the record of the subcom- 
mittee hearings, the records of the Bu- 
reau on the carryover cotton crop of 
1927 

The estimate of the world’s total of 
the carryover of American cotton of 
7,818,000 bales was arrived at by the 
Bureau of Agricultural Economics, Mr. 
Tenny said, by including the estimate of 
the Bureau of the Census of the carry- 
over in the United States of 3,663,000 
bales; the figures of the International 
Federation of Cotton Spinners on foreign 
mills stocks of American cotton of 1,- 
692,000 bales; the estimate of the Finan- 
cial and Commercial Chronicle that there 


were 2,463,000 in port and afloat. 
The Bureau recognizes, Mr. Tenny 
stated, that these figures are. taken 


largely from private sources, but there 
is reason to believe that they are as 


| accurate as a prediction can be made. 
cause we thought that it ought to be | ° 
| open for the President to select outside 


Attempt to Aid 

Farmer at Planting Time 

Mr. Tenny said that the Bureau was, 
far as the price of commodities is 
concerned, endeavoring to get the farmer 
when he plants, to look at what the 
price is likely to be when he harvests 
his crops. 

Mr. Tenny said that the Bureau did 
not hesitate to issue its estimate of the 
carryover because it exceeded the esti- 
mate made by Henry G. Hestor, secre- 
tary of the New Orleans Cotton Ex- 
change. He explained that the Bureau 
felt that Mr. Hester in his method of 
approach would underestimate the carry- 
over in years of large production. 

Every practical precaution was. taken 
to check the carryover estimate on the 
best available basis. he declared. 

The Chief of the Division of Statistical 
Research, D. 0. C. Stine. Bureau of Agri- 


as 


cultural Economics told the Committee 


that judging from other years affected 
by like conditions, the price of cotton 
would have fallen the same way had 
no estimate been issued by the Bureau. 

Senator Heflin (Dem.), Alabama, in- 
terrupted Dr. Stine’s testimony to charge 
that influences from the outside inter- 
ested in a decline of the cotton market 
were brought to bear to affect the report 
made. 

Dr. Stine denied that he was either 
directly or indirectly connected with any- 


one interested in a regulation of the cot- 
market. 


than | 


reaction of the market to the Bu- 
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| Pending Legislation 


Involves More Than 


One Billion Dollars 





Representative Snell Pre- 
sents List of ‘‘Pressing 


Matters” Before Congress 


And Their Cost. 


More than a billion § doilars are in- 
volved in “pressing matters” of legis- 
lation now before Congress, Representa- 
tive Snell (Rep.), of Potsdam, N. Y., 
chairman of the House Committee on 
| Rules, told the House in a speech on 
May 8. 

He said a list of pressing matters and 
the amounts they involved, aggregating 
approximately $1,180,000,000, had been 
presented by him to the President at a 
conference at the White House that day. 

Mr. Snell, addressing the House, said: 

“‘T have asked for this time for the 
purpose of giving some information to 
| the House and the country that I think 


| may be of interest. Various members 
| are finding fault with the Committee on 
Rules, and especially with the Chair, be- 
cause they cannot all get at once the 
legislation they are specially interested 
in. 





| 


List of Projects Presented. 


**To show you that at present and for 
| the immediate past we have had some 
problems to deal with of importance md 
cost to the American people, I wan 
enumerate without comment some of the 
more pressing matters before us. Per- 
haps some of you may think as I do 
that it is about time to put up the ‘Stop, 
Look and Listen’ sign. I presented this 
list to the President this morning. 

**Gentlemen, if we pass all this legis- 
lation—and it is being earnestly urged 
at the present time—instead of spending 
your time passing tax relief measures, 
; you better spend your time finding new 
| revenues,” 


Representative Hastings (Dem.), of 
Tahlequah, Okla. asked what the 
amounts totaled. Mar. Snell replied that 


the total is something more than a bil- 
lion dollars. 





Amounts Are Itemized. 


His list follows: Flood control, $325,- 
000,000; Muscle Shoals, $75,000,000; 
Muscle Shoals, $60,000,000 to $75,000,000; 
Boulder Dam, $125,000,000; Mississippi 
Barge Line, $10,000,000; Virginia road 
(memorial road to Mt. Vernon), $4,500,- 
000; Welch pay bill, $18,000,000; pink 
bollworn, $5,000,000; forestry research 
bill, $3,625,000; pay. customs employes, 
$1,635,000; pay, immigration, $142,000; 
vocational education bill, $6,000,000; re- 
tirement, emergency officers, $2,000,000; 
retirement, civil employes, 330,000, 000: 
farm relief bill, $400,000,000; good roads 
bill, $75,000,000 to $85,000,000; Vermont 
roads, $1,600,000; Kentucky roads, $1,- 
800,000; New Hampshire roads, $625,- 
000; Roger Clark memorial, $1,000,000; 
war minerals relief, $5,000,000 to $10,- 
000,000. 

Mr. Snell explained orally that these 
are just outstanding matters and that 
there were many others not included in 
the list, aside from the regular appro- 
priation measures and the running per- 
manent appropriations. 








Australian Warship to Visit 
Eastern Cities in America 





The Australian warship “Australia” 
will visit Boston, New York, and Chesa- 
peake Bay during the summer, accord- 
ing to an announcement by the Depart- 
ment of War May 8. The statement fol- 
lows in full text: 

The Secretary of War has received a 
note from the British Ambassador stat- 
ing that His Majesty’s Australian Ship 
*‘ Australia” will visit Boston, New York, 
and Chesapeake Bay during the month 
of August and September next, the exact 
dates of which will be determined later. 
This information has been communicated 
to the Commanding Generals of the First, 
Second and Third Corps Areas, who have 
been instructed to extend the usual cour- 
tesies and facilities to this vessel. 
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Economies Predicted 


TE Street Railways 
Merge in Washington 


Better Service Also Will Re- 
sult From Proposed Con- 
solidation, House Com- 
mittee Is Told. 


A merger of street railways lines of 
Washington, D, C., as proposed in the 
Zihman resolution (H. J. Res. 276), will 
make possible better service, for less 
money than under multiple control, and 
will result in a saving of $840,000 a year 
of the new company through economies 
of operation, Harley P. Wilson, president 
of the Washington Railway Elecertic 
Company, told members of the House 
Committee on the District of Columbia, 
May 8. 

The two companies place a valuation 
of $62,000,000 on their physical proper- 
ties at the present time, Mr. Wilson 
declared, and have placed a $50,000,000 
valuation upon the merged concern, The 
$50,000,000 valuation will give the same 
basis for rate making after unification 
that $62,000,000 would afford under the 
present system, he said. The difference 


is $12,000,000 and seven per cent of that 
is $840,000, he pointed out. 


Says Part Was Small One. 

Mr. Wilson said that in spite of the 

ublicity he had received he had played 
ey a small part in drawing up the uni- 

cation agreement submitted to the Com- 
mittee, and that the name “‘ Wilson Agree- 
ment” was a misnomer. 

The agreement is the result of months 
of negotiation between the Capital Trac- 
tion Company and the Washington Rail- 
way Electric Company officials and the 
members of the Public Utilities Commis- 
sion, he said. He told the Committee that 
he had spent a year in studying the trac- 
tion problems of the District. He said 
that the public demand for a merger was 
sensible and logical. 

The growth of traction properties in 
Washington has been over a long period 
of years and there is great room for 
improvement, he continued. If the mer- 
ger is effected the Public Utilities Com- 
mission will study the subject of rerout- 
ing and rearrangement of the physical 
properties and real service benefits to the 
public will result. The public is inter- 
ested more in service than in fares, any- 
way, he declared. 

C. Hayden, representing the Central 
Labor Union, said that 90 labor organ- 
izations had gone on record as opposing 
the merger~plan as proposed in the 
agreement now before the Committee. 
He said that the working people would 
like to know exactly what benefits would 
accrue to them from the merger. A 
monopoly should bring specific returns to 
the public, he said. 

If a valuation is fixed, Mr. Hayden 
pointed out, it should be arrived at by 
scientific and accurate means. The pro- 
posed $50,000,000 valuation might lead 
to higher fares, he said. Also, the mer- 
ger contemplated provides no guaranteed 
standard of service nor is there any pro- 
vision for arbitartion of labor disputes, 
he declared. It may not be possible to 
climiniate “strap-hanging” but such 
things as labor arbitrations and certain 
service guarantee should be included in 
the agreement, he said. The workers 
want to maintain industrial peace, de 
declared, but it is unjust to them and to 
the public at large, to grant a franchise 
without including such provisions. Mr. 
Hayden said that the unions were not op- 
posed to a merger and believed that it 
should make for better service but that 
they thought the present plans would 
” assure the best interests of the pub- 
ie. 


Physicians Suggest 
Change in Method 


Proposal Adapted to Aid Health 
Service Morale 


A new method for the proposal of 
medical officers of the United States 
Public Health Service for membership 
in the American College of Physicians 
has been adopted by the College at a 
session held recently in New Orleans, 
according to information received by 
the Public Health Service and made 
public May 8. Under the new system, 
candidates will be proposed by the Sur- 
geon General of the Public Health Serv- 
ice, by which procedure it is believed 
that means of increasing morale and 
stimulating members of the service to 
better work are provided. 

, The full text of the statement fol- 
ows: 
$ The Public Health Service is in re- 
ceipt of information which states that at 
the recent session of the American Col- 
lege of Physicians held in New Orleans, 
La., 2 resolution was adopted that pro- 
vides a new method for the proposal of 
officers of that service for membership 
in the American College of Physicians. 

Candidates are to be proposed by the 
Surgeon General of the Public Health 
Service. Only a limited number of of- 
fiers ‘will be proposed each year, and 
those selected will be men who have es- 
tablished a reputation for conspicuous 
ability and accomplishment or distin- 
guished service as well as professional 
ability. Selection is always to be deter- 
mined on the basis of professional merit 
and standing, character and reputation, 
and not necessarily on rank in the lineal 
list of medical officers. All candidates 
must meet the regular requirements pre- 
scribed by the Constitution and by the 
Committee on Credentials of the Ameri- 
can College of Physicians. In establish- 
ing this method of proposal, it was 
thought that the Surgeon General of’ the 
Public Health Service will have at his 
disposal means of increasing morale and 
stimulating members of the Service to 
better work. 


Oil Rights in Afghanistan 
Granted to Americans 





Notification that the Government of 
Afghanistan has granted oil and mineral 
concessions to American interests has 


been given to the Department of State 
by Donald C. Strachan, according’to an 


oral statement by the Department on 
May 8. Details have not yet been re- 
ceived, 
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Statement of Secretary Hoover in Favor 


Of Farm Relief 


Is Criticized in Senate 





Mr. Norbeck Declares Cabinet Member Has Repudiated 
McNary Bill and Is Vague on Other Plans. 


Declaring that the Secretary of Com- 
merce, Herbert Hoover, had _ finally 
broken his silence on the agricultural is- 
sue, Senator Norbeck (Rep.), of South 
Dakota, stated in the Senate May 8 that 
he regarded Secretary Hoover’s attitude 
as “vague as to what he favors.” 

Secretary Hoover’s telegram to John 
Brown, of Monon, Ind., was read by the 
clerk of the Senate at Senator Norbeck’s 
request, 

The full text of the telegram, dated 
May 4, follows: S 

“T have your telegram saying that the 
statement is being broadcast in Indiana 
that I am opposed to all farm_ relief 
measures. As you are aware, I have 
continuously advocated Federal farm _re- 
lief measures for many years. While I 
have not been able to support those pro- 
visions in such measures which embrace 
price-fixing or Government buying and 
selling of farm products because of my 
belief that they will be harmful to the 
farmer and the whole nation, I have and 
do believe that there are methods 
through a Federal Farm Board by which 
the farming industry can be brought to 
the same success as our other industrial 
groups. The President has repeatedly 
recommended such legislation and I have 
been in hopes that Congress will find such 
measures this session.” 

Mr. Norbeck then said: ; 

“He says he favors farm “legislation.” 


Senator Reed Tells 
Of Campaign Costs 








Refers Senate Investigators 
To Treasurer of His Elec- 
tion Organization. 


The Special Campaign Expenditures 
Committee of the Senate on May 8 in 
two sessions, held in Washington and 
Baltimore, continued its investigation 
into the funds raised and expended and 
methods pursued on behalf of candi- 
dates for the Presidential nominations. 

A trip was made to Baltimore in the 
morning to hear the testimony of Gov- 
ernor Albert C. Ritchie, of Maryland, and 
at the afternoon session Senator Reed 
(Dem.), of Missouri, told the Committee 
of his knowledge of the efforts made on 
his behalf in the various States during 
the campaign up to date. 

(A report of the session in Baltimore 
will be found on Page 2.) 

It was announced by Senator Steiwer 
(Rep.), of Oregon, chairman of the 
special Committee, that another hearing 
will be held on May 9 at which E. S. 
Villmoare, of Kansas City, Mo., treasurer 
of the Reed organization, will be asked 
to give details of collections and ex- 
penditures on the Senator’s behalf. 

The Secretary of Commerce, Herbert 
Hoover, also will be called to testify May 
9, Mr. Steiwer said. 

Senator Reed was examined by the 
Committee during the afternoon session. 

He told the Committee that a group 
of his friends, headed by Samuel W. 
Fordyce, of St. Louis, formed a cam- 
paign committee on his behalf. Senator 
Reed said he had not had an active part 
in the organization of the group but 
that he had stipulated that no money 
was to be solicited or accepted from any 
person or business or organization that 
had any possible interest in legislation, 
He does not know how much this com- 
mittee has collected or spent. Senator 
Reed said, but he suggested that this 
information could be obtained from Mr. 
Villmoare. 

His part in the campaign so far, the 
Senator said, has been limited to mak- 
ing speeches in several States. He has 
spoken in this Connection, he said, in 
Wisconsin, Kansas, Missouri, Texas, 
Oklahoma, New Mexico, Arizona, Cali- 
fornia, Nevada, Utah, Tennessee, North 
Carolina, West Virginia, Alabama, Louis- 
iana, Ohio, and Indiana. 

The only States in which a real fight 
for delegates on his behalf was carried 
on, Senator Reed said, were Oklahoma 
and California. There was also an or- 
ganization formed in Missouri, he said, 
“although there was no real fight there.” 

His own expenditures, he said, have 
been between $1,200 and $1,500, all spent 
for traveling expenses on his speaking 
trip. The only contribution he has re- 
ceived, Senator Reed said, was a check 
for $250 which he had forwarded to his 


committee. 

“What promises or commitments, if 
any, have you made?” Senator Steiwer 
asked. 3 

“Why, none whatsoever,” Senator Reed 
replied, “and I think a man would be a 
scoundrel who would do so.” 

Senator Steiwer asked if Senator 
Reed had any knowledge of any large 
expenditures made on behalf of any 
other candidate. 

“T don’t know what the other candi- 
dates are doing,’ he _ replied. “Of 
course, I’ve heard lots of stories but I 
don’t want to repeat them because I 
don’t know the facts.” 

He declared that he had no under- 
standing or agreement, tacit or other- 
wise, with regard to possible switches 
of delegates in the convention. 


ce oe RS 
Employment Estimate 


Defended by Mr. Davis 


Secretary of Labor Says Figures 
Will Stand Test of Time 


Answering criticism of recent esti- 
mates of unemployment compiled by the 
Department of Labor, the Secretary of 
Labor, James J. Davis, in a radio ad- 
dress broadcast from Washington, May 
8, declared that his estimate will stand 
the test of time. 

In all fairness to the people of the 
country who want to see business pros- 
per and in all fairness to the workers, 
who are temporarily unemployed, Sec- 
retary Davis said, it seemed to him that 
the tacties of those who exaggerate a 
present condition that is serious enough 
only tend to increase the general un- 
easiness and slow up the return to bet- 
ter times with employment for all. 

Secretary Davis pointed out that the 
unemployment situation, in the natural 
course of events, is improving every day, 
and predicted that the month of May 
would show a substantial improvement 
in practically all lines of industry. | 

The address, in full tert, will be 

published in the issue of Muy 10. 
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The remarkable thing is that this state- 
ment was made two days after the Mc- 
Nary-Haugen bill passed the House by 
a majority of nearly 100 and had pre- 
viously passed the Senate by a vote of 
more than two to one. 3 

“Mr, Hoover must have heard of this 
bill. If so, he must be repudiating same. 
At least he refuses to recognize that 
measure which the farm organizations 
of the entire country are supporting. It 
can hardly be ignorance. If it is not 
ignorance, then it is something worse,— 
a deliberate insult to the farm organiza- 
tions, an insult to the farmer and an in- 
sult to the Congress of the United States. 

“He implies that. the bill is already 
dead because he still expects farm legis- 
lation. He does not favor price fixing 
but this bill is not a price-fixing bill. It 
simply provides for removing the sur- 
plus so as to give an American market 
to the American farmers. 

“Mr, Hoover says he does not favor 
placing the Government in business. 
The MecNary-Haugen bill is a device 
through which the farmer at his own 
expense will be able to remove from 
the domestic market the weight of ex- 
portable surplusage, thus insuring to 
him the benefit of a domestic market, 
with full protection of the tariff on ag- 
ricultural commodities. There is no ele- 
ment of price fixing or Government in 
business in this bill. 

Favored Loan System. 

“What kind of farm legislation does 
Secretary Hoover favor? As far as I 
know the only plan that has not met 
his objections has been the one sug- 
gested in the 1925 report of the Presi- 
dent’s agricultural conference. This 
simply provided for loaning money to 
farm organizations for marketing pur- 
poses. These organizations did not ask 
for any such a bill. They did not need 
it then, they do not need it now. They 
do not want it. 

“We recall that in the last Congress 
a close friend of Secretary Hoover ad- 
vocated such a measure in the Senate. 
It got splendid support from the indus- 


| trial section but was repudiated by the 


agricultural representatives. The plea 
that under this proposed plan some of 


| this borrowed money might be used to 


stimulate the market was only another 
way of saying that the funds would be 
available for gambling on the Board of 
Trade for the purpose of boasting prices. 

“Unless the farmers were wiser than 


| others who ‘play the Board’ they would 


soon lose their wad. They would be dis- 
credited and dishonored. They would be 
worse off than ever, and they would fre- 
quently be reminded by their new found 
friends that their business methods were 
not the best.” 


American Population 


Of China Decreases 


Recent Drop of 3,000 Reported 
By Department of Commerce 


The American population of China at 
the beginning of 1928 numbered 8,569, 
a drop of more than 3,000 from the pop- 
ulation of 1925, according to statistics 
compiled by American consular officers 
for their districts and forwarded to the 
Department of Commerce by the Com- 
mercial Attache at Peking, Julian Ar- 
nold, The 1925 American census showed 
12,156 Americans. 

Following is the full text of an au- 
thorized summary of Mr. Arnold’s re- 
port: 

The population drop is thought in 
China presumably due to disturbances in 
the interior. The province of Nanking 
shows the greatest drop, from 1,041 
three years ago to only 30 American 
residents in 1928. Nankow shows sec- 


ond greatest decrease during the period, 
from 1,925 to 357. 


Increase in Two Districts. 


Shanghai and Tientsin, however, are 
exceptions. Both districts show actual 
increases, from 3,600 to 3,673 in Shang- 
hai and from 1,944 to 2,035 in Tientsin. 
They are in the south of China, whereas 
Nanking and Hankow are in the north- 
ern part. 

Peak of American population in China 
was believed reached in 1923, when their 
number registered at the various consu- 
lates totaled 12,530, and it was esti- 
mated that there were perhaps 1,000 
others who were residents but not reg- 
istered. About one-half the registered 
Americans in 1923 were missionaries, of 
which 2.500 were women and 1,500 men, 
with children numbering over 2,000. Most 
of the other Americans were engaged 
in mercantile business, those being num- 
bered at about 3,500. The remainder 
of the population was about equally di- 
vided between those in professional em- 
ployment as physicians, dentists and law- 
vers, officials in the employ of the United 
States Government, and others, 


Largest Group in Shanghai. 

The largest American population in 
China is at Shanghai, where it now to- 
tals nearly 4,000, with the mercantile 
population considerably more than the 
missionarids, whereas in the interior re- 
gions the missionary populations exceed 
all others. 

American citizens have resided in 
China for at least 140 years. The date 
of the first American missionary to go 
to China is uncertain, but American 
commerce with China began about 1784 
when supercargoes traveling abroad the 
first New England clipper ships of the 
day engaged in -trade with Canton. 
Some of the supercargoes early took up 
their residence in Canton, either to en- 
gage in business on their own account 
or in connection with some of the large 
private firms already established. The 
outstanding American house in China 
early in the nineteenth century was a 
partnership of New Eglanders estab- 
lished in Canton in 1818. 


Additional Funds Asked 
For Department of War 


Supplemental estimates of appropria- 
tions of $215,878 for the Department of 
War, for the fiscal years ending June 
30, 1928, and June 30, 1929, were sub- 
mitted to the House May 8, by the Bu- 
reau of the Budget. 

The appropriations would provide for 
construction at- military posts, acquisi- 
tion of land, surveys, and the restoration 
of Fort McHenry, Md. 
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Congress 
Hour by Hour 


May 8, 1928. | 





Senate 

12 m. to 1 p. m.—Routine business, 
with tax bill (H. R. 1) before Senate. 
Senator Heflin addresses the Senate. 

1 p. m, to 2 p. m.—Continuation of 
Senator Heflin’s speech. : 

2 p.m. to 3 p. m.—Continuation of 
Senator Heflin’s speech. Senator Bruce 
addressed the Senate. ; 

3 p.m, to 4 p. m.—Senator Heflin con- 
tinued his speech. Senator Norbeck ad- 


| 
| 
| 


dressed the Senate on Secretary Hoo- | 


ver’s attitude toward agriculture. Con- 
sideration of tax bill continued. 


4 p.m. to 5 p. m.—Continue considera- | 


tion of tax bill. ; 

5 p.m. to 5:20 p. m.—Continued con- 
sideration of tax bill and held short 
executive session. 

5:20 p. m.—Recessed until 8 p. m. 

8 p. m—Held night session to con- 
sider bills on the calendar. 


House 


12 noon to 1 p. m.—Adopted the con- | 


ference report on the flood control bill. 

1 to 2 p. m.—Considered a bill to pro- 
vide for buildings for the Bureau of 
Fisheries. . 

2 to 2:30 p. m.—Representative Snell, 
of New York, addressed the House on 
the tendency to pass measures carrying 
heavy expenditures. 

2:30 to 3 p. m.—Representative Jacob- 
stein, of New York, addressed the House 
on reapportionment. 

3 to 4 p. m.—Debated and passed a 
bill to provide for buildings for the Bu- 
reau of Fisheries. 

4 to 5 p. m.—Continued consideration 
of bills on the consent calendar. 

5 p. m.—Adjourned until noon May 9. 
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Bill to Promote Conser vation of Fish Supply | 
Passed by House W ithout Dissenting Vote 





Measure Proposes Five-Year 


Program for Development 


Of Hatcheries in United States. 


The House of Representatives passed | 
without a record vote, May 8, the bill | 
(H. R. 13383), to provide a five-year 
program for for development of fish | 
hatcheries. 

The bill, it is estimated, will increase 
the expenditures of the Bureau of Fish- 
program for development of fish hatch- | 
eries by $740,000 for the five-year period | 
194 employes. The 37 projects au- | 
thorized involving work in 33 States, are | 
estimated to cost $1,770,000, | 

Representative White (Rep.), of | 
Lewiston, Me., chairman of the Commit- 
tee on Merchant Marines and Fisheries, | 
speaking in behalf of the bill declared 
it is now generally realized that nature 
is not inexhaustible in her supply of | 
fish. He pointed out that the catch of 
fish in the United States showed an 
enormous decrease in several varieties. 
ties. ; . 

“This bill, he sAid, proposes a scien- | 
tific, well-rounded program to achieve | 
the end of conservation.” 

Representative Cramton (Rep.), of 
Lapper, Mich., told the House that he | 
opposed the form of the bill, but not its | 
purposes. If the House enacts the five- | 
year policy proposed in the bill, che 
stated, Congress will have no discretion 
as to the furnishingof money in the four 
fiscal years it has to run. 

The bill in this respect, Mr. Cramton 
said, embarks the House on a destruc- 














j 


| met with his Cabinet. 





Buick’s -- 


world-famous Valve-in-Head 


Auyggnns 


e--vibrationless hevond belief 


tion of the budget policy. To remove 
the objection Mr. Cramton offered an 
amendment, which was defeated, that 


the authorizations contained in the bill | 
should in future appropriation bills be | 
| considered as indicating priority to those 
| purposes but that it should not be obliga- 
| tory to make the approupriations in the 
| years specified. 


Representative Shreve (Rep.), of 
Erie, Pa., commended the bill as aiming 
to bring good fishing to all the people 
of the United States. 


The President’s Day 


At The Executive Offices. 
May 8, 1928. 











9:30 a. m.—Representative Snell 
(Rep.), of Potsdam, N. Y., chairman of 
the House Committee on Rules, called 


| to discuss pending legislation with the 


President. 

10 a. m—Senator Phipps (Rep.), of 
Colorado, called to discuss proposed legis- 
lation providing for construction of the 
Boulder Canyon Dam. 

10:30 a. m. to 12 noon.—The President 
(Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week). 

Remainder of day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 
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Committee Meetings 
of the 


Senate and House 


May 9, 1928. 





Senate 


Special Committee on Campaign Ex- 
penses. Hearing, 10 a. m. 

Public Lands and Surveys. Executive, 
to consider Salt Creek Oil lease case, 
3 p.m. 

Foreign Relations. 

Indian Affairs. Miscellaneous 
10 a. m. 

Agriculture and Forestry. Hearing on 
“flack-filled” bill (H. R. 487), 10:30 a. m. 


House 

Naval Affairs, executive, ammunition 
depot, 10:30 a. m. 

Banking and Currency, hearing, Strong 
bill, 10 a, m. 

Veterans, hearing, various bills, 
a. m. 

Rivers and Harbors, hearing, Great 
Lakes Channel, 10 a, m. 

Judiciary, hearing, injunction in labor 
disputes, 10 a. m. 

Agriculture, hearing, meat packers’ 
bill, 10 a, m. 

Irrigation and Reclamation, executive, 
regular meeting, 10:30 a. m. 

Expenditures, executive, 
Congress, 10:30 a. m. 


For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
9. For bills introduced, reported 
from the Committee or passed, see 
Page 10. 


Executive, 10 a. m. 
bills, 


10 


reports to 








evelops more power for its size than 
any other automotive power plant.. 


Not only does Buick bring you the unri- 
valed beauty of smart, low-swung bodies by 
Fisher in radiant new springtime color har- 


monies — 


—not only does it provide the enviable 
riding comfort of form-fitting tailored seat 
cushions, Lovejoy Hydraulic shock absorb- 
ers and cantilever springs — 


—but it also embodies the most highly 
proved and proficient engine of the day— 
an engine that is vibrationless beyond belief 


SEDANS $1195to $1995 « 


and that develops more power for its size 
than any other automotive power plant. 


This world-famous Buick engine is a Valve- 
in-Head Engine —the type used by Lind- 
bergh and other famous flyers and by every 
winner of every importantautomotive speed 


classic of the past ten years. 


The performance of the Buick engine will 
win you as completely as.it has won two 
million other owners, and will hold your 
preference just as it has held theirs. : 


All Buick models have Lovejoy Hydraulic shock 
absorbers, front and rear, as standard equipment 


COUPES $1195 to $1850 


’ 


SPORT MODELS $1195 to $1525 


All prices f. o. b. Flint, Mich., government tax to be added. The G. M. A. C. finance plan, the most desirable, is available 





BUICK MOTOR COMPANY 


Division of General 


Motors Corporation 


FLINT, MICHIGAN 


WHEN BETTER AUTOMOBILES ARE BUILT...BUICK WILL BUILD THEM 
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Stock Values 


Incomes 


Stated Valuation of Ford Stock Binding, 


Says Dissenting 








Moral Obligation 
To Accept Finding 


Objection Raised to Revision of 
Estimates as Basis for 
Tax Assessments. 


James Couzens v. COMMISSIONER OF IN- 


Opinion of 








| the extension of the time in which de- 


| 
} 
| 


| 


1 
| 
| 


ficiencies could be determined, assessed 
and collected against him. 

Had he ‘so agreed the Commissioner 
would have had sufficient additional time 


in which to audit the petitioner’s return, 
redertermine his tax liability and assert 
a deficiency, but his right to claim a 


| refund of taxes overpaid or to the abate- 


TERNAL REVENUE. Docket No. 10438. | 


BoaRpD or, TAX APPEALS. 

In the issue of May 7 was begun 
and in the issue of May 8 was coi- 
cluded the decision of the Interstate 
Commerce Commission that the jeop- 
ardy assessment levied by the Bu- 
vreau. of Internal Revenue against 
Senator James Couzens and others 
as @ result of transactions involving 
the amanority stocl: of the Ford 
Motor Company should be abated. It 
batd the stock had a March 1, 1912, 
vaiue of $10,000, while the Govern- 
ment’s assessment had been based on 
& 1912 value of less than $4,000 a 
share. bie ; 

The opinion of Commissioner W. 
C. Lansdon, partly dissenting from 
the majority opinion, follows in full 
text> 
Lansdon: (Dissenting in part). As I 

view this proceeding there are not two, 
but three major questions submitted for 
our decision, viz., (1) whether the Com- 
missioner was estopped from reopening 
the controversy with the petitioner at the 


ment of overassessments for such year 
would not have been preserved. 


Rights of Taxpayer 
Unprotected by Consent 

In these circumstances it is not sirange 
that the petitioner refused to consent to 


an extension that would have protected 
the Treasury but which made no pro- 


' vision for keeping alive his own rights 


} large deficiency. 


date of the deficiency notice; (2) if there | 


was no estoppel, whether such contro- 
versv was reopened. the deficiency deter- 
mined. and the jeopardy assessment 
made in conformity with the law at that 
time: and (3) if the Commissioner had 
the authority to reopen and exercised 
such authority in conformity with law, 
whether he erred in his determination 
of the value at March 14, 1913, of the 
stock which was sold by the petitioner 
in the taxable year. 


Right of Commissioner 
To Reopen Tax Case 


Notwithstanding some decisions of the | 


courts that seem to support the peti- 
tioner’s contention of estoppel, I am con- 
vinced that the Commissioner had the 
legal right to reopen this controversy and 
has such right to reopen any contro- 
versy over the tax liability of taxpayers 
at any time prior to the expiration of the 
statute of limitations, or to a stipulation 
of the parties in writing that the case is 
closed. 
Such authority is as helpful to citizens 
as to the government since in every 
nominally closed tax controversy 1ts ab- 


that might be established by a further 
consideration of the controversy. 

It is a fair inference from the record 
that the Commissioner accompanied his 
request for the consent to extension by 
an intimation that if not agreed to it 
would be necessary to make an imme- 
diate jeopardy assessment of a very 


the consent had been signed by the peti- 


| 


W. C. Lansdon 


Evidence Reveals 
No Fraud or Error 
Taxpayers ‘Held to Have Prop- 


erly Refused Extension of 
Time of Settlement. 





hereafter imposed by any law providing 
for internal revenue. Except as to ad- 





| Deduction in Taxes 


ministrative details and procedure there ; 
| is no attempt here nor in any other sec- 


tion of the revenue laws to impose spe- 
cific duties on the Commissioner. The ef- 
fect of the statute cited is to authorize 
him to have general superintendence 


; tinctive trees in the gardens of his home. 


| over the whole field of Federal internal 


I believe that even if | 


. ° ! 
tioner the circumstances would have de- 


prived it of the voluntary character con- 


templated by the law and in effect con- | 
verted it into an agreement entered into 
‘ 


under duress. 

The petitioner refused his 
and the Commissioner, no doubt 
ing such procedure necessary to 
the public interest and required by his 
official oath, within the remaining un- 
expired time made the jeopardy assess- 
ment which he believed was authorized 
by Section 274(d) of the Revenue Act of 
1924. 

The effect of such an assessment was 
an indefinite extension of the statutory 
period of limitations provided for tolling 
tax claims made by the Government. not 
by the voluntary consent of the parties 
in writing but by the unilateral act of 
an administrative officer. Can it be ar- 
gued that the Congress on the one hand 
provided that the statutory period for 
the. determination of tax liability should 
be extended only by the voluntary con- 
sent of the parties and on the other 
hand clothed one of the parties with dis- 
cretion to completely abrogate the stat- 
ute without the consent of the other? 


consent 


protect 


| Circumstances of Case 


sence would necessarily deprive taxpay- ; 


ers of the right to further consideration 


and redetermination of tax liability, even ; 


though new and conclusive evidence of 
overpayments or overassessments should 
be discovered. 

Nor do I believe {hat the fact that a 
controversy has been closed by one Com- 
missioner and reopened by a successor 
is in any way material. The official 
acts of the Commissioner are not per- 
sonal, but public, Tnere may be changes 
in the incumbency of an administrative 
office, but the functions of such an of- 
fice are continuing. Whatever is lawful 
for one Commissioner as to his own acts 
is equally lawful for his successor in re- 
spect of the same acts. . 

Having reached the conclusion that 
there is no estoppel as to Commissioner 
Blair in this proceeding, even though 
his act was a review of a determination 
made by his predecessor, it is necessary 
next to inquire whether the reopening 
of this controversy was in conformity 
with law. The statute which governs 
here provides that the Commissioner’s 
right to assess and collect taxes in addi- 
tion to the amount shown in the tax re- 


| the pending controversies. 


{ 
| 
} 
| 
j 


Created Jeopardy 

The only basis upon which such an in- 
terpretation of the law can be defended 
is that there was jeopardy. What was 


taxation. 4 

Clothed as he is with the broad general 
powers conferred by the law, it is clear 
that the Commissioner need not wait for 
specific cases after returns are made 
and controversies have-arisen for occa- 
sion to exercise his authority. In the 


Appeal of Klegg & Kerr, 5 B. T. A. | 


1073, this Board neither condemned nor 
invidiously characterized a far greater 
exercise of discretion by the Commis- 
sioner and a far more liberal interpreta- 
tion of the law than is involved in the 
Roper valuation of the Ford stock. With 
that decision in our records, unreversed 


| and unchallenged, we cannot consistently 


believ- | 


| event, I cannot 


say that Roper’s: act was “a voluntary, 
gratuitous act, outside the scope of the 
Commissioner’s official duty.” In any 
» To agree to any such char- 
acterization. 


| he lived. It was built originally in the 


Court Finds Authority in Sec- 


| 
| 
Allowed for Damage | 


To Ornamental Trees | 


tion 214 (a) of 1918 Rev- 
enue Act to Sustain 
Claim of Plaintiff. 


SHERMAN L. WHIPPLE V. UNITED STATES. 
No. 3238. District Court FOR THE 
DISTRICT OF MASSACHUSETT. 

Plaintiff sued to recover taxes which 
were collected as a resulting of the re- 
fusal of the taxing authorities to allow 
plaintiff a deduction for losses sustained 
in a storm which destroyed many dis- 


The court, construing Section 214 (a) of 
the Revenue Act of 1918, found authority 
therin to sustain plaintiff’s claim, 

Following is the full text of the opin- | 
ion by Judge Morton: 

This case presents ‘the question 
whether the plaintiff was entitled to a 
deduction from his income tax for 1921 
because of damages to) the trees in the 
grounds around his residence caused 
by the ice-storm in Nocember of that 
year. The Commissioner allowed only 
the expense of clearing up the debris. 

Damaged by Ice Storm. 

The essential facts are not in con- 
troversy. The plaintiff has since 1897 
owned a residence in Brookline where 


first part of the nineteenth century and 
its grounds, comprising about five and 
a half acres, were planted with differ- | 
ent kinds of trees, many of which were | 
more than sixty, and some of which 


| apparently more than a hundred years 


After Roper had made his determina- | 


tion of yalue and communicated his find- 


ings to the owners of the stock, the sale | 
| Was made and in due course the taxable | 
gain was determined and the tax com- | 


puted and paid. I would not say that 
Roper was a party to a binding contract 
of which his valuation was one of the 
terms, or that he had authority to make 
a contract binding on his successors, in 
office, but it must be remembered that 


whatever he did in this matter was not | 


personal to him, but was the official 
act of the United States of America, 
working through an officer clothed by 
law with ample authority to supervise 
the whole field of internal revenue tax- 
ation. Whether binding in a contractural 
sense or not, the owners of the stock 


| relied on the Roper valuation because it 


in jeopardy and what was the jeopardy? | 
The law says “If the Commissioner be- | 
lieves that the assessment or collection | 
of a deficiency will be jeppardized by de- | 


lay such deficiency shall be immediately 
assessed * * *,” Admittedly there has 
been no immediate reconsideration 


of 
The Commis- | 


sioner or his agents had repeatedly ac- | 


quiesced in and acted on the so-called 
Roper valuation of the stock here in- 
volved. 
stated, whether there would be any fur- 
ther tax liability against the petitioner 
disclosed by the proposed reinvestiga- 
tion. 

No deficiency based upon a study of 
the evidence and the law had been re- 
determined. 


How could something not | 


| known and that possibly did not exist be | 


, in jeopardy? 


Personally, I am strongly 
of the opinion that Congress never in- 
tended that the authority it vested in the 
Commissioner to make so-called jeopardy 


4 assessments should be used to deprive 


turn of a taxpayer shall expire five years | 


after such return is fi in 1 f 
the collector for the district in which the 
taxpayer is liable for Federal taxes. 


Unquestionably this provision was in- ; 


the | enacted since it was adopted and because 


cluded in the taxing statutes for 


filed i he office of | 
1ied in the . ; ° 
; . | been followed by the Commissioner and 


taxpayers of their right to have tax con- 
troversies terminated by a statutory pe- 
riod of limitations, without their volun- 
tary consent to such extension. 

To my mind the statute puts the Gov- 
ernment as well as the taxpayer on no- 
tice that deficiencies must be finally de- 
termined within the five-year period. 
t is only because this practice has long 


, has not been taken from him by Con- 


purposes of setting a limit to the dura- | 
tion of tax controversies and to relieve | 


taxpayers, after a reasonable time, of 
the menace of additional claims against 
income long since spent or, capitalized. 
This purpose is more definitely and cer- 
tainly accomplished by the Revenue Act 
of 1926, which provides that after the 
expiration of the statutory period both 


the liability of the taxpayer and the 
remedy of the government are extin- 
guished. 
Vethods of Accounting 
Diverse and Com plex 

Methods of business and of account- 


ing are so diverse and complex that it is 
unavoidable that the most efficient and 
conscientious administrators of the tax 
laws and the most scrupulous and pains- 
taking of taxpayers should arrive at dif- 
ferent results, and long continued con- 
ferences for adjustment logically and 
necessarily follow. Without some statu- 


tory provisions for terminating such dis- | 
puts 


few men or corporations in busi- 
in any large way could make any 
> plans for future operations. 
ngress has recognized this situation 
and provided for a time limit within 
which further claims of the Treasury 
must be made and has also taken notice 
of the fact that in many controversies 
the issues are so involved and the facts 
are so obscure and difficult of proof that 
a final and true determination of tax 
liability within the statutory period is 
impossible, and has provided that the 
time in which additional taxes may b« 
assessed and collected may be extended 
by a written consent properly executed 
by the parties. 

It is elear that 





it was intended that 
such an extension should be the volun- 
tary agreement of the parties and the 
word “consent” used in connection with 
the provision supports this view, 
statute has run the power to collect 
is gone unless there is a properly exe- 
cuted voluntary agreement for extension. 


The petitioner in this proceeding had | basic 
with the Commis- | 


been in controversy 
ioner over his return for 1919 for nearly 
five years. At a time when he believed 
that his tax liability for the taxable 
year, if any, was about to be tolled by 
the statute of limitations which would 
simultaneously bar him from making 
further claim for refunds and abatements 
and the Commissioner from further as- 
sertion of deficiencies, he was asked to 
enter into an agreement or consent for 


gress in any of the taxing statutes 


I do not know upon what facts the Com- 
missioner decided that there was jeop- 
ardy that I reluctantly concede that the 
jeopardy assessment constituted a legal 


! reopening of the controversy in ques- 
tion and prolonged its life and justici- | 


ability beyond the expiration of the stat- 
utory period of limitation, 


Roper Valuation 
Sustained by Evidence 

I am convinced that the evidence am- 
ply sustains the valuation made by Ro- 
per. On the evidence I do not feel that 
we should go further than to adopi 
such valuation as our own. I believe 


| that the only logical disposition of this 


} tloner 


controversy that we are called on to 
make, is to find that the stock of this 


petitioner now in controversy had a 
value at March 1, 1913, of $20,686.- 
761.20. The transaction out of which 


was an act of the Government, made the 


sale and paid large taxes that the rev- | 


enues would not have received had the 
sale been defeated by a higher valuation 
or by any uncertainty as to valuation. 


I can not subscribe to the theory that ! 


moral considerations are not within the 
domain of the judgment of this Board 
and of all governmental agencies. Such 
a doctrine has wrecked many nations in 
the past and if embodied in administra- 
tive procedure will destroy this republic 
and all other states that adopt it. Moral 
obligation should be‘as binding on the 
Government as on its humblest citizen. 


| Obligation to Accept 


Mr. Blair did not know, and so | 


Roper Valuation 


There is no charge, nor the slightest 
evidenc: that all the interested parties 


did not act in good faith. No improper | 


motives are alleged, indicated, or sug- 
gested by the record. Therefore I be- 
lieve that entirely aside from any con- 
sideration of the contractual phases of 


, the Roper valuation, the Government is 


under inescapable moral obligation 
adopt it as the basis for the settlement 
of this controversy. 

There was an understanding, to which 


valuation made by Roper should be the 
_ of a tax to be paid to the treasury. 
The 


terms of that understanding. I believe 


| that the public interest requires that the 


; Government stand by its valuation which 


the evidence convinces me is as nearly 
correct as any jury result that we might 
be able to base on the facts that we 
have found. It is fortunate, of course, 


to | 


other parties complied with the | 


that the evidence sustains this result. | 


This is no mere coincidence but is an 
indication that the Roper valuation was 
carefully worked out on the basis of facts 


| which we now accept as conclusive evi- 
| dence that the result reached was in fact 


guite conservative. 

I do not feel that the evidence justifies 
any higher valuation than was originally 
determined by the Commissioner and am 
convinced that our decision here will be 


much more consonant with just concep- | 


tions of Government if it recognizes the 
moral obligations of the treasury to ac- 
cept as conclusive the acts of its agents 
when it is established that there is 
neither fraud nor gross error in either 
the method employed or results deter- 


: mined. 


this proceeding arises was not a‘sim- | 


ple business deal 
i and the 
holders on the 
the other. 

It was well known that the stock had 
greatly increased in value _ between 
the basic date and the beginning of 
negotiations for its sale. Under the law 
in the event of a sale, that increase be- 
came income to the sellers and taxable 
to them by the Government in the tax- 
able year in which the sales price was 


between 
other 
one 


this peti- 
| minority stock- 
side and Ford on 


| received, This situation makes the Gov- 


: | ing 
1 >! . . 
If the | profits which 


ernment, through its taxing officers, 
the Commissioner of Internal Revenue, 
a party in interest or at least a party 
interest in the transaction. 

That the Government always 
power, within the 
protection of its financial interests will 
be conceded by all. 

The sale could not be made unless the 
Government would participate in the 
negotiations to the extent of determin- 
the basis for the taxation of the 
was known would flow 
from the transaction. Therefore it was 
essential to ask the Commissioner to 
determine the value of the stock at the 
date and in the exercise of his 
discretion he complied with that request. 
I believe that section $21, Revised Stat- 
utes-at-Large, 233, confers ample au- 
thority on the Commissioner to do the 
very thing whicn is 
majority opinion as a wholly gratuitous 
act, neither prescribed, authorized nor 
required as a duty. The law says that 
the Commissioner shall have general su- 


has 





| perintendence of the assessment and col- 


lection of all duties and taxes now or 


, Senate 


Hearings Resumed 
On Election Contest 


Committee Told 
Frauds in Philadelphia 


Prosecution of election frauds in Phil- 
adelphia during the 1926 campaign for 
United States Senatér between Will- 
jam S. Vare, and William B. Wilson, 
defeated candidate who contesting 
the election, was detailed May 8 to the 
special investigating committee of the 


of 


is 


| Senate by Charles E. Fox, former dis- 
| trict attorney in Philadelphia. In his 


law, to act in the | 


designated in the | 


| 
| 
| 
} 
| 
' 
‘ 





capacity as district attorney, Mr. Vox 
directed the prosecution of cases of 
election fraud, growing out of the cam- 
paign between Mr. Vare and Mr. Wil- 
son. 

While testifying that fraudulent elec- 
tions have been continuing in Philadel- 
phia for a good many years, Mr. Fox, 


whose departure for Europe on May | 


12 occasioned the special meeting of the 
Committee, told the Chairman of the 
Committee, Senator Reed 
Missouri, that more convictions 
before had been obtained in the 
two years. 

The witness discussed cases 
ous wards. 


than 


ir vari- 


there had been 14 bills of indictment, 
involving 36 defendants, with the result 
of 10 convictions, and that in 1926 there 
had been 75 bills of indictment, involv- 
ing 90 defendants, from which there had 
been 21 convictions. 


i In enumerating cases of election 
frauds, Mr. Fox declared that in the | 
{15th ward, 878 had 


575 were registered, 


(Dem.), of | 


last | 


Y He presented as evidence of | 
growing convictions the fact that in 1925 | 


Crane’s Bond 


; | the section 
the Government was a party, that the | 


old at the time in question. These trees 
added much to the appearance and ,; 
value of the place, giving it a certain | 
quality lacking in unmatured grounds. 


They were greatly damaged by the } 
ice storm; some of them were prac- | 


tically destroyed and others so broken ! 
as to lose their beauty and distinction. 

A careful description of the damage 
has been given in these proceedings by | 
a competent forester. A real estate ex- 
pert and an architect having knowledge 
of property values in this locality, both 
of whom impressed me as capable and 
honest witnesses, have testified that in 
their opinion the fair value of the place 
for purposes of sale was $10,000 less 
just after the storm than just before 
it. and that this was due solely to the 
effects of the storm. There is also testi- | 
mony that the value was about the same | 
in 1921 as in March, 1913. 

The statute in question is the Reve- 
nue Act of 1921 Section 214 (a), which 
reads as follows: 

“That in computing net income there 
shall be allowed as deductions: ! 

**(6) Losses sustained during the tax- | 
able year »f ‘property not connected | 
with the trade or business (but in the 
case of a non-resident alien individual 
only property within the United 
States), if arising from fires, storms, 
shipwreck, or other casualty, or from 
theft, and if not compensated for by 
insurance or otherwise. * ** * * * In 
case of losses arising from destruction 
of or damage to property, where the 
property so destroyed or damaged was 
acquired before March 1, 1913, the de- 
duction shail be computed upon the 
basis of its fair market price or value 
as of March 1, 1915.” 

Mere Damage Is Deductible Loss. 

The first point made by the Govern- 
ment is that deductions are not allow- 
able under this action unless fixed by 
a sale of the property damaged, in 
other words that mere damage is not 
a deductible loss. The last sentence of 
seems to me to negative 
this contention. It refers specifically to 
“damage to property” as a deductible 
loss, and it has been uniformly inter- 
preted as permitting deduction for such 
losses. Shearer v. Anderson, 16 Fed. 
2nd 995; Webb’s Appeal 1. B. T. A. | 
759; McCormick’s Appeal, 1 B. T. A. | 
1061; and Department rulings referred 
to in Montgomery’s Income Tax Pro- 
cedure 1927 Vol. 1, pp 881, 882. \ 
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T)YEDUCTIONS: Property Damage: 


Evidence: 


Market Values: 121 Act.— 


Where residential property, acquired prior to March 1, 1915, and developed 
and improved with distinctive ornamental trees, is damaged by a storm and 
such damage is ascertainable by satisfactory evidence, a deduction from gross 


income is allowable. 


Sherman L. Whipple v. United States. 


(District Court, 


District of Massachusetts) —Yearly Index Page 632, Col. 4 (Volume II). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 





| 
| 





Magee Furnace Company v. Commis- 
sioner of Internal Revenue. Docket No. 
5600. 

Value of assets acquired by peti- 
tioner determined for invested capi- 
tal purposes. 

Commissions paid by a corpora- 
tion for the sale of its own capital 
stock; held, to have been erroneously 
deducted from invested capital. 

John M. Brown, Executor of the Estate 


of Helen S. Pennell, Deceased, v. Com- | 


missioner of Internal Revenue. Docket 
No. 8801. 

Claim for deduction from income 
of the petitioner on account of sal- 
ary due a financial secretary at date 
of decedent’s death disallowed. 

Tax attorneys were employed by 
the decedent. At date of death 
service of such attorneys had not 
been completed nor had any fee 
been fixed. During the taxable pe- 
riod such service terminated and a 
fee was agreed to, which was paid 
by the petitioner. Held, that such 
fee should not be deducted from the 
income of the petitioner for the pe- 
riod here involved. 

William C. Huntoon v. Commissioner of 
Internal Revenue. Docket No. 12089. 

A stock dividend which is imme- 
diately surrendered to the corpora- 
tion on the date of its receipt in set- 
tlement of an obligation, is held 
to be taxable under section 201(d) 
of the Revenue Act of 1921 to the 
extent of earnings accumulated since 
February 28, 1913. 


| Van Kannel Revolving Door Company v. 


Commissioner of Internal Revenue. 
Docket No. 9988. 

The value of a mixed aggregate 
of tangibles and intangibles paid in 
for stock at date of organization de- 
termined. Since there are no facts 
upon which to predicate a determi- 
nation as to what part of the actual 
cash value is properly assignable to 


was disallowed as a deduction, the tract 
affected was largely woodland and 
the proof of damage was much less 


Isabelle M. Boudwee v. 


Decisions of Board of Tax Appeals 


Published May 8, 1928 





| 


such of the assets as were on hand 
and in use, at the beginning of the 
taxable year, and as the invested 
cauital allowed by respondent, for 
each year, exceeds the total paid-in 
value of all the assets acquired for 
stock, we are unable to find error 
in respondent’s determination of in- 
vested capital. 

March 1, 1913, value of patents, 
and annual deduction for exhaustion 
based thereon determined. 

Respondent sustained a reduction 
of invested capital on account of in- 
come and profits taxes prior 
years. : asa 

Schiff-Lang Company v. Commissioner 
of Internal Revenue. Docket No. 9740. 
' Action of respondent disallowing 
deduction of additional salaries for 
the year 1917 approved for lack of 
evidence of error. 





of 


Internal Revenue. Docket No. 10743, 

Value of corporate stock on Feb- 
ruary 9, 1917, and March 5, 1919, de- 
termined. 


Action | Urged on Supply Bill 
For District of Columbia 





Although President Coolidge is not ac- 


quainted with the details relative to the 
| disagreement between the Senate and 


| agreement over a principle and, as the | 
| measure appropriates money, he feels | 


complete and certain than in this case. | 


There is obviously a great difference 
between trees associated with a house 
to beautify its grounds and mere wood- 
land. 


Damage Sufficiently Proved. 


The only other point is whether the | 


damage is sufficiently proved. This is a 
question of fact. The testimony of the 
plaintiff’s witnesses does not seem to 
me so inherently improbable as to be 
unworthy of belief. The Government 


has not undertaken to contradict it, al- | 


though it could easily have done so if 
the opinions expressed were unsound. 

Sworn testimony from reputable wit- 
nesses on 2 point about which 
court can have no accurate general in- 
formation ought not to be rejected 
without adequate reason for such ac- 
tion; and none has been suggesied. I 
find that the plaintiff sus- 
tained daniage to his property from the 
ice storm, amcunting to $10,000, and 
I rule that this damage constituted a 


In Richardson’s Appeal, 1 B. T. A. | deductible loss, . 
576, in which damage by this same ice- | Judgment for the plaintiff. 


storm to an estate near the plaintiff’s | April 16, 1528. 





WHAT DO PEOPLE READ 





BETWEEN THE 


LINES 





OF YOUR BUSINESS 


Between the lines of a Jetter written on Crane’s Bond most | 


persons read this message: 


someone of importance.” 


LETTERS? 


“Here is an important letter trom 


Crane’s Bond does say “quality.” There is a marked 


distinction about it that is 


somewhat suggestive of a sales- 


man with personality and good appearance. 


the | 


Crane’s Bond is a 100% new white rag paper— crisp, | 


tough, durable—with a sleek, smooth finish —hinting always 


of high position and good 


Phone your engraver 


‘ 


taste. 


or printer to let you see samples 


of Crane’s Bond. Compare its zmpressiveness with the next 


best paper he can offer and contrast with others the design 


and practicability of the Crane envelopes 


voted where eniy | CRANE & CO., INC + DALTON, MASSACHUSETTS | 


House conferees on the District of Co- 
lumbia appropriation bill, he feels that 
it is very important that the measure 
should pass both Houses of Congress. 
This was stated officially on May 8. 


President Coolidge has discussed the } 
bill with one or two persons and he un- | 


derstands that apparently there is a dis- 


that the conferees on the port of the Sen- 
ate and House should adjust their differ- 
ences on a money basis. 
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Changes Are Made 
In Draft of Standard 


Mechanics’ Lien Act 


Revision Requires Owners to 
Withhold 10 Per Cent of 
Money Due to Con- 
tractor. 





A tentative revision of Sections 5 and 
6 of the second draft of a Uniform Me- 
chanics’ Lien Act has been adopted by 
| the Standard State Mechanics’ Lien Act 
| Committee of the Department of Com- 
| merce, It was made public by the Com- 
| mittee May 8. The revision relates to 
| the relations between a contractor and 
| property owner. 
| The full text of a statement issued by 
' the Committee May 8 follows: 
The amendment to Section 5 provides 
that an owner of property who has con 
tracted for its improvement shall retain 
from the contractor 10 per cent of all 
money as it becomes due instead of re- 
| quiring the contractor to give the owner 

at the time of each progress payment 

a sworn statement showing his outstand- 
| ing obligations as was contemplated in 
previous drafts of the section. The con- 
tractor would still be required, however, 
to submit such a sworn statement before 
receiving the final payment and the 
amounts retained by the owner. 

Minor amendments have been made /n 
section 6 to conform with those in sec- 
tion 5. 


| 
| 
| 
| 


Seeks to Remove Inequities. 
Under mechaniecs’s lien acts which are 
in force in all States the claims of 
laborers, materialmen, subcontractors, 
contractors and others who contribute to 
the improvement of property are secured 
by the property improved which, under- 
stated circumstances, may be sold to 
satisfy these claims when payment is 
not made by the person from whom it 
is due. Because of complaints that some 
existing laws are not equitable and that 
the differences in present laws cause ex- 
pense and inconvenience to persons de- 
ing business in more than one State and 
to laborers moving from one State to 
another, this Committee was appointed 
some time ago by Secretary Hoover at 

‘ the request of interested groups. 


* Views Asked of Trade. 

The members of the Committee are 
representatives of the principal groups 
engaged in the construction industries, 
including the American Federation of 
Labor. The National Conference of 
Commissioners on Uniform State Laws, 
which is a body composed of official dele- 
gates from each State and which is in- 
terested in all uniform State legisla- 
| tion, is cooperating in this work through 
a committee appointed for the purpose. 
The recent meeting at which the tenta- 
| tive revision of sections 5 and 6 was 


[Continued on Page 5, Column 1.] 








For leisurely cruising or 
vigorous sport 


GI 





ie 


National Park | 


Vacationing in this scenic mountain homeland 
of the Blackfeet Indians can be as active or as 


res 


as you care to make it.... You can 
climb, ride horseback, 


play golf, fight it out with 


gamy trout—or take enchanting land-and-lake 
cruises in comfortable motor coaches and 
launches. Superb accommodations at the Many 
Glacier, Prince of Wales and other modern 
hotels .. .. Low round trip summer fares to 
Glacier National Park, the Pacific Northwest, 
California and Alaska are good on the New 
Oriental Limited—faster time—de luxe service, 
no extra fare. Great Northern Escorted ‘Tours 
mean carefree vacations. Write today for 











books about Glacier National Park. I am partic: 
ularly interested in: 

(1) General Tour of Glacier National Park 
(| Pacific Northwest Tours 

{_] Dude Ranch Vacations 

{((] Great Northern Escorted Tours 


Address. 


interesting books. 


ee re ee ee ee ee ee ee ee ee ee ee ee ee ee 
A. J. Dickinson, Pass. Traffic Manager 
Great Northern R: 
Room 710, 4th and Jackson Streets 
St. Paul, Minn. : 
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Please quote low summer fares and send free 
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Trade Practices 


———- 


Business Counseled | Aggressive Measures Required to Meet 
Trade Competition Abroad, Says Dr. Klein 


To Purify Itself of 


( orrupt Association 





| Objection and Persuasion Not Efficient Answers to Car- 
tels, Says Director of Commerce. 


Judge E. B, Parker Urges Re- | 


pudiation of Ruthlessness 
And Adherence to Sound 
Rules of Conduct. 


[Continued from Page 1.] 
o: the professions” must, in order to 
maintain its professional status and to 
eveap the unquestioned advantages of 
sroup action, scrupulously discharge its 
group responsibilities. 

Among these responsibilities is to see 
io it that the profession of business 
is purged of those pirates whose acts 
stigmatize and bring business generally 
into disrepute, Such individuals, un- 
mindful of their duties to the public, 
inevitably bring upon themselves and 
the entire institution of business the 
thunderbgits of public wrath in terms 
of legislative and governmental regula- 
tion that hamper a legitimate freedom 
of initiative. 





Curb on Ruthlessness. 

Ruthless and selfish initiative must 
be curbed in the public interest and in 
the yinterest of legitimate business. 

iet as nations will decline to rec- 
ognize, as a member ef the family of 
nations, a government committed to 
destroying the foundations of our civili- 
zation; just as the legal profession has 
taken measures for discipling and dis- 
barring the “shyster;” just as the medi- 
eal profession purges itself of the un- 
ethical practitioner; so business will de- 
cline to recognize as a member of the 
wrofession of business, and trade asso- 
<lations will decline to receive ‘into 
their ranks, or will expel, an individ- 
ual or an organization that willfully 
violates the fundamental principles 
upon which sound business rests, or that 
perists in ignoring the decencies of 
business irtercourse, and besmatters 
all business with the slime of corrup- 
tion or with the muck of unclean prac- 
tices, 

Shall the business community as a 
whole lose the ground that it has pains- 
takingly and deservedly gained, that a 
few—a very few in relation to the vast 
host engaged in American business—a 
few who hold themselves above the law 
may crash through and demolish the 
canons of sound business practices? 

Assurance to Public. 

Those canons have been set up by or- 
ganized business for its self-government, 
not only for its own protection, but as 
an assurance to the public that business 
may be trusted to formulate and enforce 
its own rules of fair play—its rules of 
good sportsmanship—and to do and do 
thoroughly its own housecleaning. If 
organized business is content to sit su- 
pinely by and permit the ruthless few 
undermine the sound foundation on 
which it rests, then indeed does busi- 


to 


| at hand. 


ness richly. deserve that swift. manifesta- } 


tion of public indignation that will surely 


y isited upon it. 


Duty of Business Outlined. 


| Friction was constantly 


the present concern of business is to | 
cast the beam out of its own eye; to! 


purge itself of those corrupters of pub- 
lie servants whose moral turpitude in 
making possible the betrayal of a public 
trust is even greater than that of those 
whom they would debauch; and to put 
the ban of outlawry upon those who 
have a contempt for the public interest, 
those who have a contempt for the Gov- 
ernment that affords protection to them 
and to their property, and those who 
have a contempt for our institutions of 
justice, 

Organized business will have the cour- 
age and the sound judgment to cast out 
these defilers of the institution of busi- 
ness both in its own interest and in the 
interest of the public, which in turn will 
be quick to brand the offenders with 
the contempt which they richly deserve. 

Leaving all public agents entirely out 
of the picture, and dealing solely with 
the shortcomings of its own members, 
business is here concerned with purging 
its profession not only of the principal 
offenders, but of those accesories, either 
before or after the fact who, unmindful 
of the public interest involved and of 
their duties to the public, are guilty of a 
suppression of the truth which the pub- 
lic has a right to know. 

’ Brand Of Social Outlawry. 

It is the function of Government to 
deal with crime. But there is a twilight 
zone between acts which are illegal and 
criminal on the one hand, and acts which 
are simply unmoral on the other. Those 
whose conduct falls within this zone, 
whose acts, while within the law, are 
r reenant to the public interest, must be 
biwhded as social outlaws. 

We are here concerned in awakening 

the seemingly) dormant business con- 
sciences of many of the stockholders of 
corporations who, through non-action, im- 
pliediy place the seal of their approval 
on the aets of their offending agents. All 
such owe it to themselves, to the pro- 
fession of business, and to the Govern- 
ment, publicly to repudiate those who 
misrepresent them. 
_ They cannot accept the profits flowing 
from corruption and escape the moral 
stigma which inheres in such profits. 
Neither can they permit those who act 
tor them, personally to profit through 
corrupt corporate transactions or shield 
others who do. 





Uhanges Made in Draft 
Of Mechanies’ Lien Act 





[Continued from Page 4.} + 
made Was a joint meeting of the two 
Committees. 

The first tentative draft of the Uni- 
foxm Mechanics’ Lien Act was published 
in the fall of 1926 and the second draft 
was printed in March of this year. Both 
were circulated among individuals and 
organizations known to be interested in 
ihe subject in order that the Committee 
might have, through their suggestions, 
the benefit of a wide experience in the 
operation of such acts. . 

Copies of the revised seetions may be 
had on request from Dan H. Wheeler, 
Secretary, Standard State Mechanics’ 
Lien Act Committee, Department of 
Commerce, Washington, D. C, 





{ Additional news of com- 
| merece will be found on 


@age 6. , 








» 





; various national limits. 





[Continued from Page 1.{ 


gers, and similar devices for the elimina- 
tion of every wasteful effort and the con- 
centration of all energies upon the task 


There were not less than one | 


hundred and fourteen international trade , 
consolidations of this type in operation | 
: on the economies of mass-production— 


when the World War broke out, 
Once again are we confronted with a 


similar phenomenon, though on a vastly 
more complicated and extensive scale 
than ever before. We have the revival of 


these international cartels, of which some | 


twenty-eight or thirty are already active, 
with more being added every month. 
Furthermore, there has been a re- 
awakening of interest in our Webb-Pom- 
erene corporations, as well as much dis- 
cussion as to the possibilities of import 
combinations in defense of raw material 
consumers against consolidated foreign 
exporters, particularly those operating 
under government control or patronage. 


Period of Aggressive 
Mass Trade Effort 


Clearly the day of integrated mass 
trade effort, as a counterpart of mass 
production, is at hand, and our business 
community would be well advised as a 
matter of sound defensive, as well as of 
offensive tactics to scrutinize this new 
development with unusual care, The situ- 


ation calls for sober factual analysis, | 


calm planning, and courageous action; 
there is no room for emotional patrioteer- 
ing on the one hand or supine defeatist 
submission on the other. 

It was hoped that in the Webb-Pom- 
erene combines we had found the answer 
to foreign collaborative competition, but 
the decade of the operation of that Act, 
which has just been rounded out, has re- 
vealed some unexpected obstacles to its 
complete success. Although some fifty- 
seven export associations are now reg- 
of these are actively operating. Their 
was about $200,000,000 a third of which 
was supplied by metals and minerals, 
another third by forest and food prod- 
ucts, and the remainder by miscellaneous 
manufacturers and partly processed 
goods. 

It will be observed that the bulk of the 
commodities availing themselves of the 
privileges of the Act were raw materials, 
whose standardized bulk character made 
them readily susceptible to such con- 
solidated handling. They seemed to fit 
more easily into the scheme through the 
convenience of establishing uniform 
standardized documents, accounting meth- 
ods, inspection and grading, allocation of 
costs quotas, and prorating of goodwill 
and other intangible assets. 

The problems of many of these Webb- 
Pomerene associations can be readily 
summarized. Inthe case* of -specialty 
goods “of the branded or trade marked 
type, any form of syndicated market- 
ing is extremely difficult of management. 
developing be- 
tween the more aggressive and more 
lethargic members. 

_ The stiffening of competition from out- 
siders who took advantage of the benefits 






‘such 


enough to warrant delinite deductions as 


| to their actual achievement in cutting 


costs, and in more effective marketing op- 


erations. 
There is clearly an inclination in some 
European quarters to Count too much 


to overplay the “mass mania,” which 
has been evident in so many of our own 
plants, not always with sound profit- 
making justification. 

Furthermore, labor circles on the con- 
tinent continue to fear the menace 
such consolidated power in the hands 
of international operators, Consumer 
groups are also watchful of any attempts 
to exploit them through the monopolistic 
potentialities of these combines and have 
in more than one case already threat- 


of | 











Bill to Prohibit 
Use of Deceptive 
Packages Opposed 


Counsel for Group of Mak- 
ers of Glass Containers 
Object to Provisions 
At Hearing. 


Opposition to the slack-fill package 
bill (H. R. 487), which would empower 
the Foods, Drug and Insecticide adminis- 
tration of the Department of Agriculture 
to prevent the sale of deceptive filled 
packages was opposed before the Senate 
Committee on Agriculture and Forestry 
May 8 by counsel for the Glass Con- 
tainers Association, Isaac Jennings. 

Contending the: there were now no 
glass containers on the market which 
would deceive the public, Mr. Jennings 


| asked that glass containers be excepted 


ened to apply available legislation to | 


institute new statutes, or to encourage 
non-cartelized competition, especially 
from the United States. 

As a further protection against such 
consolidated selling, there is also much 


/ an 


; The 


discussion regarding the possibility of | 


consolidated buying. 


The Newton bill, | 


recently defeated in Congress, proposed j 


a device, and somewhat simila 
measures and practices have been in use 
for years in other countries, notably in 
such lines as bauxite, vegetable oils, zine, 


; manganese and iodine. 


In the case of the American rubber 
import trade the principle has already 


| been applied with considerable effect. it , 
contributed very materially toward the 


i trol, 


’ con- 


both 
suns, 


collapse of the attempted producers 
an episode which has cost 
parties admittedly very large 


| though the American consumers have re- 


garded the item as a fair charge in their 
victorious defensive campaign. 


Aggression Required 


s | To Meet Price Control 
istered under it, only a small proportion | 


| With proper safeguards, such as were | 
; | set forth in the Newton measure, under ' 
total export trade in the last fiscal year | 


the strict supervision of regulatory 
governmental agencies, the arrangement 
has mueh to commend it. Indeed the 


mere discussion of it materially clarified , 
; the 


international situation by serving 


| notice upon foreign producers that any 
; attempt on their part to exploit the con- 


achieved by the associations was also a | 


conspicuous difficulty. Many associations 
were formulated to tide over a tempo- 
rary stringency in a given trade and 
as soon as that purpose had been ac- 


complished, the more ambitious and eco- | 


nomically operated members promptly 
severed connections in order to capitalize 
the new situation for themselves. 

3 Within the above merits, however, par- 
ticularly for the raw materials mentioned 
above, this type of trade device seems to 
have served a useful purpose. 


International Cartel 
In Field of Foreign Trade 


Meantime the European international 
cartel has taken on new life as the orgy 
of depreciated paper currency and other 
phases of the post-war depression grad- 
ually disappeared. The consequent prep- 
aration fora more aggressive competi- 
tion has made continental industries im- 
patent of the remaining vestiges of war- 
time politico-economic barriers and other 
nationalistic deviees. 

The cartel is one phase of the answer 
of the Old World industrialists to these 
impediments. Their objectives are not 
so much the elimination of moderate pro- 
tective tariffs which have been a neces- 
sary accompaniment of post-war indus- 
trial development and fiscal recovery, but 
at the artful devices utilized by political 
and diplomatic officials in forwarding 
their international negotiations—subtle 
trade discriminations, perferential con- 
siderations and indirect 
which have played so large a part in 
post-war continental diplomacy. 

Germany has led in this movement 
of consolidated international trade effort 
for two reasons: (1) more than 2,000 
eartels and similar market and _produc- 
tion agr-ements have thrived on her soil; 
and (2) she is dependent to an unusual 
degree upon the restoration of unre- 
stricted commeree on ihe Continent, 
where 75 per cent of her exports are 
now marketed, partly because of the loss 
of her colonies. 

The spread of this cartel movement 
has carried with it, indeed has virtua]ly 
required as a preliminary groundwork, 
the consolidation of industries within the 
The lack of such 
internal mergers accounts largely for the 
recent collapse of the attempted Euro- 
pean automobile cartel, since it was 
quite impossible to secure any effective 


excessive 
would promptly 
of such protec- 


sumer through 
price manipulation 
stimulate the creation 
tive agencies. 


There have been some doleful observa- | 


tions to the effect that by proposing to 
authorize such temporary import defen- 
sive measures, we were simply indulg- 
ing in the same form of criminality 


which we were condemning in foreign | 


export circles. Careful comparisons, 
however, of the two projects—collabora- 


tive buying and selling, reveals them as | 


being of diametrically opposite type and 
purpose. 

To put them in the same class is to 
assume that, as Secretary Hoover once 
expressed it, “all bricks are dangerous 
weapons because one was at some time 
or other used in that manner.” It 
the purpose and actual application of 


Is 


associated effort and not the mere asso- | 
ciation which determines the justifica- | 


tion of the given trade organizations. 
In conclusion it evident that the 


is 


developments thus far, both in Europe | 


and this country, limit the prolonged 


workability of foreign marketing com- ; 


bines to certain raw materials rather 
than fabricated specialties. But when 


from terms of the bill. 

Speaking for the Department of Agri- 
culture, the Director of Regulatory Work, 
W. G. Campbell, told the Committee that 


WEDNESDAY. 
Customs Regulations 


| Favor 


| to 


slack-filled packages defrauded the con- ; 


sumer and at the same time continued 
unwholesome competitive situation. 
Department, he pointed out, is 
powerless under the present law to pre- 
vent fraud in the capacity of packages. 
Other Endorsements Given. 
Other witnesses giving indorsement 
of the proposed amendment to the Food 
and Drugs Act, were Charles H. Thayer 
representing the American Spice Trade 
Association, and M. k. Dunn, testifying 
for the American Grocery Specialty 
Manufacturers Association and the Na- 
tional Association of Retail Grocers. 
The executive secretary of the Fliavor- 
ing Extract Association of the United 
States. T. J. Hickey, spoke in opposition 
to the measure. He suggested an 
amendment to the effect trial before con- 


| Mlegal Importations 


| Treasury w 
' Court of the D 


, of 


viction for deceiving the public by the | 


use of slack-filled containers could be 


; secured, the fraud would have to be so 


‘-pronounced that intent to defraud would | I e | 
; been illegally admittec 
| States in violation of the 


unwarranted |! 


be obvious to a jury. 


Program to Be Submitted 
For Purchase of Forests 


[Continued fromm Page 1.] 
der the auspices of the Chamber of Com- 
merce of the United States, and a sub- 
| sequent meeting held in Wisconsin. 
There has been a good deal of interest, 


i as to potency 


i according to the Bureau of Forestry, in : 
| the proposal to have extended to Wis- } 


consin a program of forestry compara- 


law in the East. 

Recently, the Bureau has received re- 
quests from three groups of county 
boards of supervisors in Wisconsin for 
establishment of three national forests 
| purchase units in that State. These 
| requests will be considered at the meet- 


| throughout the world. 

There is a large filed for consumer 
education on the part of many world 
trades. The need for collaboration in 
the furthering of uniform commercial 
| legislation, for the interchange of sta- 
tistical information along mutally help- 
ful lines, for such valuable propaganda 
! as highway education in behalf of auto- 
motive trades—along all of these and a 
100 other lines are there abundant needs 
for combined effort in advancing the 
standards and possibilitics of the world’s 
commerce. 


—— 


the given trade organization is interna- | 


tionalized, as is in the case of the car- 
tels, new complications are promptly 
encountered through the difficulty of ef- 
fectively controlling the operations of 
many concerns, each group of which is 
erganized under differing commercial 


| codes and national trade practices. 


favors, all of | 


cohesion between the 200 or more inde- | 


pendent manufacturers on the Continent. 

Lecal consolidation has recently been 
effected in the French chemical indus- 
tries and among the Polish steel plants 


apparently as a preliminary step to par- | 


ticipation in the respective international 
cartel in each case. 


This movement has encouraged non- } 
forces | 


cartelized industrialists to join 
for the broad and thoroughly salutary 
purposes of attaining the economics of 
large output and waste elimination. In 
Austria some 65 corporations have con- 
solidated in the past two years, several 
being “vertical” mergers linking the suc- 
cessive independent units of the given 
industry from raw materials through 
to finished production, along lines quite 
similar to those followed in the United 
States. Even financial cireles have fol- 
lowed suit; in one case 75 continental 
banks have been redueed by consolida- 
tion to 45, 

The experimental period of these post- 
war undertakings has searcely gone far 


; of America v. 
| States y. B. B. T. 
Flying field lamps. Argued by Mr. Walter | 
Mr. | 


_In any event, such cartels and com- 
binations must of necessity key the 


tempo of their operations down to the | 


abilities of the least efficient members 
of the group, those which would be the 


first to die under the stress of normal | 
This situation makes for | 


competition. 


a constant atmosphere of restive impa- ; 


tience on the part of the more aggres- | 


sive members. 


It is this factor which has given grave | 


difficulties to the German potash cartel 


and more recently to the international | 


steel combination. In both cases the 


progressive and efficient members have | 


been penalized because of their exceed- 
ing production quotas or market limita- 


tions set up by the original agreement. . 


The device, then, has its distinct limi- 
tations and by no means affords the in- 
fallible panacea which had been confi- 
dently expected of it. This does not 
mean, howevev, that all collaborative ef- 
fort in foreign trade has only restricted 
possibilities. 

Certainly the experience of some 2,000 
trade associations in the United States 
offers abundant reasons for assuming 
jarge opporfunities in internationalized 
trade collaborative effort. It is to be 
hoped, for example, that early headway 
will be made toward interchange of 


: 
| Proceedings | 
| of the 





Appeals 


May 8, 1928. 





Present: Presiding Judge Williain J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland. 

Arnold C, Hansen, Roy M. Stockman, 
and Wm. B. Wilbur, of Washington, 
C., were admitted to practice. 

No. 3080, United States v. Baltimore 
Ohio R. R. Co. Ferromanganese. John 
Lerch granted permission to appear 
amicus curiae. 

No. 3049. United States yv. O. 
Inc. Pyramid wall board. 
Fred J. Carter for the appellant and by 
Mr. Waiter F. Weich for the appellee. © 

Nos, 3064 and 3065. B. B. T. Corporation 
United States, and United 
Corporation of America. 


& 
G. 
as 


M. Baxter, 
Argued by Mr. 


F. Welch for the importers and by 
Charles D, Lawrence for the United States. 

No. 3057. Daprato Statuary Co. vy. United 
States. Marble tiling—-works of art 
Argued by Mr. Walter F. Welch for the 
appellant and by Mr, Charles D. Lawrence 
for the appellee. 

No, 3003. United States v. Vincent 
Messimy. Remission of additional duties 
timeliness. Argued by Mr. Charles D. 
Lawrence for the appellant and submitted 
on the record by appellee, 


de 
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| | 
Court of Customs | | 
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homer. 


throat.’’ 
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| the game 


ble to that carried out under the Weeks | 


SEE asus 


“Taking the blindfold test is 
like standing up to bat before 
a strange pitcher. 
ait all his throws but there is 
usually one you can connect 
with. When I hit OLD GOLD, 
I knew that I had struck a 
For it ‘clicked’ im- 
mediately with my taste and 
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TYRUS RAYMOND COBB: one of the 
greatest baseball players in the history of 


1928 


MAY 9, 
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Agriculture 


able Trade Balance Said to Be Due 
Largely to Exports to European Nations 





North American Countries Also Take Heavy Share of Ex- 
ports Totaling $420,711,265 for March. 


The favorable trade balance of more 
than $40,000,000 recorded by the United, 
States during March was accounted for 
largely by heavy exports to Europe and 
other countries of North a 
according to the figures by grand di- 
visions and principal countries announced 
by the Department of Commerce May &. 

Total exports during March amounted 
to $420.711.265 in value while imports 
wtre valued at $380,270,918. Exports to 


Month of Mat 


9° 


Iixports to 
Grand Divisions 
Hurope 


LS7.293 
101,061 








North America : 

South American 4 

Asia 1 

Oceania + 

Africa ‘ 
Total .....:ssecceees 

Imports from. 

Grand Divisions sg 
hiurope $11 2,600,Ss4 
North American ouisunes 
South America ) 
pO eee eee ere ee 
Oceania 
Africa 


Total 


Of Ergot Are Denied 


n behalf of William M. 
Jardine as Secretary of Agriculture = 
Andrew Mellon as Secretary of the 
as filed May 8 in the Supreme 


An answer in 


suit for injunction broug 
by Howard W. Ambruster 
alleged illegal importation of ct 
rye. 

In his complaint, Mr. ‘uster, an 
importer, of 261 Broadway, New York 
City, charges that Ee 
langerous to the health of people hae 
oon fieeslly into the United 
Pure Food and 


ude ergot 


Ambruster, an ; 


| 
! 


America, | 


1 


| 


istrict of Columbia to the |} 
ht against them | 
to prevent the | 


Drugs Act and regulations drawn up to | 


put the act into effect. 


In the answer filed for the defendants 
it is recited that crude ergot sub-standard | 


is legally admitted under 
the law when it can be made into stand- 
ard fluid extract, in which form it is 
used in medicine. Affidavits were filed 
saying that no defective ergot 
lowed final entry. eile hi ies 

The jurisdiction of the Cour to ear 
the case is questioned in the averment 
that the United States has not consented 
to be sued. : : 

The hearing for injancte is scheduled 
for May 9 before Judge Hitz. . 
“ie ‘A. Rover and James B. Horigan 
are counsel for the defendants. Cc. Bas- 
comb Slemp and John W. Price appear 
for the complainant. ___ 


New Steel Syndicate 
is Reported in Poland 


cacast ceases 

Centralization of the Polish iron and 
steel industry is believed to be fur- 
thered by a new Polish steel syndicate, 
the Assistant Trade Commissioner, at 
Warsaw, Gilbert Redfern, has reported 
to the Department of Commerce. The 
following is the full text of the re- 


rt: . 
porthe Oberschlesische Eisenbalm Be- 
darfs A. G., of Germany, has announced 
an amalgamation of the Frieden- 
schuette Works, the Baildon Foundry, 














was al- | 


i 
i 
| 
} 
( 


| 
| 





Europe exceeded imports by about $90,- 
000,000 and exports to North American 
countries exceeded imports by more than 
$50,000,000. 

On the other hand, there was an un- 


favorable balance of trade with Asiatic | 


countries amounting to more than $60,- 
000,000 and an unfavorable balance with 
South America of about $20,000,000. 
Following is the table of total values 
of exports and imports of merchandise 


———<> by grand divisions: 


Three months ended March 


“en 


1928 192% 1928 


6,984 


29,029,480 





7,896,155 





$380.270,9158 $1,046,048,180 $1,069,193 


, the Ferrum Company and the Graf | 


Balestrem Company, all of Upper 
Silesia, and said for the most part Ger- 
man-owned, 

The new group, it stated in Po- 
land, will be the most powerful organi- 
zation of its kind in that country, em- 
ploying i8,000 workmen 


Tariff Rate Is Fixed 
On Various Paper Pads 


Classification of bridge score books 
| and shopping lists, when imported, as 
| dutiable at 5 cents per pound plus 20 
per cent ad valorem under paragraph 
1305 of the Tariff Act of 1922 has been 
directed by the Bureau of Customs in a 
circular to all customs authorities. Fol- 
lowing is the full text of the circular, 
addressed in the first instance to the 
United States Appraiser of Merchandise 
at Boston: 

The Department refers to your letter 
of the 29th ultimo, inviting attention 
to a difference of practice between you 
j office and the office of the Appraiser at 
New York in regard to the classification 
of merchandise described as shopping 
lists and bridge score books. 
New York Appraiser Upheld. 

The articles are pads of paper in- 
‘closed in folders or binders made of 
! coated paper. In one case the pad is 

permanently attached or glued to the 
} cover and the other two samples have 
removable pads. You state that this 
class of merchandise has been the sub- 
ject of several conflicting decisions, 
some holding the article to be dutiable 
| 48 paper and others as manufactures of 
| paper but the Appraiser at New York 
believes the merchandise to be dutiable 
as articles manufactured in chief value 
of surface coated paper at the rate of 





15 cents per pound plus 20 per cent ad 


} valorem under paragraph 1305 of the 
| tariff act. 

| From an inspection of the sample the 
| Department is of the opinion that fol- 
| lowing T. D. 34165, Abstract 34706, the 
| practice of the Appraiser at New York 
of this 
j You 


correct in the classification 
merchandise under paragraph 1305. 
will be governed accordingly. 


Is 





The Capital of a Rich Sector 





IVIDING the Em- 

pire State into its 
natural sections makes 
Syracuse the center of a 
million population—in- 
cluding every type of cit- 
izen essential to business 
progress. 


The State Tower Build- 
ing is the largest office 
building in that entire 
sector—an ideal location 
for branch offices. 


Your broker will get specifications for 
you—or write tg Central Offices, Inc., 


209 E. Genesee St., Syracuse, N. 


Y. 


STATE TOWER BUILDING 


SYRACUSE, N. Y. 





Blindfolded 


You can’t 


S 


SS 


SS 
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Photograph of Ty Cobb while test was being made 


Why You Can Pick Them in the Dark 


Examine the tobacco... the silky, long-cut, 
golden-ripe tobacco in an OLD GOLD cigarette. 
That’s the “‘why”’ of “‘not a cough in a carload”’ 
. « « OLD GOLDS are honey-smooth because 
their tobacco is Nature’s finest. 
leaves of the tobacco plant. And that’s why you 
can pick them ... even in the dark. 






The heart- 


in scientific test of leading Cigarettes, 
Ty Cobb selects 


© P. Lorillard Co. , Bat. 1769 


Made from the heart-leaves 


of the tobacco plant 


SMOOTHER AND BETTER-NOT A COUGH IN A CARLOAD 
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Plan Under Criticism 


For Deeper Channel 


Through Great Lakes. 


Chairman of House Commit- 
tee on Rivers and Harbors 
Doubts Adequacy of 
23-Foot Depth. 


[Continued from Page 1.] 
feet, and the largest lake freighters are 


unable to load to capacity?” asked Mr. 


Dempsey. 

“The loss in freight rates now totals 
$3,000,000, although the rates on the 
lakes per mile per ton are the lowest 
on record and about one-tenth of the 
railroad rate. Isn’t it true that the lake 
commerce amounts to 100,000,000 tons 
yearly and without the lakes, the 
jron and steel business would not be as 
far advanced and as prosperous as it 1s 
now?” 

“This 
Deakyne. 

“Then, why do you prefer a 23-foot 
depth when the lake shippers have asked 
for a 24-foot depth?” 

“At first,’ answered General Deakyne, 
“we made estimates for 22 and 24 feet. 
Then the correspondence with Canada 
was published, looking forward to greater 
depths in the St. Lawrence River. 

“We had to consider what our next 
step would be after we had made the 
present proposed improvement. We esti- 
mated the depth would have to be in- 
creased to 25 or 30 feet. Consequently, 
we decided’ it would be to the best ad- 
vantage to go to 23 feet at this time. i 

“Estimates made by the Army engi- 
neers showed that an increase to 22 feet 
in depth would mean a pronounced sav- 
ing in freight rates, an increase to 23 
feet would mean a still greater saving 
in freight rates, but that a 24-foot depth 
would not mean much more of a saving 
than would be obtained under the 23- 
foot limit.” 

Representative McDuffie (Dem.), of 
Monroeville, Ala., asked what the depth 
was outside the Great Lakes. General 
Deakyne answered that it is 14 feet in 
the St. Lawrence river and Welland 
canal and 12 feet in the Erie canal. 

“Then how can these lake boats get 
to the ocean, or how could they if there 
were a waterway developed?” Mr. Mc- 
Duffie asked. 

Chairman Dempsey explained that 
Lake commerce was mostly from Duluth 
to Buffalo, and that it was not intended 
that lake boats should go to the ocean. 
He then asked Genera! Deakyne how longs 
the present depth project has been is 
existence. 

“The project depth of 20 feet was 
adopted in 1892 and was not obtained 
until 1907,” General Deakyne replied. 
If Congress adopts a 23-foot depth now, 
he said, it will take about six years to 
complete the work, and would take 
seven or eight years for a depth of 24 
feet. It looked as if it would take 30 
years for another improvement, Mr. 
Dempsey commented. 

General Deakyne said it was esti- 
mated that if a 23-foot project were 
adopted, there would be a 24-foot depth 
90 per cent of the time, depending upon 
the rainfall. In that case, Mr. Demp- 
sey observed, the boats would not be 
able to load to capacity. 

,. “If you intend to provide a 24-foot 
depth in the future, why not do it now,”’ 
he asked. 

Discussing methods to be employed 
in lake improvements, General Deakyne 
said the work would be done both by 
dredging and by compensatory works. 





is all true,” replied General 





Three Rate Agreements 
By Ship Lines Favored 


[Continued from Page 1.] 
ences between contract and non-contract 
rates. as to which two-thirds of the 
members present is provided. Except 
with unanimous approval, each member 
is restricted to 36 sailings per annum. 
Violation of the provisions of the agree- 
ment with respect to the quotation of 
rates, payment of commissions, rebates 
and compensation, is answerable to a 
penalty of $1,500 in United States cur- 
rency or its equivalent, to be decided and 
ussessed by a two-thirds majority vote 
of all conference members, while dis- 
putes between members in regard to 
other matters are to be settled by arbi- 
tration. A penalty deposit of 100.000 
Italian lires ($19,500 par) by each mem- 
ber is required. Any party to the agree- 
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Rate Decisions 


Cancellation of Transcontinental Rates 


On Fruits and Vegetables Is Authorized 


Suspension Lifted From Schedules Affecting F reight 
Originating on Coeur d'Alene Railway. 


The Interstate Commerce Commission 


has just made public a decision uphold- 
ing the proposed cancellation of joint 
rates now applying on class traffic and 
on various commodities from points on 
the Spokane, Coeur d’Alene & Palouse 
Railway, in connection with the Spokane 
International, the Northern Pacific and 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railways, on eastbound traffic to 
transcontinental destinations at and east 
of the Twin Cities and Missouri river 
points, 


The order suspending operation of the | tinations at the applicable joint rates. 


tariff schedules in Investigation & Sus- 
pension Docket No. 2999, was lifted and 
the proceeding discontinued, The com- 





modity rates involved apply to apples, | 


fruits and vegetables. 

Commissioner Aitchison dissented from 
the majority report of Division 3. The 
full text of the majority report follows: 

Under the present tariffs class traffic 


and various commodities originating on | 


the Spokane, Coeur d’Alene & Palouse 
Railway, hereinafter called the Coeur 
d’Alene, moving to transcontinental 
destinations at or east of St. Paul and 
Minneapolis, Minn., Sioux City, Iowa, 
Omaha, Nebr., Kansas City, Mo., and 
other Missouri River cities, may be 
routed beyond Spokane, Wash., in con- 
nection with the Milwaukee, the Great 
Northern, the Northern Pacific, or the 
Spokane International. By schedules 
filed to become effective November 1, 
1927, it is proposed to cancel the applica- 


shipments. Of 158 cars of apples orig- 
inating on the Coeur d’Alene_ during 
the first eleven months of 1927, 44 
were diverted in transit, of which 38 
moved over the Northern Pacific, 3 over 
the Milwaukee, and 3 over the Soo. 
If the suspended schedules had then 
been in effect, only 3 of these 44 cars 
would have been subjected to combina- 
tion rates, under the billing employed, 
and if they had been originally 
to a Great Northern point, they could 
have been diverted to their fimal des- 


Higher Grade Apples 
Shipped to East 


Apples from this original territory 
| are packed in different grades. The 
lowest is called grade C, and _ inter- 


| 





tion of these rates over all of such routes | 


except in connection with the Great 


Northern. 
Operation of Schedules 
Had Been Suspended 


Upon protest of the Department of 
Public Works of Washington, the opera- 


tion of such schedules was suspended | 


until June 1, 1928. ; 
Public Utilities Commission 


At the hearing the 
of 


mediate grade is known as ‘“‘face and 
fill,’ and the highest grades are called 
“fancy” and “extra fancy.”” The mar- 
ket west 
the lower grades and east of the Twin 


Cities the demand is for the higher 
grades. 
One of the larger shippers testified 


that most of his apples are sold in Mon- | 


tana and the Dakotas, and that on fruit 
originally consigned to points west of 
the Twin Cities, there have been few 
cases when diversion to points east of 
that gateway was necessary. The man- 
ager of the Spokane Growers’ Union 


testified that approximately 90 per cent | 
of the apples of this association are! 


definite 
in tran- 


loaded 
destination 
sit. 

Its warehouse is located on the Mil- 


without any fixed or 
and are diverted 


| waukee’s rails and the shipments have 


| heretofore 


Idaho ! 


also appeared in opposition to the sus- | 


pended schedules. i 

Rates on lumber are not named in the 
schedules under — consideration. Grain 
rates are covered by such schedules, but 
there is no movement of grain from and 
to these points. The only commodities 
which move under the rates affected are 
apples, fruits and vegetables, and pro- 
testants’ testimony is directed solely to 
the situation pertaining to apples. 

Spokane is the interchange point for 
Spokane valley business between the 
Coeur d’Alene and all its transcon- 
tinental connections. From that point 


been initially billed 
Dak. Seventy-five per cent 
at Min- 


Aberdeen. S. 
of its shipments find a market 
neapolis, Missouri River cities, and 
points east thereof, and as to_ those 
shipments it makes no difference 
whether the apples move from _ Spo- 
kane to Minnesota Transfer over the 
Great Northern or any other line. 
Shipments similarly handled in the 
future would not be affected by the 
suspended schedules. Moreover, | this 
warehouse is only one-eighth of a mile 
from a station on the Coeur d’Alene, 
and if these shippers should desire to 
make future consignments over that 


| earrier the same basis of rates would be 
| applicable provided a hold or diversion 


| to Minneapolis the distance by way of | 


! then 


ment may withdraw upon 60 days’ no- | té § ¢ p 
| of the apple industry in this valley due 


tice, and any person, firm or corporation 
operating vessels regularly in the trade 
will be admitted upon compliance with 
the terms of the agreement. 

Also an agreement between the Pan- 
ama Mail Steamship Co. and American 
Merchant Lines: Covers movement of 
shipments on through bills of lading be- 
tween ports of the United Kingdom and 
Los Angeles Harbor and San Francisco, 
Calif., via New York. The through rates 
to be based on the going rates at the 
time shipments move and to be appor- 
tioned on the basis of four-sevenths to 
the Panama Mail and three-sevenths to 
the American Merchant; cost of transfer 
at New York to be absorbed by the Pan- 
ama Mail. 

Redwood Line, Inc. and Aluminum 
Zine: Covers transportation on through 
bills of lading of all commodities (ex- 
cept lumber and timber) from Pacific 


Coast ports of the United States to des- | 


ignated ports of the West Indies and 
South America. The through rates to be 
based on the direct line rates, and to be 
divided 40 per cent to the Redwood and 
60 per cent to the Aluminum; cost of 
transhipment at New Orleans divided 
accordingly. 


Detroit, Toledo & Ironton 
Seeks to Build New Yard 


The Detroit, Toledo & Ironton Rail- 
road has requested permission from the 
Interstate Commerce Commission to con- 
struct a new yard at Lima, Ohio. The 
road’s application for a certificate of 
public convenience and necessity, made 
public May 8 in Finance Docket No. 
6876, states that the project involves 
construction of nine miles of main line, 
double track, and ten miles of yard track. 

The new yard would connect on the 
north with the main line at Cairo, Ohio, 
and on the south with the main line at 
a point two miles from Lima. The ap- 
plication states that the project will be 
financed by the issue of first mortgage 
bonds and that application to the Com- 
mission for authority for such issue will 
be made at a later date. 
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the Great Northern is 


32 miles shorter | 


than the distance over any other con- | 
| nection of such initial line, and 49 miles 


shorter than the average of the distances 
over all such connections. 

The short routes to other points in 
the destination territory are through 
Billings, Mont. From Spokane to that 
point the distance over the Northern 
Pacific is 147 miles less than over the 
Great Northern, and the scheduled time 
of train service between such points is 
greater over the Great Northern than 
over the Northern Pacific. 

However, because the Coeur d’Alene 
uses the Great Northern’s freight ter- 


minals at Spokane, the time consumed ! 


in the interchange between these lines 
at that point is on the average mate- 
rially less than the time consumed in the 
interchange between the Coeur d’Alene 
and its other connections. Consequently, 
traffic originating on the Coeur d’Alene 
reaches Billings in substantially the 
same time over either of the routes de- 


scribed, and to the Twin Cities the time | 


consumed by way of the Great Northern 
is materially less than over other routes. 
The service generally on this traffic over 
the Great Northern is conceded by a 
number of the shippers to be as good as 
over any other route. 

Just prior to the acquisition of the in- 
land lines by the Coeur d’Alene, 


per cent of the traffic originating on 
or delivered to the Inland lines 
protestants contend that the Great 
Northern has received sufficient return 
in being assured of a continuance 
this business, particularly as the money 
advanced by it for the purchase was ap- 
proximately the junk value of the prop- 
erty. Protestants also claim that in- 
vestments were made by shippers rely- 


the ; 
Great Northern was obtaining about 43 | 


and | 


of | 


point on the rails of the Great North- 
ern were selected. 

Several growers’ associations on the 
Coeur d’Alene between Coeur 


the tariff change here proposed. 


| No Injury Found 
To Public Interest 





ing upon the continuance of the routes | 


_ available and_ particularly em- 
phasize the marked decrease in produc- 
tion of apples and the depressed state 


to the extensive destruction of trees py 
severe weather and the necessary re- 
planting required, 
Objection Made to Loss 
Of Reconsigning Privileges 
Protestants’ objections to the tariff 
changes proposed rest mainly upon the 
loss of certain reconsigning privileges 
on shipments of apples originally con- 
signed to points in the Dakotas and Mon- 
tana on delivering lines of carriers other 


than the Great Northern, and subse- | 


quently diverted in transit.to points in 
the destination territory affected. Such 
shipments may now move under joint 
rates to such destinations, but under the 
proposed restriction combination rates 


only would be available, resulting in | 


higher aggregate charges and a curtail- 
ment of the shippers’ markets. 

On traffic from points in the Spokane 
Valley on lines other than the Coeur 


d’Alene to local points on the lines of | 


competitive carriers, either east or west 
of the Twin Cities, the originating car- 
rier reserves the long haul and the traf- 
fic is subject to combination rates when 
that haul is surrendered; but from sta- 
tions on the Coeur d’Alene to destina- 
tions west of that gateway and the Mis- 
souri River, on the Great Northern, 
the Milwaukee, the Northern Pacific, 
and the Soo joint rates on fruits, 
melons, and vegetables are maintained, 
and it is not proposed to cancel them. 

Thus, should these schedules become 
operative, shippers located—- on the 
Coeur d'Alene would retain a basis of 
rates to points west of the Twin Cit- 
ies, with the diversion privileges inci- 
dent thereto, more favorable than 
enjoyed by shippers located on other 
originating lines in the Spokane Val- 
ley, and as to shipments diverted from 
that territory to points east of the Twin 
Cities they would be at no disadvan- 


tage. 
Protestants’ apprehension respecting 
the extent of increased charges . to 


which they would be subject under the | 


suspended schedules on reconsigned 


is | 





It is well settled that if a carrier has | 


traffic in its possession, it should be al- 
lowed to handle it by its own line as far 
as it can in the absence of injury thereby 
to the public, and the record does not es- 
tablish that the restricted routing here 
proposed must be condemned hecause of 
detriment to the public interest. It is 
also well settled that we have no au- 
thority to prevent the cancellation of 
through routes if we could not have re- 
quired the establishment of such routes 
as an original proposition. 

The Ogden Gateway Case, 35 I. C. C. 
131. Protestants’ position is predicated 
upon the view that for the purposes of 


| this case the Coeur d’Alene and Great | 
Northern must be considered wholly as | 


separate and distinct carriers, but we 
can not accept this view. See Proposed 
Schedules of Rates on Lumber, 20 I. C.C. 
575; West Coast Lumber Mfrs. Asso. v 
T. E. R. R. Co, 6 1 C. C. 2273 West 
Coast Lumber Mrfs. Asso. v. S., P. & 8. 
Ry. Co., 45 I. C, C. 230; and Routing of 
Lumber from A., T. & N. R. R. Stations, 
85 I. C. C. 527. 

It is to be observed that the routes on 


this traffic in connection with the Spo-: 


kane International, extend in_ part 
through Canada. However, in view of 
the conclusions reached, no opinion need 


be or is here expressed as to the juris- | 


dictional question presented respecting 
our authority to require the continuance 
of joint rates over such routes. 

We find that the schedules under con- 
sideration have been justified. An or- 
der will be entered vacating our order 
of suspension and discontinuing this pro- 
ceeding. 

Commissioner Aitchison dissenting: 

I am not convinced that respondents 
have justified this restriction in routing. 
They have made no attempt to show the 
reasonableness of the combination rates 
which would result should the shipper 
desire routing from Spokane over car- 
riers other than the Great Northern. 

Having in mind the history of the re- 


lations between the trunk lines and the | 
‘Inland lines leading to the acquisition | 


of the Inland lines by the Great North- 
ern, I cannot give my approval to the re- 
sulting restriction of the market of ap- 
ple shippers dependent on the Coeur 
d’Alene for transportation service, 


Glass Cutters of Steel 
Classified for Duty 


Rate of 25 Cents a Dozen Is 
Found to Apply 








‘ New York, May 8—The United States 
Customs Court has just rendered a de- 


cision on the tariff status of ‘what are | 


known in the drug trade as ampoule 
scorers, made of steel, used exclusively 
in cutting ampoule glasses. 

These so-called scorers or files were 
taxed upon entry at the rate of 25 cents 
per dozen, under paragraph 362, of the 
Act of 1922. Overruling a protest of 
Parke, Davis & Company, of Detroit, 
the Customs Court found that this rate 
must stand. The Detroit concern claimed 
on at only 40 per cent under paragraph 
J99, 

This is the second time this merchan- 
dise has been passed upon by the court. 
In the first instance, the ruling was 
favorable to the importers, but the Gov- 
ernment obtained a rehearing. (Pro- 
test No., 48525-G-2036.) 

In granting a protest of the F. M. 


Hill Company, the Customs Court found | 


that certain Japanese cotton crepe was 
improperly subjected, upon entry through 
the customs at New York, to additional 
duty of 5 per cent ad valorem as having 
been woven with drop boxes. Refund 
was ordered by Judge Weller, who found 
that this cloth was not so woven. (Pro- 


shipments is not supported by the facts | tests Nos. 252815-G-39315-27 and 252830- 


shown in connection with their 


past G-37760-27.) 


billed | 


of the Twin Cities calls for | 


to | 


d’ Alene | 
and Hayden Lake have no objection to | 


Opportunity Offered 
To Compare Federal 
And Private Shipping 


|Sale of Government Vessels 
Declared to Present 
Field for Economic 

~ Studies. 


By PHILIP 8. TELLER 
Commissioner United States Shipping 
Board, 

The transition of the 39 steamers 
formerly owned and operated by the 
United States Shipping Board on the 
Pacific Coast to the ownership of three 
privately owned and independent com- 
panies should furnish to the student of 
| political economy a splendid field for the 
| development of facts in connection with 





| 
j the old and very often quoted theory of j 
' 


Government operation versus private op- 
eration. 


Board of the individual voyages of every 
steamer there is a complete picture of 
the operation of all these vessels under 
| three Gowernment operators, 
| different States, While it no doubt will 
| take a little time for the three new cor- 
| porations to function properly and eco- 
| nomically, yet with,their efficient organ- 


interested in handling the steamers so as 
to produce a maximum of revenue with 
a minimum of expense, it really should 
take a very short time until each organ- 
ization is making a very creditable show- 
ing on the proper side of the ledger. 

The trade with the Orient and Aus- 
i tralia and New Zealand will continue to 
| grow, particularly that of the Orient. 
| With the settlement of the present dif- 
| ficulties im China by the establishment of 
one or more stable governments in that 
' great country, both our exports and im- 
| ports are bound to experience a wonder- 
ful increase. 





With the taking over of practically all | 


\the Shipping Board freighters on the 
| Pacific Coast, with the exception of four 
| tankers and twelve steamers, the latter 
|of which have been in lay-up for a long 
| period and which probably will also soon 
be disposed of, the executive and admin- 
| istrative duties of the Shipping Board 
| will be reduced to a minimum and nat- 
| urally the personnel in their three offices 
will be largely dispensed with. As the 
steamers were sold on long-time credits, 
| the Board still retains quite an equity in 
the property, which will require more or 
less supervision, and for that purpose a 
skeleton force will probably be main- 





| 


at least. 


islation looking to the support of Ameri- 
can flag tonnage, particularly vessels of 
superior speed by the aid 
tracts, other legislation to aid the aver- 
age freighter to overcome the handicap 
of the excess of American operation over 


undertaken in the near future. 

The willingness of the operators on the 
Pacific Coast to assume the risk of small 
losses, which no doubt they believe can 
soon be turned into a respectable profit, 
| should stimulate the commercial inter- 
ests in other ports to follow their ex- 
ample, thus enabling the Shipping Board 
to dispose of some of the other trade 
routes which are nows or should be in the 


purchasers. 
Candy Lozenges Given 
Tariff Classification 





Confectionery Accepted 


Candy lozenges hereafter will be duti- 
able as confectionery and not as non-al- 
coholic toilet preparations under decision 
just made public by the Bureau of Cus- 
toms, Which announced that it will not 
appeal from the decision of the Circuit 
Court of Appeals, Second Circuit, to that 
| effect. Wotice of the Bureau’s conclu- 


throughout the service in the form of a 


inquiry by the United States Appraiser 
of Merchandise at San Francisco. Fol- 
lowing is the full text of the letter: 





17th ultimo, in regard to a variance of 
practice between your office and that of 
the Appraiser at New York in the classi- 
fication of cachous in glass tubes. 
Following T, D. 17931, which was af- 
firmed by the U. S. Cireuit Court, you 
return 
alcoholic toilet preparations under para- 
graph 62 of the tariff act at the rate of 


praiser at New York returns them under 
paragraph 505 as confectionery at the 
rate of 40 per cent ad valorem following 
Abstract 31038 (T. D. 33088). 

The decision covered merchandise de- 
scribed as cachous or small lozenges used 
to perfume the breath which had been 
classified under paragraph 67 of the 
tariff act of 1909 as toilet preparations 
| and which the Board of General Apprais- 
|ers held to be properly dutiable as con- 

fectionery under paragraph 219 of the 
| said act. This decision is the latest rul- 
jing upon this class of merchandise and 
as no appeal was taken by the Govern- 
ment it is, in the opinion of the Bureau, 
controlling and the Bureau accordingly 
approves the practice prevailing in the 
office of the Appraiser at New York in 
returning this merchandise dutiable as 
confectionery. You will be governed ac- 
cordingly. 


| 


Shipments of Onions 
From Egypt Decrease 





Egyption onion shipments to the 
United States up to May 2 totaled 25,- 
232,144 pounds, according to advices re- 
ceived at the Department of Agriculture 
from the Consular at Alexandria, Ray- 
mond HH. Geist, 
full text: 

Shipments of onions from Alexandria 
to the United States on board the steam- 
er “Carenco,” due in Boston on May 22, 
represent the largest single shipment 
made this season, This consigment con- 
sists of 78,850 bags of which 34,850 bags 
are to be discharged in Boston. Of the 
balance 236,640 bags are being consigned 
to New York and 1,360 bags optional. 
The demand from America is improving, 
states Consul Geist. The average price 
c. i. f. INew York at the present time is 
sume $3.43 per bag, not including the 
uty. 
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In the records kept by the Shipping | 


in three | 


izations on bothsides of the Pacificvitally | 


tained at some of the ports for a while | 


With the passage by Congress of leg- | 


of mail con- | 


that of foreign tonnage will no doubt be | 


near future, very attractive to would-be | 


Decision Making Assessment as | 


sions was sent May 8 to customs officials | 


circular letter which was in reply to an | 


The Bureau refers to your letter of the | 


for duty these cachous as non- | 


75 per cent ad valorem, whereas the Ap- | 


The report follows in | 


Inland Waterways 


President Believes Bill for Control 


AUTHORIZED STATEMENTS ONLY ARE PUBLISHED Herein, Berna 
PUBLISHED WitHovt COMMENT By THE UNITED 


a 


Srates Day 


Shipping 


Of Floods Isas Good as Can Be Secured 


already appropriated for flood 
prevention measures along the White 
River in Arkansas. This resolution, in- 
troduced in the Senate by Senator Cara- 
way (Den.), of Arkansas, Was explained 
| by its sponsor at that time as urgently 
needed to save dikes and _ levees already 
constructed, The money would be ex- 
pended under the supervision of the 
Department of War and, according to 
Senator Caraway, would save much work 
already done and in danger of being 


funds 


Navy Orders Inquiry 
On Flying Discipline 


[Continued frome Page Sel 
not be held responsible for accidents 
that may have been due to failure to 
obey instructions against stunt flying. 

Adnmniral Leigh referred to a section 
in the analysis of aircraft accidents, 
which heretofore has mot been made 
public in full, reading as follows: 

“However, the important lesson to be 
learned from a study of these figures 
(crash analysis) is in the actual causes 
themselves. Twenty of these deaths 
came as a direct result of low stunting in 
violation of all the dictates of better 
judgment and existing orders covering 
this matter. This further shows that 
lthis peculig’ form of asininity is in- 
| dulged in far more frequently than re- 
ports indicates. Elimination of such ac- 
cidents is entirely within the power of 
those concerned, and, if the responsibility 
is lacking in the pilots themselves, com- 
;manding officers, division and section 
leaders can certainly keep on the alert 
sufficient to detect and properly punish 
individuals who are inclined to indulge 
in such performances. 

“This is a matter which it would seem 
unnecessaty to call attention to but the 
proof of general slackness in this re- 
gard is too plainly evident to be over- 
looked. Ina matter where the lives of 
individuals are at stake, it is beyond 
all wunderstanding that officers in au- 
thority should overlock such occurrences. 
That the reason, therefore, has been a 
false feeling of personal friendship, as 
indeed some cases have indicated, is a 
reflection upon the probity of any such 
individual.” . 

The Board investigating the causes of 
accidents is headed by Rear Admiral 
William H. Standley, amd convened on 
April 26 at the Department of the Navy, 
under a précept issued by Secretary 
Wilbur. 


Spain Lifts Restrictions 
On Importation of Wheat 


Unrestricted inportation of wheat into 
Spain has been decreed, the Assistant 
Commercial Attache at Madrid, Evett D. 
Hester, has cabled the Department of 
Commerce. Importation of wheat into 
Spain has been prohibited since July 17, 
1926, the Foreign Tariffs Division ad- 
vised. 








| 


parts of the world. 


American manufacturers, producers of raw mate’ 
rials, ever on the alert to broaden and increase their 
overseas business, specify American vessels for their 


export trade. 


They route their overseas freight by these Shipping 
Board Lines not alone because of their on-schedule 
promptness and the safety with which their shipments 
arelaiddown at destination, but because the advisory 
facilities of these experienced American operators 
have been so frequently helpful in solving problems 
pertaining to their export trade expansion. 
For complete information on either Freight or 
Passenger Services consult Schedule of Sailings, a 
comprehensive publication issued for the benefit of 


shippers— or write direct. 


*AMERICA FRANCE LINE 
Cosmopolitan Shipping Co.., Inc. 
42 Broadway, New York City 
N. Atlantic to French Atlantic ports 


*AMERICAN BRAZIL LINE 


Colombian Steamship Co., Inc. 

17 Battery Place, New York City 
Monthly sailings from Philadelphia, New 
‘York, Savannah and Jacksonvilleto ports 

in Northern Brazil 


*AMERICAN DIAMOND LINES 
Black Diamond S. S. Corp. 
67 Exchange Place, New York City 
North Atlantic Ports to Rotterdam, 
Holland, and Antwerp, Belgium 


DIXIE UK LENE 


Dixie Steamship Co. 
Whitney Central Bamk Bldg., 
New Orleans, La. 

New Orleans to United Kingdom 


*AMERICAN WEST AFRICANLINE 


A.H., Bull & Co., Inc. 
40 West Street, New York City 
North Atlantic and Gulf ports to west 
coast of Africa, including Azores,Canary, 
and Madeira Islands 


AMERICAN MERCHIANT LINES 
J. H. Winchester & Co., Inc, 
17 Battery Place, New York City 
Passenger and freight serwices to United 
Kingdom ports 


*AMERICAN INDIA LINE 


Roosevelt S. S. Co., Inc. 
11 Broadway, New York City 
North Atlantic ports to Indian ports 


“ATLANTIC AUSTRALIAN LINE 
Roosevelt S. S. Co., Inc. 
Il Broadway, New York City 
New York to Australian ports 
Periodically the above tewo lines com 
bine on an around-the-eworld Service 
via the Suez Canal 










Gratified at Reduced Cost;) House Adopts Conference 
Report Without Dissenting Vote. 





[Continued from Page 1.] 


swept away at any time by flood waters. 

As the result of the conference the 
second paragraph of Section 2, subsec- 
tion (e) of the bill, as amended and 
passed by the House, was altered to read 
as follows: 

“No liability of any kind shall attach 
to or rest upon the United States for 
any damage from or by flood waters 
at any place: Provided, however, that 
if in carrying out the purposes of this 
act it shall be found that upon any 
stretch of the banks of the Mississippi 
River it is impracticable to construct 
levees, either because such construction 
is not economically justified or. because 
such construction would unreasonably 
restrict the flood channel, and the lands 
in such stretch of the river are sub- 
jected to greater overflow and damage 
which are not now overflowed or dam- 
aged, by reason ofthe construction 
levees on the apposite banks of the 
river it shall be the duty of the Secre- 


to institute proceedings on behalf of 
the United States Government to ac- 
quire either the absolute ownership of 


the lands so subjected to overflow and 
damage or floodage rights over such 
lands,” 

Flowage Rights. 


The conference on May 7 changed 


| Section 4 of the bill, as originally agreed 





| _o fast Freight Services operated for the United 

States Shipping Board comprise 23 lines and 275 
ships, leaving from Atlantic Coast and-Gulf ports for 
ports in the United Kingdom, Irish Free State, Con- 
tinental Europe, South America, the Orient, Dutch 

| East Indies, Australasia, India and Africa, in fact all 

| 

| 

| 

| 


DIXIE MEDIT, LINE 
Whitney Central Bank Bldg. 


New Orleansto Mediterranean ports 


GULF BRAZILRIVER PLATE LINE 
Mississippi Shipping Co., Inc. 
Hibernia 


Gulf ports to BrazilandRiver Plate ports, 
east coast of South America 


Mississippi Shipping Co., Inc. 
Hibernia Bank Bldg. 


New Orleans to French Atlantic and 


UNITED STATES 
SHIPPING BOARD 


@ 


to by the House and Senate conferees, 
to read as follows: 

“Sec. 4. The United States shall pro- 
vide flowage rights for additional de- 
structive flood waters that will pass by 
reason of diversions from the main chan- 
nel of the Mississipp’ River: Provided, 
That in ali cases where the execution 
of the flood control plan herein adopted 


; results in benefits to property such bene- 


fits shall be taken into consideration 
by way of reducing the amount of com- 
pensation to be paid.” 








House Approves Regulation 


_ Of Lights on Lake Ships | 


The House on May 8, passed a bill 
(H. R. 13037) regulating the warning 
lights carried on vessels in the Great 
Lakes trade. The Dill now goes to the 
Senate. 

Representative Crosser (Dem.), of 
Cleveland, the author of the bill, stated 
to the House that the present regula- 
tions were enacted in 1895 when ships 
were of much shorter length. He stated 
that since then vessels plying on the 
Great Lakes have been increased in 
length from 350 to 600 feet or more 
and are required to carry lights only 
on the stern and bow. Several accidents 
have been caused by navigators mis- 
taking the intervening distance as the 
channel, he said. 

The bill passed compels ships to show 
a light aiong the deck at least every 
100 feet and regulates the number of 
lights on the bow. The length of the 
front and back lights from the water 
is also regulated. 


Dixie Steamship Co. 


New Orleans, La. 


ank Bidg. 
New Orleans, La. 


MISSISSIPPI VALLEY 
EUROPEAN LINE 


tary of War and the Chief of Engineers ! 
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Change Recommended 
In Minimum Weight 
Order on Fertilizer 





Shipments im South Carolina 
Held to Have Unfair Ad- 
vantage Over Interstate 

Comnnmerce. 


A finding by the Interstate Commerce 
Commission that the minimum carload 
weight of 80,000 pounds maintained on 
intrastate shipments of fertilizers within 
the state of South Carolina results im un- 











just discrimination against interstate@ 


commerce, is recommended by Attorney 
Examiner H. W. Archer in a proposed 
report in Docket No, 16385. In a prior 
proceeding affecting rates on fertilizers 
between southern points (113 I. C. C. 
389) the Commission prescribed a reason- 
able maximum distance scale of rates on 
fertilizers and fertilizer materials be- 
tween points south of the Ohio River and 
east of the Mississippi River, including 
the state of Virginia, and also points on 
the north bank of the Ohio River. 

A minimum of 40,000 pounds was fixed 
in connection with the carload rates. The 


| Commission’s order became effective, in- 


| 


' South Carolina 
| the carriers to 


terstate, July 1, 1927. Inconnection with 
the former proceeding the Commission 
also heard a proceeding in Docket No. 
16335, on the petition of carriers £ re- 
lief from the unduly low intrastaté Peatcs 
in South Carolina. : 


By order of November 9 


vs 


commission 


1927, the 
authorized 
establish, intrastate, the 
scale of rates prescribed by the federal 


| commission but required the maintenance 


| 
| instead of 40,000 pounds. 
| 


of a carload minimum of 30,000 pounds 
5 Carriers op- 
erating in South Carolina then petitioned 


the Interstate Commerce Commission tog 


reosen the proceeding in Docket No. 16- 


! 335 for further hearing on this question. 








The examiner’s report on further hearing 
: concludes: 
| Certainly on_ this record the commis- 
| sion Would not be warranted in condemn- 
j ing the minimum which it prescribed on 
| a comprehensive record without a fair 
| trial by the South Carolina farmers. If, 
after this trial has been given, the high- 
jer minimum is found to work an undue 
| hardship upon a substantial portion of 
| the farmers in that State, it will then be 

appropriate to petition this commission 
| for further consideration of its findings. 
| Upon this record it is clear that inter- 
| state manufacturers not only at Wil- 
mington but also Savannah, Aug-usta, 
and other interstate points are unduly 
prejudiced by reason of the maintenance 
in South Carolina of the minimum of 
30,000 pounds on fertilizers and fertilizer 
materials and that manufacturers in 
South Carolina are unduly preferred, and 
| that there exists unjust discrimination 
| against interstate ‘commerce and wndue 
| prejudice to persons and localities in in- 
| 
! 
| 


terstate commerce, and the commission 
should so find. As the 40,000-pound 
minimum has already been found reason- 
able in the General Fertilizer Case, an 
| appropriate order should be entered re- 
| quiring the establishment of that minj- 
mum upon intrastate traffic in 
Carolina except on cottonseed hulls. 

















Freic Services which girdle THE GLOBE 





re 
Sout 


a 
Passenger Services—Included in these services are the 
speedy passenger vessels of the United States Lines sailing 
from New York to principal European ports, also the com- ‘ 
modious amd comfortable American Merchant Lines ships 
which sail weekly between New York amd Landon offering ; 4 
passenger accommodations at remarkably reasonable rates. 
GULF WEST AMERICAN PIONEER LINE ~- 
MEDITERRANEAN LINE Gulf Division \ 
Tampa Interocean S. S.Co, Tampa Interocean S. S. Co. } 
17 Whitney Builditig 917 Whitney Bldg., New Orleans, La. 
New Orleans, La. Gulf ports to Orient and Dutch B. I. 
Gulf and South Atlantic ports to Portu- 
guese, Spanish, and NorthAfrican ports AMERICAN REPUBLICS LINE 
(west of Bizerta) C. H. Sprague & Son, Ine. 
‘ ‘i 38 Broad Street Boats Biaes. 
oc an - Atl. ports to Brazil am ver 
MOBILE EANIC LINE Plate ports, cast coast of S, America 
Waterman S. S. Corp. 
Mobile and ae, mY a tana ORIOLE LINES 
obile an astern ulf portsto Unite . . : 
Kingdomandcontinemtal European ports an ee 
Baltimore, Md. 
AMERICAN PALMETTO LINE North Atlantic ports to west.coast of @ 


New Orleans, La. 


Belgian ports 


AMERICAN PIONEER LINE 
Atlantic Division 
Roosevelt S. S. Co., Inc, 

11 Broadway, New York City 
N. Atl. ports to Orient and Dutch E. I, 


YANKEE LINE 


Rogers & Webb 
110 State Street, Boston, Mass. 
North Atlantic ports to German ports 


ds to rates, ships, dates of sailing, etc., write to 


Merchant Fleet. 
Corporation. 
WASHINGTON, D. C. 


South Atlantic Steamship Line 
Bay Street, East, Savannah, Ga. 
South Atlantic ports to United Kingdom 
and continental European ports 











For complete information on either freight or passenger services 


United Kingdom and Irish ports 


SOUTHERN STATES LINE 
Lykes Bros.-Ripley S. S. Co., Inc. 
925 Whitney Central Building 
New Orleans, La. 
New Orleansand Texas ports to German 
and Holland ports 


“TEXAS MEDIT. LINE 


Texas Oceanic $, S. Co., Inc. 
Cotton Exchange Bldg. 
Galveston, Tex. 

Texas ports to Mediterranean ports 


‘TEXAS UKAY LINE 


Texas Oceanic §.$. Co., Ine. 
Cotton Exchange Bldg. 
Galveston, Texas. 
Texas ports to United Kingdom ports 


‘TEXAS STAR LINE 


Lykes Bros.-Ripley S.S. Co., Inc. 
925 Whitney Central Bidg- 
New Orleans, La. 
Texas ports to French and Belgiam ports 


UNITED STATES LINES 

45 Broadway, New York City 
Passenger, mail, freight services to 
England, Ircland, France and Germany 
*Accommodationsavailable for @ limited 
number of passengers on these lines. 
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Banking 


‘House Committee Told 


* To New Credit Policy 





‘Member of Reserve Board 
‘Tells Banking Group That 
Record of Discussion 

/as Not Made. 


[Continued from Page 1.) 








“heen inclined to agree with the policy } 


of operating in the open 
summer and reducing the 
rate at *+hat time. 

Talked Separately With Conferees. 

The witness also stated that he talked 
separately with Dr. Hjalmar Schacht, 
of the Reich bank and M. Rist, Deputy 
Governor of the Bank of France before 
the Washington luncheon and after the 

luncheon with Montague Norman of the 
Bank of Exngland in an effort to “find 
out what they wanted.” . 

“My conclusion was,’ said Dr, Mil- 
ler, “that they were pretty much con- 
cerned with the way the gold standard 
was working at that time.” 

... He explained that he was inclined to 
helieve that there was more or less of 
an understanding at that time al- 
though not reached in so many words. 

“T couldn't say whose idea it was but 
it may have been entertained simultane- 
wggy by five or six men,” continued the 
wieness, “but I can say it was very wel- 
come on the other side. It was distinctly 

‘the time for cooperation or at least the 
atmosphere indicating that was ap- 
parent.” 

Sought “True Money Rate.” 

Dr. Miller explained, however, that Dr. 
Schacht, whom the witness said he re- 

warded as far-and-away the most capable 

lead of a bank of issue in the world, did 
‘not seem to share the same view. Rather, 
he explained, the German financier 

“wanted the United States to find “true 
money rate” upon which the rest of the 
world might look to make its adjust- 
ments. 

In discussing the Strong bill Dr, Miller 
yenewed his former recommendation for 
a limitation to be made on the authority 

‘of Federal Reserve System to engage in 
open market operations. He said that it 
was his view that a more competent use 
of the rediscount rate policy would dis- 
pense with frequent use of the operation 
market operations. 

He again opposed the bill as a meas- 
ure which “issued 2 command” to the 
Federal Reserve Board to use its pow- 
ers in a certain way and then pointed 
out that the language indicated that its 
framers doubied the wisdom of that pro- 
cedure and told the Board to do “some- 
thing they considered practical.” 

In discussing the measure with Rep- 
resentative Strong (Rep.), of Blue Rap- 

wids, Kans., the author of the bill, Dr. 
Miller remarked that the Federal Re- 

wserve System was a big organization, 
and had, in and around it, too many 
“amateur economists,” who, he explained, 
constituted a great danger to formula- 
tion and carrying out of policies. 





‘\ Pending Appropriation Bills 
Said to Disturb Mr. Coolidge 


EContinued from Page 1.) 

in the salaries of Government employes 
“will cost about $18,000,000; the Muscle 
Shoals bill (S, J. Res. 46). it has been 
reported to the President, will cost the 
Government about $75,000,000, although 
he feels that that amount is rather ex- 
‘“essive. These bills, the President feels, 
are only part of the measures pending 
in Congress calling for varying appro- 
priations. ~ 

President Coolidge does not know just 
what would happen to the Department: of 
the Treasury if Congress tries to put ail 
of these proposed bills into effect. In ad- 
dition, there is the Post Office Department 
pay bill CH. R. 5681) which the President 
understands will cost about. $20,000,000 
and the bill (N, R. 12030) for a reduction 
of postagre rates which, as it has heen re+ 
ported to the Senate, calls for a reduc- 
tion of $38,000,000. These: two bills, the 
President understands, makes a differ- 
ence of $58,000,000 in the Post Office De- 
partment’s revenues, with the Depart- 
ment now running into a deficit, Aside 
from these measures, there is also the 
corn borer bill, (H. R. 12632) calling for 
an appropriation of $7,000,000 or $8,000,- 
000; the bill (S. 1731) for: vocational 

4 agricultural training, calling for an ex- 
penditure of $6,000,000; the tax reduction 
bill, CH. R. No, 1) which, as reported to 
the Senate calls for a cut of $203,000,000 
and as passed by the House for a $290,- 
000,000 xeduction, 

All of these measures if enacted into 
law would, in the President’s opinion, not 
ey endanger tax reduction legislation, 

t make necessary the levying of addi- 
tional taxes. 





Harbor Improvement 
In ‘Texas Is Approved 





Local Community Asked to 
Bear Part of Expense 





An expenditure of $1,600,000 for im- 
provements to Brazos Island Harbor, 
Texas, provided the local community 
meets $600,000 of the cost, has been ap- 
proved by the Chief of Army Engineers, 
Ndgar Jadwin, the Department of War 
announced May 8. 
lows in full text: 

The Chief of Engineers concurs in the 
views of the Board of Engineers for 
Rivers and Harbors which recommends 
modification of the existing project so as 
to provide for a channel 18 feet deep 


and 300 feet wide through the en- i 


irance and 16 feet deep and 100 feet 
wide from Brabzos Santiago Pass to 
Point Isabel, with a turning basis 500 
‘eet square at that point, to be obtained 
by dredging and jetty construction, 

The estimated cost is $1,600,000 with 
$150,000 annually for maintenance, sub- 
ject to the provision that local interests 
shall contribute $600,000 to the cost, fur- 
nish suitable terminal facilities at Point 
[sabel open to all on equal terms, donate 
to the United States the north end of 
ivazos Island from a due east and west 
line 2,000 feet south of the old Coast 
Guard Station and the south end of 
Padre Island from a due east and west 
line 500 feet north of the Quarantine Sta- 
tion, and a satisfactory piece of land ap- 
proximately 200 feet square on the 
ducuna shore at Point Isabel convenient 

, the terminal, 


market last | 
rediscount } 


| 


The statement fol- ; 
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Public Utilities 


Redisecounts 


| Extent of Utilities Efforts to Influence 


Legislation Explained to Trade Commission 


Activities in Opposition to Boulder Dam and Walsh Reso- 
lution Shown in Transcript of Testimony. 





Publication of excerpts from testi- 
nrony before the Federal Trade Com- 
wission, April 24 and 25, at the re- 
sumption of its investigation of pub- 
lie utilities, was begun in the issue 
of May 5, and continues as follows: 


Major J. 8. S. Richardson was sworn. 
Examination by Mr. Healy. You are 
connected with the Joint Committee ? 


A. Yes, sir, director of the Depart- 


ment of Information, Joint Committee | 


of the National Association. 


Q. How long have you been connected 
with the Committee ? 

A. June 1 of the past year. 

_ Q. And what had been your occupa- 
tion prior to that time? 

A. Prior to that time I was director 
of Pennsylvania Public Service Informa- 
tion Committee and the New Jersey 
Public Service Information Committee. 

Q. How long had you been connected 


Since May 1, 1923. 


Q. And with the New Jersey Com- 
mittee? A. October 1, 1924. 
Q. Were both of these associations 


the N. E. L. A. or his predecessor ? 

A. Mr. Oxley, with other utility men 
helped in organizing it, yes, sir. 

Q. So your experience in the publicity 
line in this association preceded the work 
you are doing for the Committee? A. 
Yes, sir. : 

Q. Had you had some training prior 
to your connection with those two asso- 


‘know what the name of 


in New 


‘ A een | Washingt at all. 
with the Pennsylvania organization? A. | ee” 


Washington correspondents we have is- 
sued to Mr. Campbell. 

Q. He gathers what comes to him, 
releases From various sources here in 
Washington and he sorts out those mat- 
ters that relate to public utility matters 
and passes them on to you. 

A. Yes, sir. 

Q. Do you think he has access to re- 


leases that any other correspondent in | 


the city might not have access to? 

A. 
gets, 

Q. 
that he maintams anything in the na- 
ture of a bureau? 

A. I understand that he does, I don’t 
it is. 

Q. Has he ever consulted with you 
or you with him regarding publicity 
methods or anything that should be said 
or not be said? 

A. No, sir. 
York. I don’t consult them in 

Q. But he is regularly paid this sum 
every month? 


| Questioned on Pam phlet 
On Boulder Dam 


among those promoted by Mr. Oxley of | 


ciations in your publicity work? 

A. I was City Editor of the Public 
Ledger of Philadelphia when I took the 
job. 

Q. My purpose, my reason, for asking 
you to take the stand now is_ because j 
of something you said to me this noon 
concerning the reference which had been ' 
made to Mr. J. Bart Campbell. 

A. Yes, sir. 

Q. It appeared in testimony, if I re- 
member correctly, if I do not, I wish } 


you would correct me, that the joint com- | 


mittee paid him $150 a month. 

A. Yes, sir. : 

Q. Now, is there some statement that 
you wish to make in that connection ? 

A. I would like to amplify the reply 
that Mr. Grimshaw made. Mr. Campbell 
is in no sense employed by the joint 
committee as an employe. 
publicity work whatever. We purchased 
from Mr. Campbell news relating to the 
public utility industry. In other words, 
Mr. Campbell in Washington here has a 
news service and he picks out from the 
news that he obtains information relat- 
ing to the public: utilities, and he for- 
wards it to us. We send nothing to him, 
He has never handled a piece of news 
so far.as I know except in his capacity 
as a Washington correspondent. I ex- 
pect on very few occasions when we 


He does no | 


} 


A. Yes, sir. 

Q. Do you know how long that has 
been going on? 

A. I believe since, well, I don’t know 
the exact date. Last July or August. 

Q. Do you know who made the ar- 
rangements with him? 

A. I did. 

Commissioner McCulloch: You pay 
him $150 a month for that service. Isn’t 
that excessive if he performs no service 
except culling out whatever he receives 
of interest to public utilities and send- 
ing it to you? 


Major Richardson: Oh, I don’t j 
think so. 
Commissioner McCulloch: That isn’t 


a thing we have anything to do with, 
but just on the face of it, it might look 
like you might include some other 


service. 
Major Richardson: I understand. That 


| Was my reason for asking Mr. Healy 


| 
! 
| 
} 


| 
| 


| 


if he would permit me to make a state- 
ment, because I was afraid the partial 
answer given to the question by Mr. 
Grimshaw might be misconstrued. 

Commissioner McCulloch: You are 
positive he performs no other service ? 

Major Richardson: 
word of honor. 

Q. There is one matter I would like 
to ask you about, the preparation of a 
pamphlet on Boulder Dam that Mr. 
Child and Dr. Bohn cooperated on, just 
what the method of work was. Do you 
know who prepared the first draft and 
who did the editing? ; 

A. It is a very elaborate piece of 
work. The compilation is from a very 
considerable group of technical docu- 


have issued news to Washington corre- | ments and charts, and there were sey- 
spondents he was a recipient, but never | eral engineers supplying the material in 
has he acted as a publicity agent for us. | the beginning, and the summary of which 
We, on the other hand, have purchased | the smaller book represents was pre- 


information from him, just as various 
organizations pay him or subscribe to his 
news service. 


pared by Richard Washburn Child in co- 
operation with William Miullindeaux, an 
engineer. Mr. Mullindeaux is thoroughly 


Q. Does he maintain a regular news | conversant with the situation from our 
service as distinguished from his service | point of view. He and Mr. Child worked 
| together on the thing, and we didn’t con- 

A. I assume so, yes. We purchase all! sider the thing presented to us by Mr. 
news that he receives in Washington re- j| Child complete without proper editing, 


as a Washington correspondent ? 


lating to the public utility industry. 

Q. Now. Mr. Campbell is a corre- 
spondent of certain newspapers, is he 
not? 

A. I know he 
newspapers but I don’t know just ex- 
actly what they are. 

Q. You say he has never written any- 
thing for the joint committee? 

A. He has never written anything for 
the joint committee, ‘any 
work, 

Q. But you have given him the same 
releases and information that you give 
to other correspondents, have you? 

A. We have given to every Washing- 
ton correspondent all the matter we is- 
sue to Washington correspondents, and 
that has not been very considerable. 

Q. But such as it is. 

A. Such news as we have 


issued to 


Securities of Cities Service 
Company are protected by 
the $800,000,000 assets of an 
organization with more than 
a hundred subsidiary corpo- 
rations engaged in basic in- 
dustries and serving 3,000 
communities. 


HMeury L. Doherty & Co. 


Send for booklet ‘*TPO-112" 


' 
Is correspondent for 


{ 


| 


; years ago? 
publicity | 


| 


USD 59 
501 Southern Bldg., Washington,D.C. 


and Dr. Frank Bohn assisted us. 
know whether he is a Doctor or not-——he 
edited the thing for us. 


U. S. Treasury 
Statement 


May 5 
Made Public May 8, 1927. 








Receipts. 
Customs receipts....... $1,835,810.78 
Internal-revenue receipts 
Income tax........ 1,238,216.73 
Miscellaneous Inter- 
nal revenuc,..... 5,408,447.82 
Miscellaneous reccipts.. 601,316.06 
i Total ordinary receipts 9,083,791.39 
| Public debt receipts..... 
Balance previous day... 182,252,874.42 


He gets what any correspondent | 


You don’t mean to be understood | 


I have my own advisors | 


seesessss 191,336,665.81 
Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts..... 


Total 


$8,615,692.62 
1,262,834.44 


284,805.08 | 


Panama Canal......... 3,011.03 | 
Operations in special ac- 
COUNGE ccccsieccs 501,435.97 
Adjusted service certifi- 
cate fund........ 73,584.40 
, Civil service retirement 
TOU Se bbet aces 161,464.17 
Investment of trust funds 143,392.69 | 


Total ordinary expendi- 


CUTER se ascscess 10,081,348.46 | 
' Other public debt ex- | 
penditures ...... 


Absolutely, on my | 


I don’t |} 


Q. Both of these gentlemen are pro- | 


fessional writers. A. Yes, sir. 

Q. Do you know whether Dr. Bohn 
was co-author of William D. Heywood’s 
“Industrial Socialism,’ published some 
A. I believe he is, that is 
my understanding. 

Q. Do you know whether he writes 
other articles and pamphlets to public 
utilities? A. I haye seen writings by 
him relating to public utilities, yes, sir. 

Q. For which the joint committee made 
no payment? 

A. The joint committee made no pay- 
ment whatever. 

Q@. Is he regarded as a specialist or 














{ to put in the record. 


| check to Mr. Wooten. 


4,030,290.40 | 
i 














| Comparative Statistics of Postal Receipts | 
For April in Fifty Cities | 





The following tabulation of the posial receipts for the month of April, 1928, in | 
| 


YEARLY 
. INDEX 








TODAY'S * 
PAGE é 


635) 





Finance 


| 





50 selected cities has just been issued by the Post Office Department, showing 2 

















decrease of 8.12 per cent. 
Statement of postal receipis at 50 selected offices for the month of April, 1928 | 
Per cent | 
1928 
\pril April Inerease evel 
Offices i928 1927 1927 
New York, N. 3 6,391,760.21 $6,368,946.9 44 
| Chicago, Tl. . 1,739,516.99 5,154,187.06 $05 
Philadelphia, Pa. oenves 1,606,727.90 1,729,073.96 7.08 | 
Boston, Mass. oda 1,393,831.36 1,449,441.22 ” 3.84 
St. Louis, Mo. . . ..- 1,048,168.37 1,2 16.03 *12.97 
Kansas City, Mo 874,882.45 * ; 
Detroit, Mich 947,460.42 a 
Cleveland, Ohio $18,788.02 v.10 
Ios Angeles, Calif 839,709.84 $12,623.15 7,086.69 3.33 
San Francisco, Calif. 150,797.25 749,103.18 1,694.1 23 
Brooklyn, N. Y. 757,418.30 5 i 1,664.53 Os 
Pittsburgh, Pa. 610,122.78 5,636.21 * $.36 
Cincinnati, Ohio 4 | 
Minneapolis, Minn. 4.63 | 
Baltimore, Md. 8.61 | 
Milwaukee, Wis 8 
Washington, D. © 66 
Buffalo, N. Y. 73 
St. Paul, Minn. 0 12 | 
Indianapolis, Ind 03 
Atlanta, Ga. 1.83 | 
Newark, N. J 6.49 
Denver, Colo. * 3.18 
; Dallas, Texas .60 
Seattle, Wash 2.26 
Omaha, Nebr. 78 | 
Des Moines, lowa 83 } 
Portland, Oregon 7.46 
Jwouisville, Ky. 23,211.75 8.96 
Rochester, N. ¥ 19,591.90 * 7.32 | 
Columbus, Ohio 14,871.89 * 5.87 


Balance today.......... 177,225,026.95 
OE ree dee crises 191,336,665.81 | 


Yazoo & Mississippi Valley 
Would Issue Treasury Bonds 








| Richmond, 


The Yazoo & Mississippi Valley Rail- | 


road has requested authorization from 
the Interstate Commerce 
by application made public May 8, in 
Finance Docket No, 6877, to issue $2,- 
374,000 of 5 per cent gold improve- 
ment bonds to reimburse its treasury 
for expenditures made during the 
calendar years 1925, 1926, and 1927, 
for additions and beiterments. 

The applicant proposes to deliver 


the bonds to the Illinois Central Rail- 
road in payment of advances used in | 
making 


such additions and 





expert in the utility field? ; 

A. I gather he is. He was introduced 
to us as such. 

Q. Do you remember him? 

A. I think he was introduced to us by 
one of the engineers of the Electric Bond 
and Share Company. 

(Witness excused) 


Virginia Expenditures | 
Listed by Mr. Herrman 
Arthur H. Herrman was sworn. 
Examination by Mr. Healy: You are 
connected with the Public Utilities As- 
sociation of Virginia? 
A. Yes, sir. 
Q. How long have 
nected with it? 
A. Since November, 


you been con- 


1926. 


time? 


A. I was connected 


Commission, | 


better- | - ——— fe : : = 
| editor of the Public Service Magazine? | 


New Orleans, La 
Toledo, Ohio 

Va. 
Providence, RK. 1 
Memphis, Tenn 
Dayton, Ohio 
Hartford, Conn. 
Nashville, Tenn. 
Houston, Texas 
Syracuse, N. Y. 
New Haven, Conn 
Grand Rapids, Mich. 
Akron, Ohio 
Kort Worth, 
Jersey City, N. J. 
Springfield, Mass 
Salt Lake City, Utah 


Texas 
















190,681.91 
179,236.70 


i 

| 

i } 
174,864.71 2.14 | 
191,607.82 5.03 | 
186,166.26 54 | 
4 1.06 | 
60 } 

{ 

7.24 | 

} 


0 D6S.68 


2,309.59 


112,700.00 





Jacksonville, Fla. 102,420.64 15,938.37 
Worcester, Mass 110,689.07 9,243.18 
Total 798,408.12  31,750,459.99 *999,051.87 * 3.42 | 
Jan., 1928 over Jan., 1927, .61; Feb., 1928 over Feb., 1927. 4.26: March, 19°28 over 
March, 1927, * .89 


* Decrease. * 


A. Yes, sir. 

Do you know how that magazine 
is maintained? A. No, I do not. 

Q. This was the payment of $100. Do 
you know what the payment was for? 

A. That was for his expenses, travel- 
ing expenses. 

Q. Do these statements, Mr. Herrman, 
truthfully show all the money that has 


| tion in any form since you have been 
| connected with its affairs? 


with the Vir- | 


ginia Electric and Power Company. I 


am still. 

Q. You occupy some official position 
in that company? 

A, Assistant Secretary. 


Q. You paid Mr. King $1,500 for his | 


services in legislative work in the ses- 
sion of 19267 

A. Yes, sir. 

Q re th 
What is the next 
item on the subpoena that we haven't 
already mentioned? 

A. Those items seem to include them 
all, Judge, reports of receipts and dis- 
bursements as Treasurer of the Public 
Utilities Association. There is a report 
from the time I took it over. This re- 
port begins November 14, 1927, and ends 
with April 2, 1928. 

Q. He delivered a 
whom? 


speech before 


I see nothing there that I care , 


A. For the 1927 Convention of the | 


Public Utilities Association. 


Q. This voucher here, you say, is a | 


How to make today’s 


dream ~— tomorrow’s realtty 


OW can I increase my income?’’—That’'s a 
question which interests everyone. 


The answer is—there is no royal road to riches as 
smooth and safe as the road of thrift. 


By proper management and forethought, almost 
all of us can live, without undue denial or restraint, 
on but nine-tenths of what we do live on. 


This 10% surplus invested in the 18-year-old com- 
mon stock of the world-wide Cities Service organ- 
ization will not only provide an anchor to wind- 
ward in times of stress, but will bring to you, as 


dividends are declared, a regular monthly income 


at the rate of over 8% per annum. 


de- 


seribing the investment possibilities 


of Cities Service Securities. 
INaMe cccsccrsssrsereseewaneseesssscenes 
ASECSS wisessrrrecevanccccvcescssces 


Dc iecsnatdkancnnode peeésbisns 


HENRY L. DOHERTY & CO. 


501 Southern Bldg., Washington, D. C. 


Branch Offices in Principal Cities 





Mr. Wooten is | 


A. Absolutely. 

Q. Do you know of any money being 
paid to any newspaper or magazine for 
the publication of any article concerning 


| that it could cooperate with the N. E. L. 


municipal ownership or Government op- ; 


eration? 
A. No, sir. 


Q. Do you know of any contribution | 
; maade by the Association to any presi- | 
' dential campaign since 1923? 
Q. What were you doing before that | 


A. No, sir, I do not. 
Q. Mr. Tunis didn’t know about some 
matters that might well be referred to. 





j 
' 


Here is a letter of January 3, 1924, from 
the Vice President of the Halifax Power | 
Company of South Boston, Va. He | 
speaks of certain assistance that he has 
been promised in an effort to kill a cer- 
tain bill. I wish you would look at that 
letter and see if you can tell us about | 
what that bill refers. j 

A. No, I can’t tell you. 


1924! I don't | 


passed through the hands of this associa- | Know # thing in the world about that. | 


Q. I notice in the papers that have | 
been introduced here the one showing 
that it was the sense of this association 


A. for the defeat of the Swing-Johnson 
bill by personal contact by members of | 
Congress. Do you recall] that exhibit? | 
A. No, I do not. 


Excerpts from transcript of testi- 
mony before the Federal Trade Com- 
mission at the hearing April 25 in 
its investigation of public utilities 
will be continued in the issue of 
May 109. 


| here 
. os 


| rencies are 


| Itungary (pengo) 


| Portugal (escudo) . 


| Sweden ‘ : 
» | Switzerland (franc) 


; China (Shanghai tael) .. 
; China (Mexican dollar) 


|} India (rpee) .... 











| Foreign Exchange | 





New York, Ma 8.—The Federal Re 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


lowing: 
Jn pursuance of the provisions of Section 


| 622 of the Tariff Act of 1922, dealing with 
| the conversion of foreign currency for the 
; purpose 
| duties 


of assessment and collection of 
upon merchandise imported into 
the United States, we have ascertained and 
‘by certify to you that the buying rajes 
ii. the New York market at noon today for 
cable transfers payable in the foreign ur- 
is shown below: 

Country, 





Austria (schilling) 14.0692 
Belgium (belga) sew Se ty 13.9600 
Bulgaria (lev) . Cee eeeeeewes -7200 


Czechoslovakia (krone) 2.9621 


Denmark (krone ..... cous 26.817 
England (pound sterling) .... 188.0056 
Finland (markka) ............ 2.5170 
PORMOD COMRGD «6 5dc cs ccuscedien } 
Germany (reichsmark) ........ 


Greece (drachma) 


Italy (ira) 
Netherlands 
Norway (krone) 
Poland (zloty) . 


Rumania (leu) 
Spain (peseta) . 





Yugoslavia (dinar) . er 
China (Hong Kong dollar) 








China (Yuan dollar) 


Japan (yen) ..... . 
Singapore (S. 8.) dolla 
Canada (dollar) 
Cuba (peso) 





99,996s 





Mexico (peso) ee ayas 18.683: 
Argentina (peso (gold) ........ 97.195 
Brazil (milreis) 12.083 
See CONE)” cnc i's ctdesdbvacisas 12.1994 
Uruguay (peso) . boneesé . 103.242:; 


Colombia (peso) 
Bar Silver 


98.2800 
50.125 
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ALSO THE VICTORY 


SIX $1045 


Made~tne@iedoc for Order -Getters 


If Dodge Brothers had designed the Standard Six 


exclusively for commercial travelers they could not 


have produced a car better suited to their needs. 


Ample seat-dimensions, easy steering and gear-shift- 
ing make this six an energy-saver. Gasoline consump- 
tion remarkably low for a six makes it a money-saver. 


And its brilliant performance—the fastest and finest 
under a thousand dollars—makes it a time-saver. 


Its Dodge-built motor develops 1 horsepower to every 
47 pounds of weight! Dodge construction, character- 
istically staunch, means that this extra power and extra 
fleetness can be utilized with safety. 


An up-to-date car in every item of equipment that 
up-to-date salesmen value—including Midland Steel-  - 


draulic Four-wheel Brakes. 


Dodge Brothers authorized service 
in every city in America 


DopGeE BROTHERS 


TO $1295 AND THE SENIOR SIX 


SEANDARD SIX 


$1495 TO. 1770 
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Claims 


THE UNITED STATES DAILY: 


Transportation 


Court of Claims Has Jurisdiction in Suit 
To Collect for Transportation of Mail 


Government Declined 


To Pay Rate Ordered 


Statute Was Silent on Enforce- 
ment of Judgment for 
Railroad. 


Tue New York CENTRAL RatLRoaD ComM- 
PANY, LESSEE OF THE Boston & 
ALBANY RAILROAD, V. THE UNITED 
States. No. F-339. CourT OF CLAIMS 
OF THE UNITED STATES. 

This suit was brought by a railroad 
company asking judgment for an amount, 
determined by an order of the Interstate 
Commerce Commission, as compensation 
for the transportation of mails and serv- 
ices connected therewith, under the au- 
thority of the Act of July 28, 1916, 39 
Stat. 429. 

The court held that as the statute em- 
powers the Interstate Commerce Com- 
mission to determine the fair and reason- 
able compensation, but when this has 
been done the statute is silent as to the 
enforcement of their judgment if pay- 
ment is refused, the Court of Claims has 
jurisdiction in such case. 

It was further held that the order, re- 
lating back to the date of the carriers 
application for re-examination of the 
rates or compensation, was authorized. 

Chief Justice Campbell delivered the 
opinion of the court. The full text fol- 

ws: 

This is a suit by a railroad company 

asking judgment for an amount, deter- 

mined by an order of the Interstate Com- 
merce Commission, as compensation for 
the transportation of mails and services 
connected therewith. The facts are stip- 
ulated and a short history of them show- 


ing the cause of the suit may be stated | 


us follows: The carrier was engaged in 
the service mentioned under the Act of 
July 28, 1916, 39 Stat. 429, that requires 
railway common carriers to_ transport 
mail matter offered by the Postmaster 
General and provides a method for deter- 


sation” for the service. 


Contention Turns 
On Authority of Commission 


The commission had made an order 
fixing the compensation effective De- 
cember 23, 1919, and the carrier was 
in the performance of the required 
service receiving the compensation fixed 
by this order, when on February 25, 
1921, it filed its application for a reex- 


amination of the facts and readjust- | 


ment of the compensation. Thereupon 
the commossion entered an order that 


the proceedings be reopened for such | 
further hearing as they might direct. | 
New and additional evidence having | 
been introduced, different from that on | 


which the order of December 23, 1919, 


had been based, the commission made | 
a report under date of December 13, 


1923, stating, among other things, it 
was their opinion that in a proceeding 
upon application for a reexamination 
“under the act of July 28, 1916,” they 


had “authority to establish rates only | 
for the future and not for the past.” | 


The carriers’ “request for findings as to 
the past’? was therefore denied. They 
accordingly made an order establishing 
a scheduie of rates on and after Decem- 


ber 13, 1923, but made no order as to | 


the period prior to that date. ; 
Following this order there was appli- 
cations by the carriers and by the Gov- 


ernment, set forth more at length in ; 


the findings, with the result that on 


January 12, 1925, a report was made | 
by the commission to the effect that the | 


rate of mail pay for the service ren- 
dered “on and after February 25, 
1921,” the date of the application, were 


not fair and reasonable, and that the | 


rates mentioned in the order of Decem- 


ber 13, 1923, were fair and reasonable | 
rates for the service rendered on and } 


after February 25, 1921. No order was 
made, however, fixing the new rates for 


the period in question until their report ! 


on December 8, 1925, when the com- 
mission, affirming their previous find- 
ings as to rates, issued an order estab- 
lishing such rates as fair and reason- 
able with respect to the plaintiff herein 
for the period in question. By an appli- 


cation of the rates prevailing before } 


these dates, the plaintiff had been paid 
a large sum, but if entitled to receive 
for the period in question the rates 
found and ordered by the commission, 
there is due the carrier the additional 
amount of $724,718.51. 

The contention of the parties turns 
upon the authority of the commission 
to make their order 


fair and reasonable 


which the carrier was entitled 


new rates had been applied, and the 
further contention that in any event 


this court is without jurisdiction in the | 


premises. 

1. We think the court has jurisdic- 
tion because the carrier is asserting a 
claim founded upon a law of Congress. 

When by the act of July 28, 1916, 


all railway common carriers were “re- | 
co transport such mail matter | 


quired” 
“as may be offered for transportation 


by the United States in the manner, un- } 
der the conditions, and with the serv- | 


ice prescribed by the Postmaster Gen- 
eral,” and further provided a severe 
penalty for any railroad company re- 
fusing to pciform the service, it be- 
came not only proper, but necessary, 
that provision be made for compensat- 


ing them, and the act declared that they | 


should be entitled to recetwe fair and 


reasonable compensation for such trans- ; 


portation and for the service connected 
therewith. To this end the Interstate 
Commerce Commission was empowered 
and directed, “as soon as practicable,” 
to fix and determine from time to time 
the fair and reasonable compensation 
which the act declares the carrier is en- 
titled to receive. 


Should Find Relief 
In Court of Claims 


The basis for such determination is 
stated and the method of procedure is 
prescribed by the act, and it is also 
provided that when the 


sonable rate or compensation to be re- 


ceived at such stated times as may be | 
Postmaster | 


named in the order, the 
General should pay the same. Provi- 
sion is made for reexaminations, on ap- 


plication of the Postmaster General, or | 


any carrier after the lapse of six 


of December §8,,) 
1925, fixing the schedule of rates as the | 
compensation to | 
from | 
February 25, 1921, the date of the fil- | 
ing of the application therefor to De- | 
cember 13, 1923, from which date the | 


commission |} 
shall establish by order a fair and rea- | 


months “from the entry of the order 
assailed” and thereupon substantially 
similar proceedings as those leading up 
to the order assailed, are to be had 
“with respect to the rate or rates for 
service covered by said application.” 

The commission has determined and 
ordered that for the period in question 
the é¢arrier was entitled to a_ stated 
compensation, the Postmaster General 
has refused to pay this compensation, 
or at least a large part of it, and as- 
suming, for the argument, that this or- 
der was authorized, where can the car- 
rier get relief in the situation in which 
it thus finds itself unless it may sue 
in the Court of Claims? The act does 
not contemplate as refusal on the part 


of the Government’s agents to pay the | 
compensation ordered by the commis- 


by the payment of the same. As gen- 
erally stated, the rule is that where the 
statute creates a right against the 
United States, but does not furnish the 
remedy, it may be found in the Court 
of Claims. 

The authorities are carefully 
viewed in Foster’s case, 32 C. Cls. 170, 
185, where conclusions are 
among them that where an officer au- 
thorized to determine the claims allows 
it but the accounting officers or the 
Secretary of the Treasury refuses to 
give effect to the award, an action 
thereupon will lie in this court. In New- 


comber’s case, 51 C. Cls. 408, the later | 


cases are reviewed and a like conclu- 
sion is reached. In Kaufman’s case, 11 
C. Cls. 659, the facts showed that the 
Commissioner of Internal Revenue had 
determined that the party was entitled 
to a refund and awarded 


an allow- 


ance, but the Treasury refused to carry | 


out the award by making payment, and 
the court held it had jurisdiction of the 
suit brought to recover the award. 
Upon appeal to the Supreme Court, 96 


2 but does contemplate compliance 
| 
| 
| U. S. 567, it was said (p. 569): “The 


claim has been presented to and allowed | 
| by the proper officer. The claimant has | 
the | 


to 
decision 


pursued the statutory remedy 
end. He is satisfied with the 


| the payment which the Government has 
undertaken to make. No special remedy 


has been provided for the enforcement | 
of the payment, and consequently the | 


| general laws which govern the Court 


| of Claims may be restored to for relief, | 


if any can be found applicable to such 


a case. * * * Here the right has been | 
given and a liability founded upon a! 
law of Congress created. Of such liabi- | 


lities the Court of Claims has jurisdic- 
tion, and no other remedy has been 
provided.” 


A similar question arose in United | 
States v. Savings Bank, 104 U. S. 728, | 
and is was again held that where the | 
ascertained the 


commission had 
amount due and payment was not 
made by reason of the refusal of any 
of the officers of the department to pass 


the Commissioner, “the allowance may 


be used as the basis of an action against | 


the United States in the Court of Claims, 


where it will be prima facie evidence of ! 
the amount that is.due, and put on the 


Government the burden of showing fraud 
or mistake.” Such a claim, it was said 


| (p. 733), was founded on a law of Con- | 


gress within the meaning of that term 
as used in defining the jurisdiction of the 
court. 


| Statute Is Silent 


On Enforcement of Payment 


In a somewhat different form the ques- 
tion arose in Weld’s case, 23 C. Cls. 126. 


ment in the Court of Commissioners of 
| Alabama Claims. An act provided that 


the sum of money that had been paid 
to the United States pursuant to Article 
7 of the treaty of Washington, while a 
later act provided how the account should 
| be stated by accounting officers for the 
purpose of distribution among judgment 


ing was affirmed by the Supreme Court, 
127 U. S. 51, 57, that the claim was 
“founded upon a law of Congress.” 
Medbury’s case, 173 U. S. 492, reversing 
the judgment of this court, the primary 
question was whether the Court of Claims 





recognizing the rule that where a special 
right is given by statute and in that 


| is provided, the statutory remedy in such 
case is the only one, holds (p. 498) that 
such principle had no application to this 
; particular statute, “because the statute 
| does not, in our judgment, within the 
meaning of the principle mentioned, fur- 
nish a remedy for a refusal to grant the 
right given by the statute.” 

In the case of T. A. Gillespie Co., 60 
C. Cls. 923, this court held that it had 





law of Congress, of an award made by 


| the Secretary of War under the Dent act, | 
| report on December 13, 1923, and entered 
Considering this Act of July 28, 1916, we | 


payment of which had been refused. 
| said in Missouri Pacific Railway Co. case, 
; 59 C, Cls. 524, 530, that if the Post Office 
Department had refused to pay the com- 
pensation fixed by the 
could have been urged that an action 
therefor was based upon a law of Con- 
gress directing that payments be made 
in accordance with the Commission’s de- 
cision. We need not multiply decisions. 
The jurisdiction of this court to deter- 
mine the numeroas cases seeking to re- 
cover taxes paid ‘where tne Commissioner 
| has refused to ‘refund the same is sus- 
tained because the claim is founded upon 
a law of Congress. See also United 
States v. Emery, 237 U. S. 28; Hvoslef 
case, 237 U. S. 1, 10; McLean case, 226 
U. S. 374; Chicago & Eastern Illinois 
Ry. Co., 63 C. Cls. 585. 

In the instant case, the statute em- 
powers the Interstate Commerce Com- 
mission to determine the fair and reason- 
able compensation, but when this has 


been done the statute is silent as to the | 


enforcement of their judgment if pay- 
ment be refused. We have no doubt that 
the Court of Calims has jurisdiction in 
such case. 

2. The next defense urged goes to the 
power of the Interstate Commerce Com- 
mission to make the order applicable to 
the period in question, the Government 
contending that the Commission may not 
issue an order “effective retroactively,” 
and that the order relating back to the 
date of the carriers’ application for re- 
examination of the rates or compensa- 
tion is unauthorized. At the expense of 
a repetition of references already made 
to the Act of July 28, 1916, recourse must 


| can be no doubt that the Commission 


| 
re- 


stated, | 





i ce Seatate } 
mining “a fair and reasonable compen- | that has been given, and insists upon 


or pay the claim, after its allowance by | 


Weld & Company had receovered judg- ! 


such judgments should be paid out of | 


| this 


creditors, This court held and the rul- | Battles 


In | 


statute a special remedy for its violation | 


jurisdiction, as of a claim founded on a | 


Commission it ! 





be had to the terms of the statute. There | 


Commission Has Right 


To Fix Compensation | 


Order Is Authorized to Be Ef- 
fective from Date of 
Application. 


Gitcnncehnnarena | 
was made a special tribunal to fix and 


determine, from time to time, the rea- 


sonable rates and compensation for the 
service the carriers were required by the 
act to render. It alters the system of 
railway mail pay existing at the date 
of the act. Generally speaking, the re- 
lation between the Post Office Depart- 
ment and the railway mail carriers had 
been determined by contract. See Kansas 
City, Mexico & Orient Railway Co.—The 
Mail divisor cases—53 C. Cls. 258, 251, 
U. S. 326. Citing a number of cases we 
said, in these Divisor cases, that the rail- 
road companies were “until the Act of 
July, 1916,” free to accept or refuse the 
terms proposed by the Postmaster Gen- 
eral for the transportation of mails. 


Reasonable Compensation 


Is Provided for in Act 


In New York, etc. Railroad Co., 251 
U. S228, 
must be treated 4s settled doctrine that 
prior to this Act of July 28, 1916—with 
the exception of certain roads aided by 
land grants—railroads were not required 
by law to carry the mails.” act pro- 
vided a different metht-. J 
is clear: “All railway common carriers 
are hereby required to transport such 
mail matter as may be offered for trans- 
portation by the United States, in the 


manner, under the conditions, and with | 


the service prescribed by the Postmaster 
General.” 
such company to refuse and heavy pen- 
alties are prescribed for any such re- 
fusal. It can hardly be affirmed that the 
earriers were any longer “free to accept 
or refuse” the terms offered by the Post- 
master General. Having thus required a 
service, the act provides for the deter- 


mination of just compensation. “Reason- | 
able compensation and just compensation | 
Sweet v. Rechel, | 


mean the same thing.” 

159 U. S. 380, 400. 
The omission from the act of some 

provision for determining fair compen- 


sation might have left it subject to seri- | 


ous objections. See Sweet v. Rechel, 
supra; Monongahela Navigation Co. v. 


United States, 148 U. S. 312; Chicago, | 


Burlington & Quincy Railroad Co. v. 


Chicago, 166 U. S. 226, 236. But provi- | 


sion is made in that the act prescibes 
that the carriers “shall be entitled to 


receive fair and reasonable compensa- | 
tion for such transportation and for the | 


service connected therewith.” The de- 


termination of this fair and reasonable | 


compensation is confined to the Inter- 
state Commerce Commission. It is recog- 
nized that that there may be a distinc- 


tion between the required service and | 


the ordinary transportation business of 


the railroads, and the Commission is en- | 


joined that, in fixing and determining 
the fair and reasonable rates for this 
service, the relations of the parties and 
the nature of the service shall be con- 
sidered. 
the decision” of the Commissicn, the ex- 


| isting method and rates of rai'way mail | e : ‘min 1 
| pensation of carriers is ineffective for 


pay should remain in effect. 


| The procedure to be followed by the | 
Commission for the ascertainment of the 
rates and compensation is stated, and | 


having concluded the hearing, “the Com- 


mission shall establish by order a fair, ! 


reasonable rate or compensation to be 
received at such stated times as may be 
named in the order for the transporta- 
tion of mail matter and the service con- 
nected therewith,” and curing the con- 
tinuance of the order such rate or com- 
pensation shall be paid. In virtue of 
act, the Commission after full 
investigation and hearing of the 
made their report on_ the 
23rd day of December, 1919 and on 
the same day entered their order 


providing “the fair and reasonable rates | 


of payment for transportation of mail 
matter as of November 1, 1916, and to 
January 1, 1918,” as stated in the order 


is f r that the fair 1 bl 
had jurisdiction and the Suprenie Court ; ea Seen , eee, ee 


rates on and after January 1, 1918, 
should be 25 per cent additional to the 
rates prescribed as of November 1, 1916. 

The act authorized either the Post- 
master General or the carrier “after the 


| lapse of six months” from the entry of | 
' an order to assail it by applying for a | 


reexamination and thereupon  substan- 
tially similar proceedings are to be had 
“with respect to the rate or rates for 
service covered by said application” as 


| are prescribed for the prior examination. 
| The carrier in this case made applica- 
| tion in accordance with this provision, 


filing \the same on February 25, 1921. 


It followed the course detailed earlier in | 


this opinion. The commission made a 
an order establishing a schedule of rates 
effective from and after that date, but 
stated in their report that in their opin- 


| ion they had “authority to establish rates 


only for the future and not for the past.” 
It was not until December 8, 1925, that 
the commission ordered that the rates 
and compensation ascertained and deter- 
mined by their order of December 13, 
1923, should be effective from and after 
February 25, 1921, the date of the filing 
of the carriers’ application. 


Holds Order Should Be 
Effective from Application Date 


This order responded to the prayer of 
the application. In their initial order 


| of December, 1919, the commission had 


established one rate or compensation for 
the period from November 1, 1916, to 
January 1, 1918, and in doing this’ had 
done what the statute required. They 
also ordered a different rate or com- 
pensation from and after January 1, 
1918. Why this latter action wes not 
the fixing of a rate for the past‘is not 
made clear when it is seen that the 
order was made nearly two years after 
the effective date, and that the commis- 
sion had the authority to make it there 
is and can be no question raised. 

But authorized as they are to consider 
applications for a change in rate or com- 
pensation, and to grant relief thereon, 
the contention is, as stated already, that 
the order may not make provision for 
compensation from the date the earlier 
order is assailed. If this be sound it is 
manifest that in almost every applica- 
tion for relief from existing rates there 
must be a period during which the ex- 
amination by the commission proceeds 
when the carrier will not receive the 


127, it is said: “We think it | 


| Mark ‘Rip 


anguage | 


It is made unlawful for any | 





| plaintiff’s bed spreads. 


It is provided that “pending | 


| plish. 
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Trade Marks 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


OURTS: United States Courts: Court of Claims: Jurisdiction: Judgment 
for Compensation Ordered for Transportation of Mails——Where suit was 
brought by a railroad company asking judgment for an amount, determined by 
an order of the Interstate Commerce Commission, as compensation for the 
transportation of mails and services connected therewith, under authority of 
the Act of July 28, 1916, 39 Stat. 429, held: As the statute empowers the In- 
terstate Commerce Commission to determine the fair and reasonable .compen- 
sation, but when this has been done the statute is silent as to the enforcement 
of their judgment if payment is refused, the Court of Claims has jurisdiction 


in such case.—New York Central Railroad Co., etc., v. United States. 


(Court 


of Claims).—Yearly Index Page 636, Col. 1 (Volume III). 


NTERSTATE COMMERCE COMMISSION: Power: Act of July 28, 1916: 
Order Effective as of Date of Application—Where suit was brought by a 
railroad company asking judgment for an amount, determined by an order of 
the Interstate Commerce Commission, as compensation for the transportation 
of mails and services connected therewith, under authority of the Act‘of July 
28, 1916, 39 Stat. 429, held: The order relating back to the date of the carriers’ 
application for reexamination of the rates or compensation was authorized.— 


New York Central Railroad Co., etc., v. United States. 


(Court of Claims).— 


Yearly Index Page 636, Col. 1 (Volume III). 


Trade Marks 


RADE MARKS: 


Descriptive Marks: 


Unfair Competition.—Plaintiff’s 


mark “Ripplette” was found to be descriptive of an outstanding character- 
istic of the goods upon which used, bedspread having ripples along the edge, 


and not infringed by defendant’s mark “krinklette.” 


Defendant was not guilty 


of unfair competition for, by use of the descriptive word, plaintiff iricurred re- 
sponsibility for confusion.—Bliss, Fabyan & Co., et al., v. Aileen Mills, Inc. 


(Cireuit Court of Appeals, 
Col. 4 (Volume III). 


eeeepees 


| Krib; Shipmate by Messmate. 





Fourth Circuit, 1928)—Yearly Index Page 636, 


‘ 


AvtHorizen Statements ONty Ars PUuBLIsSHED HEREIN, Beina 
PuBLisHED Wirnour CoMMENT By THD United States DAILy 


Bed Spreads 


| by the District Court on the ground that 
the word “Krinklette” as used by the de- 
fendant, is not an infringement of any 
statutory or common law right which 
the plaintiffs may have in the word 
“Ripplette,” and on the further ground 
that unfair competition had not been 
shown. We think that this decision was 
correct. 


Complaint Dismissed 
By District Court 


It.is not necessary to base it upon any 
distinction or lack of resemblance in the 
appearance of the two words in question. 
As a matter of fact, each word clearly 
relates to the appearance of the goods, 
and is designed to direct the attention 
of the public to the wave like ripple in 
the manufactured material. 


If the plaintiffs had acquired a valid 
trade mark in the word “Ripplette” there 
would be much ground for the claim that 
the word “Krinklette” is so similar that 
its use constitutes an infringement. There 
are many well considered cases in which 
trade marks have been held to be in- 
fringed by words different in appearance 
and spelling to some extent, but yet 
sufficiently similar in meaning as to tend 


| to confuse the buying public. 


For instance, Coca Cola is infringed 
by Taka Cola; Kiddie Koop by Kumfy 
See Coca 
Cola v. Old Dominion Beverage Corp., 
271 Fed. 600; Trumble v. Woodstock 
Mfg. Co., 297 Fed. 524; Wonder Mfg. Co. 
v. Block, 249 Fed. 748; Daniel O’Donneli 
Inc. v. Riscol Mfg. Co., 228 Fed. 127, 
130; Stamford Foundry Co. v. Thatcher 
Furnace Co., 200 Fed. 324. Best Foods 
Co. v. Hemphill Packing Co., 5 F. (2) 355. 

The difficulty with the plaintiffs’ case 


j is that the word “Ripplette,” although 


plette’ Is Held to Be Descriptive of 


Goods and Not Infringed by Similar Word | 


Court Also Finds No Unfair Competition in Use of Label 
**Krinklette’’ on Bed Spreads. 


Buiss, FABYAN COMPANY, A CO-PARTNER- 
SHIP COMPOSED OF CORNELIUS U. BLISS, 
JR., GEORGE FABYAN, F. WRIGHT 
FABYAN, PHILLIP Y. DE NORMANDIE, 
Eustis L. HopKINS, EpwARD B. FIELD, 
WILLIAM B. MARKELL, AND S. ROBERT 


GLASSFORD, APPELLANT, VY. ALIEEN 
Mitts, Inc. No. 2683. Circu1r Court 
oF APPEALS FOR THE FourTH CIRCUIT. 
The plaintiff herein charged defendant 
with infringement of its trade mark 
“Ripplette” and of unfair competition 


| by the sale of similar goods bearing the 


mark “Krinklette.” 

The mark “Ripplette” was held to be 
descriptive of the peculiar characteristics 
of the fabric employed in making the 
The charge of 
unfair competition was not sustained, as 
the court found no evidence of active ef- 
fort on the part of the defendant to palm 
off its goods as those of the plaintiff. 

Appeal from the District Court for the 
Western District of North Carolina, at 
Charlotte. 

Before Parker and Northcott, Circuit 
Judges, and Soper, District Judge. 
George P. Dike (York & Boyd and Mac- 
leod, Calver, Copeland & Dike on brief) 
for appellant, and Walter Clark for 
appellee. 


compensation it would otherwise be ac- 
corded, with the result that the carefully 
provided plan for determining this com- 


the purposes it was designed to accom- 
In the instant case there is a 
period of about two years involved, but 
the final order made effective for this 
period was not made until more than 
four years after the proceeding was in- 
augurated by application duly filed. The 
act provides for a reexamination of the 


| be calculated to deceive the public, and ! 


rates for service “covered by the appli- | 


cation,” and the latter was filed in Feb- 
ruary, 1921. . 

By this application the earlier order 
was “assailed,” to use the language of 
the act. The commission could deter- 
mine that the rate or compensation be- 
ing received was proper and sufficient 
or they could find the carrier was en- 
titled to more and order that the same 
be paid. As the application initiated 
the proceeding, the order should relate 
to the time it was filed. The provision 
that the orders “shall continue in force” 
until changed by the commission after 
due notice and hearing does not limit the 


| commission’s power to fix the date on or 


after the date of the application. Their 
order, when made, changes the earlier 
order and becomes effective as stated by 
them. 
to say, as the Government does say, 
that Congress reserved to itself the 
power of direction and allowance, which 
in this case was to be made through the 
Postmaster General and not by the com- 
mission. 

But Congress did not reserve any such 
power to itself. It erected a tribunal 
or accepted one already in existence to 
discharge a duty which was judicial in 
its nature, the ascertainment of reason- 
able compensation to carriers for serv- 
ices exacted by statute. E 
judicial and not a legislative question. 
The legislature may determine what 
private property is needed for public 


purposes; that is a question of a political | 


and legislative character; but when the 
taking has been ordered, then the ques- 
tion of compensation is judicial.” Mon- 
ongahela Navigation Company, 148 U. S. 
312, 327. In our opinion, Congress not 
only did not attempt to reserve power in 
itself to determine the fair and reason- 
able compensation the carriers should 
receive for the service but it intended to 
place the entire matter in a tribunal fully 
equipped to perform the judicial duty 
involved. 

This duty having been discharged and 
the amount payable ascertained, the car- 
rier_is entitled to judgment. One of the 
reasons assigned for the nonpayment is 
the lack of appropriation, and this may 
be a sufficient reason for the accounting 
officers or the Postmaster General if the 
appropriations for the period in ques- 
tion were exhausted. But it furnishes 
no reason why this court may not ren- 
der its judgment for the amount due. 
We do not think the plaintiff can’ have 
judgment for interest on the deferred 
payments. We are not determining just 
compensation, but are giving effect to 
an authorized order of the Interstate 
Commerce Commission. In such case the 
statute forbids the allowance of interest. 
Sec. 177, Judicial Code, as amended. 
Cases cited in Liggett & Myers Co. case, 
61 C. Cls. 693, 704. 

Judgment will be entered accordingly. 
And it is so ordered. 

Moss, Judge; Graham, 
Booth, Judge, concur. 

April 2, 1928, 


Judge; and 


“But this is a | 


Nor is it any answer to this view ! 


| 


Judge Soper delivered the opinion of 
the court. The full text follows: 

Bliss, Fabyan & Company, a co-part- 
nership, doing business in Boston and 
New York, all of whose members are 
citizens of New York or New Jersey, filed | 
a bill of complaint in the United States 
District Court for the Western District 
of North Carolina, against Aileen Mills, 
Incorporated, a North Carolina corpora- | 
tion. The bill charges infringement of 
the trade mark “Ripplette” for cotton 
piece goods, registered by the plaintiffs 
(now appellants), in the United States 
Patent Office, June 28, 1910, and also in- 
fringement of plaintiffs’ rights at com- | 
mon law in the word “Ripplette” as a 
trade mark for cotton piece goods and 
bed spreads. 


Infringement Charged 


Of Mark “Ripplette” 


The charge of infringement is based 
upon the use by the defendant corpora- 
tion of the word “Krinklette” in connec- | 
tion with similar goods, and it is alleged 
that thereby the corporation was not only 
guilty of infringing the plaintiffs’ trade 


mark, but also of unfair competition. | 


A sufficient jurisdictional amount is al- 
leged and proved to sustain the jurisdic- 
tion of the court irrespective of the plain- 
tiffs’ rights in their trade mark under | 
the Federal law. 

The bill prays an injunction against 
the defendant to prohibit it from selling 





its goods under the name “Krinklette” or 
from selling any goods so marked as to 


also. prays for an accounting for profits 
realized from the alleged infringement. 


The plaintiffs have been engaged for | 


many years in the business of selling 
cotton piece goods, including bed spreads, 
and have built up a large trade in the 
United States and in foreign countries. 
They adopted the word “Ripplette” as‘a 
trade mark for crinkly seersuckers on 
or about January 1, 1910, and have since 
continuously used it. 

They act as commission agents for a 
number of mills which are guided in the 
style and quantity of the fabric produced 
by the advice and instructions of the 
plaintiffs. The general business in Rip- 
plette goods manufactured by the mills 
and sold by the plaintiffs to jobbing 
houses throughout the United States is 
very large. The Ripplette label goes 
with the goods into the hands of the 
consumer, and a good deal of advertising 
has been done by the plaintiffs in order 
to make the name on the goods well 
known to the nublic. 


The peculiar characteristic of the fab- | 


ric, as it appears in such an article as a 
bed spread, is a ripple woven into it in 
puckered or crinkled stripes separated 
from each other by stripes of flat woven 
material. It was conceded by the de- 
fendant that it manufactures and dis- 
tributes goods of similar character and 
appearance under the trade mark 
“Krinklette.” 


The bill of complaint was dismissed 


Subscription 
Enrollment Coupon 


SOMME aacins <a casas oa 


To THE UNITED STATES Daly, 

22d and M Streets N. W., 

Washington, D. C. 

For the enclosed remittance 
of $10 please enter my _ sub- 
scription to The United States 
Daily for one year. 


Cee e eee eeeeeeeseeoes 


Position .. 


Femme ereeeeereseresene 


Firm or 
Organization cecccccsccscsccccescsce 


Type of 
Business 


Cetera reese ereseeeseeeeesee 


Street 
Address .... 


City and 


(No extra charge for postage 
anywhere in the world) 
711 


MAIL DIRECT 
TO WASHINGTON 


somewhat arbitrary in spelling, is never- 
theless so descriptive ef the appearance 
of the goods as to be incapable of ap- 
propriation as a valid trade mark, either 
under the Federal Trade Mark Act, 33 
Stat. 725, or at common law. The Cen- 
tury Dictionary defines the word “rip- 
ple” amongst other things as a little 
curling wave; an undulation; and the 


| word “ripplet” as a small ripple. 


Obviously the trade mark “Ripplette” 
adopted by the plaintiff is but a modifi- 
cation or corruption of an authentic word 
in ordinary discourse. 
duction manager of the Boston office of 
the plaintiffs, in answer to a question of 
the learned District Judge, stated that 
the goods were given the name “Rip- 
plette” because of the ripple woven in 
the fabric. 


Sustaining Decisions 
Are Disregarded 


grammatically to use the adjective “rip- 
ply” to describe the appearance of the 
material. But neither the arbitrary and 
intentional use of the noun, nor the mis- 
spelling of the word, can alter or dis- 
guise the fact that the trade mark was 
adopted because it is descriptive of an 
outstanding characterstic of the mer- 
chandise. 

The Supreme Court in Standard Paint 
Co. v. Trinidad Asph. Co., 220 U. S. 446, 
held that the word “Ruberoid,” although 
a misspelling of “Rubberoid” is a de- 
scriptive word, meaning like rubber, and 


' peals of the District of Columbia 


Indeed the pro- ! 


cannot therefore be appropriated as a 
trade mark for roofing. We see no sub- 
stantial distinction between that case 
and this, and we therefore hold that the 
plaintiff’s trade mark is invalid. See the 
useful note on the use of descriptive 
words as trade marks in L. R. A. 1918 
A, 961. 

The decisions of the Commissioner of 
Patents in Bliss; Fabyan & Co. v. Migel, 
Inc., 15 Trade Mark Rep. 268, and of the 
Commissioner and of the Court of Ap- 
in 
Bliss, Fabyan & Co. v. Haas Bros, Fab- 
rics Corporation, 15 Trade Mark Rep. 
271; 16 Fed. (2) 540, wherein the validity 
of the trade mark “Ripplette” was sus- 
tained, have been considered, but under 
the circumstances we are unable to fol- 
low them. 

Nor do we think that the plaintiffs 
have made out a case of unfair competi- 
tion, even though it be assumed, as the 
plaintiffs claim, that the name “Rip- 
plette” has been so long and exclusively 
identified with their goods as to have ac- 
quired a secondary meaning, indicating 
their goods alone. There is no evidence 
of active effort on the part of the de- 
fendant to palm off its goods as those 
of the plaintiffs such as justified a find- 
ing of unfair competition, notwithstand- 
ing the invalidity of the trade mark of 
the plaintiffs, in such cases as Barton v. 
Rex-Oil, 2 F. (2) 402, and Warner & 
Co. v. Lilly & Co., 265 U. S. 526. 


_Indeed it is conceded that the plain- 
tiffs’ case at bar must stand or fall in 
this respect upon the similarity of the 
defendant’s label with that of the plain- 
tiffs, as used upon striped material of 
like colors and design. 

Each party prints its name upon its 
label. Aside from the use of the respec- 
tive trade marks, “Ripplette” ggand 
“Krinklette,” the labels are similar in 
some respects. Each is of a blue color, 
although the Krinklette label is lighter 
in shade. 


Resemblance Insufficient 


To Justify Charges 


In their outside dimensions and shape 
the labels are dissimilar, but each con- 
tains at or near the center, under the 
trade mark, an oval figure on a white 
back ground. Within this oval in the 
plaintiffs’ label appears again the word 
“Ripplette” and beneath it, the words 
“Bed Spread.” In the defendant’s label 
a bed covered with a spread is seen 
within the oval, and beneath it the words 
“Seamless Spreads” are placed. 


We do not think that these resem- 
blances are sufficient of themselves to 
sustain the charge of unfair competition. 
Such possibility of confusion in the mind 
of the public as exists depends in our 
opinion upon the use of the two smiilar 
descriptive marks. If these were elimi- 
nated, we think there would be no likeli- 
hood of mistake. 


But there can be no doubt, as has been 


| shown, of the right of the defendant to 


use the word “Krinklette” and this may 
not be restrained. To preclude its use 
because of its resemblance to the word 
“Ripplette” would give to that word the 
full effect of a trade mark, while detty- 
ing its validity as such.” See again 


[Continued on Page 9, Column 1.] 


45,000: 


MAN POWER. 


“WHAT OF IT?... what if the Dunlop 


team is 45,000 strong? What does that mean to me 


and my car?” 


More VALUE in the tires you buy.. . that’s what the 
immensity of Dunlop means to you. 


Dunlop engineers have continually blazed the trail in 
tire inventions. They have pioneered in practically every 
major tire improvement, including the drop-center rim 
as used on the new Fords. Eighteen world records 
confirm Dunlop’s engineering skill. . 


Combine 40 years’ experience with 45,000 craftsmen 
and you have the world’s greatest tire knowledge 
Combine this knowledge with the finest materials... 
what do you get? Extra VALUE, as evidenced by the 
fact that 26 million Dunlops are now in use. 


Those millions of motorists, and those 45,000 Dunlop 
workers—they all know from experience that it will pay 
you to put Dunlops on your car. 


DUNLOP TIRE & RUBBER COMPANY, BUFFALO, NEW YORK 


DUNL 


“DUNLOP CITY” 


‘Throughout the world, the produc- 
tive Dunlop Properties cover so vast 
an area that—if combined into one 
place—they would form a “Dunlop 
City” of over 100,000 acres. 
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Bills and Resolutions 
Introduced in Congress 





Following is a 


of 


committee to ‘ which it 


list of public bills and 
House of Congress and classified similarly 
of the United States in force December 6, 1926.” 
the measure, the member introducing it, the 
was 


introduced in the 

“Code of Laws 

The number 
title and 
given. 


resolutions 
to the 


referred are 





Title 7—Agriculture 
H. R. 13596. Mr. Hope, Kans., to amend 
the packers and stockyards act, 1921; Agri- 
culture. 


Title 1O—Army > 

H. R. 13597. Mr. Updike, Ind., to prohibit 
the making of photographs, sketches, or 
maps of vital military and naval defensive 
installations and equipment, and for other 
purposes; Military Affairs. 


Title 15—Commerce and Trade 
§, 4386. Mr. Tydings, to authorize and 
direct the Federal Trade Commission to 
investigate the practices of the chain- 
store organizations; Judiciary. 
Title 16—Conservation 
S. 4385. Mr. Norbeck, to establish the 
Teton National Park in the State of South 
Dakota, and for other purposes; Public 
Lands and Surveys. 


Title 22—Foreign Relations | 


and Intercourse 


to amend the act 


S. 4382. Mr. Moses, : n 
(Public Numbered 135, Sixty-eighth Con- 


gress) approved May 24, 1924, entitled “An 
act for the reorganization and improve- 
ment of the Foreign Service of the United 
States, and for other purposes”; Foreign 
ns. 

Re aes. Mr. Bingham, to amend an act 
entitled “An act creating the United 
States Court for China and prescribing the 
jurisdiction thereof” (Public, Numbered 
403, Fifty-ninth Congress), and an act en- 
titled “An act making appropriations for 
she Diplomatic and Consular Service for 
“a fiscal year ending June 30, 1921” (Pub- 
lid, Numbered 238, Sixty-sixth Congress); 
Foreign Relations. 


Title 25—Indians 


S. 4880. Mr. Gooding, authorizing the 
Secretary of the Interior to execute an 
agreement or agreements with drainage 


district or districts providing for drain- 


age and reclamation of Kootenai Indian 
allotments in Idaho within the exterior 
boundaries of such district or districts 


that may be benefited by the drainage and 
declamation work, and for other purposes; 
Indian Affairs. 








Title 33—Navigation and Navi- 
gable Waters 
H 


. R. 13591. Mr. Kearns, Ohio, authoriz- 

ing the Ripley Bridge Co. to construct a 
bridge across the Ohio River at or near 
Ripley, Ohio; Interstate and Foreign Com- 
merce. 
_ H. R. 13592. Mr. Howard, Nebr., authoriz- 
ing H. A. Rinder to construct a bridge 
across the Missouri River at or near Nio- 
brara, Nebr.; Interstate and Foreign Com- 
merce. 

H. R. 13593. Mr. Reid, Ill., granting con- 
sent to the city of Dundee, State of Illinois, 
to construct a bridge across the Fox River 
within the city of Dundee, State of Illinois; 
Interstate and Foreign Commerce. 

S. 4381. Mr. Howell, authorizing H. A. 
Rinder to construct. a bridge across the 
Missouri River at or near Niobrara, Nebr.; 
Commerce. 


Citle 36—Patriotic Societies 
and Observances 


H. R. 13594. Mr. Casey, Pa., to provide for | 


the cooperation of the Federal Government 
in the sesquicentennial of the Battle of 
Wyoming; Library. 


Title 39—The Postal Service 


Fle ie 13595. Mr. Cochran, Mo., to punish 
the sending through the mails of certain 


threatening communications; Post Office 
and Post Roads. 

S. J. Res. 144. Mr. Moses, relating to 
the manufacture of stamped envelopes; 


Post Offices and Post Roads. 


Title 40—Public Buildings, | 


Property and Works 

H. R. 13590. Mr. Gambrill, Md., creating 
a commission to investigate and report on 
the relocation of the food-distributing dis- 
trict of the District of Columbia to be 
moved to make way for the public-building 
program, and for other purposes; District 
of Columbia. 


" * . 

Title 43—Public Lands 

_ H. J. Res. 298. Mr. Smith, Idaho, provid- 
ing for the delivery of water on the Okano- 


; gan irrigation project, Washington, during 


a season of 1928; Irrigation and Reclama- 
ion. 





Changes in Status of Bills 





Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

S. 4257. For the payment of certain sal- 
aries to Federal officials and employes of 
the treasurer of Alaska. Reported to Senate 
May 7. 


Title 10—Army 


H. R. 9961. To equalize the rank of offi- | 


cers in positions of great responsibility in 
the Army and Navy. Reported to House 
My R. 12449. To define the terms “child” 
and “children” as used in the acts of May 
18, 1920, and June 10, 1922. Reported to 

oO May 7. 

: H.R. 12689. For the sale of surplus War 
Department property at Jeffersonville, Ind. 
Reported to House May 7 ; ; 

S. 1827. To authorize the collection in 
monthly installments of indebtedness due 
the United States from enlisted men. 
Passed Senate March 2. Reported to Hohse 
May 7. . , 

S. 1828. Amending the national defense 
act with regard to eligiblity for the Gen- 
‘eral Staff Corps. Passed Senate March 2. 
Reported to House May 7. ; 

H. R. 12852. Requiring certain contracts 


“of the War Department to be in writing. 


Reported to House May 7. . 

H. R. 10363. For the construction or pur- 
chase of two L boats for the War Depart- 
ment. Reported to House: May 7. 

H. R. 10364. For the construction or pur- 
chase of two motor mine yawls for the 
War Department. Reported to House May 


. H. R. 10365. For the purchase or construc- 
tion of one seagoing Air Corps retriever for 
the War Department. Reported to House 
May 7. 

S 4216. Authorizing the adjustment and 
settlement of claims for armory drill pay. 
Passed Senate May 2. Reported to House 

S. 2978. Authorizing the Secretary of War 
to donate certain buildings to the city of 
Tucson, Ariz. Passed Senate March 19. 
Passed House May 8. 

H. R. 11278. To amend sec. 17a, national 
defense act, as amended and 
June 4, 1920. Passed House May 8. 

H. R. 10649. Providing for the transfer 
of a portion of the military reservation 
known as Camp Sherman, Ohio, to the 
Department of Justice. Passed House May 
8 


“sg. 750. To amend the act for mak- 
ing further and more effectual provision 
for the national defense. Passed Senate 


March 20. Pazsed House May 8 in lieu of | 


H. R. 9373. 

H. R. 11981. To authorize officers of the 
Medicat Corps to account certain service 
in computing their rights for retirement, 
and for other purposes. Passed House 
May 8. 

H. R. 12479. Authorizing the sale of all 
of the interest and rights of the United 
States in the Columbia Arsenal property, 
situated in the ninth civil district of 
Maury County, Tenn. Passed House May 8. 


Title 16—Conservation 


S. 1511. For the exchange of lands adja- 
cent to the national forests in Montana. 
Reported to Senate May 7. 

S. 1577. To add certain lands to the Boise 
Bational Forest. Reported to Senate May 7. 

S. 1578. To add certain lands to the Idaho 
National Forest. Reported to Senate: May 7. 

S. 3587. Confirming a grant of lands to 
the Board of Supervisors of the Louisiana 


State University and Agricultural and 
Mechanical Coilege. Reported to Senate 
May 7. 

H, R. 13883. To provide for a five-year 


construction and maintenance program for 
the United States Bureau of Fisheries. 
Passed House May §&. 

H. R. 12487. To correct the descriptions 
of land comprising the Bryce Canyon Na- 
tional Park. Passed House May &. 


Title 18—Criminal Code and 


Criminal Procedure 

H. R. 
Penal Code. Reported to House May 7. 
fyve © . 

‘itle 23—Highways 

H, R. 10951. Authorizing the construc- 
tion of a toll road or causeway across 
Lake Sabine at or near Port Arthur, Tex. 
assed House May 8. 

H. R. 11724. To provide for the paving 
of. the Government road, known as the 
Ringgold Road, extending from Chicka- 
mauga and Chattanooga National Military 


Mark “Ripplette” Is Held 


approved | 
| agreed to by House May 8. 








| 








7200. To. amend section 231 of the | 





Park, in Georgia, to the town of Ri old 
Ga, Passed House May 8. aes 


Title 25—Indians 


H, R. 12067. To set aside certain lands for 
the Chippewa Indians in the State of 
Minnesota. Passed House May 8. 

H. R. 11580. To authorize the leasing or 
sale of land reserved for administrative 
purposes on the Fort Peck Indian Reser- 
vation, Mont. Pased House May 8. 

H. _R. 12446. To approve conveyance of 
certain land on_the Seneca Oil Spring 
reservation, N. Y. Passed House May 8. 


Citle 28—Judicial Code and 
Judiciary 
_H. R, 9778, To amend the act for the revi- 
sion and printing of the Revised Statutes. 
Reported to House May 7. 
Title 31—Money and Finance 
i) jee 
Leominster, Mass., an easement over cer- 
tain Government property. Passed House 
May 8. 
S. J. Res. 135. Approprtating $25,000 to 
strengthen levees on White River in Wood- 


ruff and Monree»Ge., Ark. Passed Senate 


April 25. Passed House May 8. 


Title 33—Navigation and Navi- | 


gable Waters 


The House passed the following bridge 
bills on May 8: 

S. 3598. 

H. R. 13481. 

H. R. 12664. 

H.-R. 13032. To amend the act of Feb. 
8, 1896, entitled “An act to regulate navi- 
gation on the Great Lakes and their con- 


necting and tributary waters.” Passed 
House May 8. 
H. R. 13037. To amend sec. 2, tule 2, 


rule 3, subdivision (e), and rule 2 of an 
act to regulate navigation on the Great 
Lakes and their connecting and tributary 
waters, enacted Feb. 8, 1895. Passed House 
May 8. 

S. 3740. For the control of floods on the 


Mississippi River and_ its — tributaries. 
Passed Senate March 28. Passed House, 
amended, April 24. Conference report 


Title 34—Navy 


H. R, 5826. Authorizing the Secretary of 
the Navy to deliver to Louisiana State 
Museum. New Orleans, the silver bell in 
use on the battleship New Orleans. Passed 
House May 8. 


Title 36—Patriotic Societies 


and Observances 
S. 4338. Authorizing the President to 
award gold medals to Albert C. Read, Elmer 

F. Stone, Walter Hinton, H. C. Rodd. J. Bi. 

Breese and Eugene Rhodes. Passed Senate 

May 8. 

Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 


Health Service.) 


H. R. 12032. To amend the act for the 
readjustment of the pay and allowances of 
the commissioned and enlisted personnel of 
the Army, Navy and Marine Corps, Coast 
Guard, Coast and Geodetic Survey and 


Public Health Service. Reported to House 
May 7. 


Title 40—Public Buildings, 
Property and Works 


S. 4087. Authorizing the use of certain 
land owned by the United States 
District of Columbia for street purposes. 
Reported to Senate May 8. 

H. R. 8110. Withdrawing from entry the 
northwest quarter section 12, township 30 
north, range 19 east, Montana meridian. 


Passed House Feb. 20, Reported to Senate 
May 8. 


Title 48—tTTerritories and In- 
sular Possessions 


H. R. 170. For the care of certain in- 
sane citizens of the Territory of Alaska. 


| Reported to House May 7. 


To Be Descriptive of Goods | 


[Continued from Page 8.] 
Standard Paint Co. v. Trinidad 
Co., 220 U. S. 461. 

It is settled, beyond all controversy, 
that a manufacturer has no right to the 
exclusive use of a descriptive word in 
connection with his goods, and if never- 
theless he adopts such a trade mark, 
he himself is largely to blame for the 
confusion which ensues when other manu- 
facturers, with equal right, adopt simi- 
lar terms to de-*ribe their products. 

The decree of the District Court is af- 
firmed. Affirmed. 

April 10, 1928. 


Asph. 


S. 757. To extend the benefits of certain 
acts of Congress to the Territory of 
Hawaii. Passed Senate March 14. Passed 
House May 8. 





i” Army Orders 





First Lieut. Daniel W. Kent, Inf., from 
stud. Inf. School, Fort Benning. Ga., to 
det. at DePauw Univ., Greencastle, Ind. 


Maj. Charles William Spofford, Q. M. ¢. 
Res., to report for training at Chicago 
quartermaster dcpot. 

Maj. William H. W. Youngs, Insp. Gen. 
Dep. (Cav.), from det. in Insp. Gen, Dept., 
and duty in Panama Canal Dept., to det. 


with Org. Res., Third Corps Area, and duty | 


with 306th Cav., Baltimore, Md. 
First Lieut. Cornman L. Hahn, ©. of E., 
assigned to Ist Eng., Fort Hancock, N. J. 
Mirst Lieut. Morrest Kh. Cookson, Inf. 
order of April 5. assig. him-temporarily to 
Governors Island, N. Y., ete. amended so 
as to assign him to Ist Brig., Fort Wads- 
worth, N. Y. 
_Capt. Frank P, Tingley. Q. M. C., Presi- 
dio of San Francisco, Calif., to report for 





12354. To grant to the city of | 


in the | 
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[Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 





T HE people of the United States 


their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 





are not jealous of the amount 


—WOODROW WILSON, 
President of the United States, 
1913-1921. 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
‘sions here and abroad. 





AKING a daily topical survéy of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923—. 





United States-Canadian Line Fixed by Treaties 


Is Being Marked by International Commission 


provisional treaty of peace, 1782. 


Woods. 


waters of the Pacific. 


* R ae 


pletion by the International 
United States-Alaska and Canada. 


* ™ * 


I 


of North America. 


a 





examination before retiring board at head. 
Ni Sorps Area. 

a ye Nicoll F. Galbraith, F. A., 
from duty at F. A. School, Fort Sill, Okla., 
to det. at Univ. of Chicago. 

First Lieut. Harold G. Syndenham, Inf., 
assig. to 30th Inf., Presidio of Can Fran- 
cisco, Calif. 


Board of following-named officers ap- 
pointed to meet at New York City to 
examine applicants for commission in 


Veterinary Corps: 

Maj. Floyd Kramer, M. C.; Capt. Oscar 
C. Schwalm, V. C.; Capt. Frank M. Lee, 
Ve &, 

Capt. Willard W. Irvine, -C. A. C., from 
stud. Comm. and Gen, Staff School, Fort 
Leavenworth, Kans., to Philippine Dept. 


Capt. Maurice Morgan, C. A. C., from 
duty at Univ. of Pittsburgh, to Philippine 
Dept. 

Capt. Shuey E. Wolfe, C. A. C., from 
stud. C. A. C. School, Fort Monroe, Va., 


and assig. to 12th C. A., Fort Monroe, Va. 
Maj. Freeman W. Bowley, F.. A., from 
stud. Comm. and Gen. Staff School, to det. 
at Oregon Agr. College, Corvallis. Oreg. 
First Sgt. Joseph M. Casey, 38th Inf., re- 
tired at Fort Douglas, Utah. 

Mstr. Sgt. Nels Nelson, Ord. Spee. Sch. 
detachment, retired at Raritan Arsenal, 
Maj. Harrison Herman, Cav., from stud. 
Comm. and Gen. Staff School, Fort Leaven- 
worth, Kans., to det. with Org. Res. Sec- 
ond Corps Area, and assig. with 61st 
Cav. Div., New York City. 

Maj. Clarence Lineberger, Q. M. C. Res., 
to report for training at Chicago quarter- 
master depot. 

Maj. Joseph .A. McAndrew, 88th Inf., 
from Fort Douglas, Utah, to 6th Brig., Fort 
Rosecrans, Calif. 

First Lieut. Frank Bolles Wakeman, M. 
C. Res., appointment as first lieutenant 
in Medical Corps, Reg. Army, announced; 
to report to Fort Benjamin Harrison, Ind. 


Navy Orders 


Announced May 7. 

Rear Adm. William C. Cole. ors. April, 
1928, modified. To report for duty on July 
11. 
| Capt. Joseph QO. Fisher, relieved al: active 











| duty; to home. 
} Capt. William W. Galbraith, det. com- 
;/ mand Dest. Sqd. 14, Sctg. Fit.; to Naval 


| Attache, Am. Embassy. London, England. 
Capt. Lamar R. Leahy. det. Naval War 
College, Newport. R. I.; to command Dest. 
Sqd. 14, Sctg. Fit. 
Capt. Gilbert J. Roweliff, det. Naval 
Academy; to command VU. S. 8. Cincinnati. 
Capt. Charles E. Smith, det. Naval Acad- 
emy; to command U. S. S. Dobbin. 
| Comdr. Thalbert N. Alford, det. Aircraft 
Sqds., Setg. Fit.; to aide on staff of Capt. 
| Ernest J. King, U. S. N., Comdr. Aircraft 
| Sqds., Sctg. Fit. 


e 


Lieut. Comdr. Charles T. S. Gladden, det. 
Naval Sta., Pearl Harbor, T. H. 

Lieut. Ellis H. Geiselman, det. U. S. S. 
Mississippi; to Naval War College, New 
port, R. I. 

Lieut. Joseph Hill, det. U. S. S. Merey; 
Nav. Air Sta., Lakehurst, N. J 


to Jd. 
Lieut. Harold R. Holcomb, det. Office 


Naval Communs. Navy Dept.; to U. 8, S. 
Richmond. 
Lieut. Allen P. Mullinnix, det. aide on 


staff, Battleship Div. 3, Battle Fit.; to aide 
on staff of Rear Adm. William C. Cole, 
a S. N. Comdr. Battleship Div. 4, Battle 
rit. 

Lieut. (j. g.) Pleasant D. Gold, jr, un- 
completed portion ors. issued by Comdr. 
in Chief. Asiatic Flt. Feb. 15, 1928, revoked. 
To Naval Academy, 

Lieut. (j. g.) Dallas Grover, jr, det. U. 
= : Putnam; to Nav. Trng. Sta., Newport, 
Lieut. (j .g.) Harry E. Rice, jr., to dut 
Naval War College, Newport, R. I, ° 


By James H. Van Wagenen, 
Engineer to the International Boundary ‘Commission. 
American Section. 


HE several sections of the international boundary 
line between the United States and the Do- 
minion of Canada have beer agreed upon and 
fixed, from time to time, by a long series oi 

treaties and conventions, the first of which was the 
By this treaty, the 
line was described as far inland as the Lake of the 
Thence, by other treaties, it was projected 
westward, coincident with the course of empire, to the 


The line between Alaska and Canada, from Mount 
St. Elias to the Arctic Ocean, became part of the 
boundary with the purchase of Alaska from Russia in 
1867, and the Southeast Alaska Boundary, from Dixon 
Entrance to Mount St. Elias, was determined by the 
Alaskan Boundary Tribunal in 1902. 


LTHOUGH the several sections of these boundaries 
were very carefully defined by the early treaties. 
and certain portions were actually surveyed and monu- 
mented, it has been only in late years that the exact 
determination of their geodetic locations has been madz 
and the two lines accurately monumented and mapped. 
This complete and final demarcation of the line was 
provided for by the convention of 1903 and the treaties 
of 1906, 1908, and 1910, and is being carried to com- 
Boundary 


This Commission is composed of two commission- 
ers, one from the United States and one from Canada. 
Under the direction of each commissioner is a corps of 
engineers, mathematicians, and cartographers engaged 
in making the necessary surveys, preparing the final 
maps and reports, and, as provided for by the treaty 
of 1925, in maintaining the effective demarcation of the 
line as now established, so that retracing and remonu- 
menting it will never again be necessary. 


N locating, monumenting, and mapping the boundary, 
extensive use has been made of the geodetic survey 
Radiating from accurately meas- 
ured base lines in the United States and Canada, the 
two great networks of first-order triangulation done 
by the United States Coast and Geodetic Survey and 
by the Geodetic Survey of Canada, respectively, furpish 
the framework to which the boundary lines are tied. 
These two networks, tied together by a belt of precise 
triangulation straddling the boundary from the Great 
Lakes to the Pacific, form one great unit of precision 
known as the “North American Datum 1927.” 

To this continental scheme of first-order control is 
tied every boundary monument from the Atlantic to 
: the Pacific and from Dixon Entrance to the Arctic. 





| 





are thus known. It 
stars. 
be retraced, and the 


control. 


boundary is celestially fixed; 
If perchance the boundary 
moved or destroyed, 


Topic 31—Surve ying and Mapping 
Eighth Article—Survey of the United States-Alaska and Canada Boundary. 


The latitude and longitude of every point on the line 


might be said, in fact, that the 
accurately tied to the 
monuments were 
every course of the line could 
monuments reestablished with a 


degree of precision comparable to that of the geodetic 


* * * 


JHE connection of the boundary line to the main con- 
trol was made by a minor scheme of second and third 
order triangulation and traverse run along the line by 
the Boundary Commission. 


This connecting network 


of triangulation, which includes the determination of 


over 20,000 geographic positions, 
control for the topographic surveys necessary for mak- 
ing the boundary maps. 


also furnished the 


These maps, comprising a total of 255 topographic 
sheets, prepared from surveys mad2 by the Commission, 


show the. monuments and the course of the boundary, 


line. 


Commission, 
HE description of 


joint decision of the 


boundary line. 


ments and reference 


of the boundary line. 
toward making 


Ens. Royce N. Flippin, det. U. S. S. 
California; to resignation accepted August | 
26, 1928. 
Ens. Warren F. Graff, det. U. S. S. West 
Virginia; to U. S. Fit. 

Ens. Norman J. Habel, desp. ors) April 
18, 1928, revoked; to continue duty U. S. S. 
Rochester. 


Ens. George C. Mead, det. U. S. S. Utah; 





to U. 8S. S. Worden. 

_Ens. John A. Milburn, det. U. S. S. 
Wyoming; to U. S. S. Lawrence. 

Ens. Morris E. Paradise, det. U. S. S. 


Maryland; to resignation accepted Aug. 13. 





Comdr. Carroil R. Baker (M. C.). det. 
U.S. S. Arkansas; to University of Penn- | 
sylvania, Phila., Pa. | 

Comdr. William E. Eaton (M. C.), det. 


U. S. S. Florida; to Bu. M. & 8S. 


Good common sense is just another mark of 
It is not rare in business. 
Only is it uncommon when it is so good that 
it is prophetic. But then it drops its maiden 
name and business knows it as Sagacity, Its 
ready, far-reaching, accurate inference from 
observed facts and figures, is a dependable 
power. It visions the human motives in con- 
duct, and foresees results. With: Integrity it 
is the most valuable of all hurnan qualities 


understanding. 


in business. 


and, by contours and cultural symbols, accurately por- 
tray the character of the country for a distance of 
one-half mile to several miles on either side of the 
The maps are engraved on copper plates and 
are printed from stone on heavy chart paper in the 
four conventional colors, black, blue, brown, and green. 
They are conceded to be among the finest maps pro- 
duced by any country, and fully meet the specification, 
“accurate modern charts,” stipulated by the treaty. 


* * & 


the boundary as thus laid down, 


™ monumented, and mapped by the Commission will be 
set forth in seven reports. 
accompanying atlases of maps, certified and signed by 
the Commissioners, will together constitute the final 


These reports and their 


two Governments relative to the 


exact location and demarcation of the international 
The description of the boundary, certi- 
fied by the Comnaissioners, will include a tabulation of 
the latitudes and longitudes of all the boundary monu- 


monuments and of all the turning 


points in the line, together with the lengths and azi- 
muths of the courses. 


In addition to their official value to the customs and 
immigration services, the data in these reports, and 
the maps, will be indispensable to engineers, attorneys, 
and others who for any reason may desire to ascertain 
the precise and officially accepted location of any part 


In the next article, to be published in the 
issue of May 10, E. Lester Jones, Director 
of the Coast and Geodetic Survey, will tell 
what that branch of the'Government is doing 


“Seward’s Folly” a national 


commercial asset, 
Copyright, 1928, by The United States Daily Publishing Corporation 


Lieut. Comdr. Warren E. Bradbury (M. 
C.), det. Constabulary Detachment, U. S. 
Marine Corps, Port au Prince, Haiti; to 
treatment, Nav. Hosp., New York. 

Lieut. Comdr. Robert T. Canon (M. C.), 
det. U. S. S. Mercy; to U. S. S. Oklahoma. 

Lieut. Comdr. James I, Root (D. C.), det. 
Nav. Med. School, Wash., D. C.; to U.S. 5S. 
Holland. 

Lieut. Oliver R. Nees (M. C.), det. U.S. 


S. Oklahoma; to Navy Retg. Sta., Denver, 
Colo. 
Lieut. Julian H. Maynard (S. C.), det. 


Dest. Div. 25, Sctg. Fit.; to temp. duty Qm. | 


Corps Subs. School, Chicago, Il. 

Lieut. Richard M. Watt, jr. (C. C.), det. 
Office Supt. Constr., Am. Brown Boveri 
Elect. Corp., Camden, N. J.; to Navy Yard, 


Sagacity 





Once, Sagacity considered itself a special gift 
of Providence—an inheritance from the family 
“Sage” tree, and only those who dropped 


therefrom had it. 


But Modern Accountancy has changed even 
that. Business Sagacity today is just another 
mark of understanding business, And 
understanding business is largely the mark 
of Modern Accountancy. 
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eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last _ line. 
| Abraham, George Dixon. Motor ways in| fellow--workers with him on that island; 
Lakeland, by ... with twenty-four illus- | with three maps and 2+ illustrations. 
trations and a map. 2ded.. 307 p, Lon ; 223 p. London, Allen, 1927. 28-9952 
don, Methuen & co.,, 1913. 28-9951 | Savinskii, Aleksandr Aleksandrovich. Rec- 
Abrahams, Robert D. Come forward. 45 p. | ollect ions of Russian diplomat, ee 
N. ¥., H. Vinal, 1928. 28-9974 | With — 36 See _ 316 p. ead 
: son & co., 1927. 28-995 
Addison, Eleanor. Nonamessett, and other | g Hut« eee alan Lomtbened:: dalle. ihed 
oreoe r. » 3 - : squires, urs, val sO ar pails au 
verses. 54 p. s hil, Westbrook publish: | “sings. ” 87 p, N.Y, H. Virnall, 1928, 28-9967 
ing company, 1928. 28-9970 | gt ‘ Hat - ar 
Sturdewant, Winifred. The Misterio de 
Balfour, Arthur James ee Ist earl of. | © eyes magos, its positiom in the develop- 
Opinions and aa ae from speeches | ment of the mediaeval lengend of the 
and addresses of the Earl of Balfour... three kings by Winifred Sturdevant. 
~1927 tarde Stee, WY : gs 1 \ 
Sa 301 p. Gard n < ity, N. Y, (Thesis (Ph. D.)—Johm Hopkins uni- 
Doubleday, Doran & company, ie versity, 1920, “Reprinted from the Johns 
Beckwith, Martha W Not at Hopkins studies a ee rt Ga on 
eckwith, Martha arren. Notes on Ja- ! and languages. vol. X QD. 1-34.) 34 Dp. 
maican ethnobotany, collected by ...; Baltimore, Md. The Johra Hopkins press, 
1. Plant medicines, 2. Food plants. (Pub- | 1927. 28-9985 
lice ons of the Folklore fou ndation, no. | Thayer, Mary Dixon. A child’s way of the 
en 47 Bean oughkeepsie, NY. Y., ental cross. 65 p. N. ¥. 1928. 28-9962 
college, 19ai. 28-9904 | Wells, Amos Russel. Progressive endeavor, 
Chambers, Sir Edmund Kerchewer. Arthur | bv . . Rev. ed. 115 p. Boston, United 
| of Britain. 299 p. London, Sidewick & society of Christian endeavor, 1927. 
Jackson, 1927. 28-9979 | 28-9956 
Cooper, Joseph Aldrich, Helpful lessons, 
selections from the lessons used by Pro- 
fessor J. A. Cooper in the chapel exer- | G B 
cises at Edinboro, Pennsylvania, from overnment ooks 
1863 to 1892, compiled by Frank Henry | ° ‘ 
Selden 63 p. Cranesville, Pa, The | and Publications 
Maudslay press, 1928. 98-9973 | 
Piiacer, Nat, Tong Grito. the wil «| Documents dibed unclor ths hading 
§ ped § iE se “ ), NUS, ‘ ° 
N. Y., C. J. O'Brien, 1928, ’ P9008 | are obtainable at prices stated from 


| Ford, Elmer Ellsworth, Twilight lamps. 7 














p. Jersey City, N. J. The Jersey review, | 
1928. 28-9977 | 
Gibbs, Sir Philip Hamilton. The day after i 
tomorrow; what is going to happen to 
the world? 240 p. London, Efutchinson | 
& co., 1928. 28-9948 | 
Gilmore, Edward Laird. How and why we 
live. 144 p. Boston, The Sheitechar | 
publishing house, 1928. 28-9960 | 
Hackbarth, John C. The discipline system ; 
of golf, by . a standard guide of me- 
chanical, muscular, phychological, and | 
kinesthetic principles. 94 p. Madison, 
Wis., Democrat printing co., 1928. 
28-9910 | 
Hsun-tze. The works of Hsuntze ... trans- | 
slated from the Chinese, with notes, by | 
Homer H. Dubs... (Probsthain’s orien- 
tal series. vol. xvi.) 3386 p. London, A. 
Probsthain, 1928, 28-9965 
Jacks, Leo Vincent. Service record, by an | 
artileryman. 3038 p. N. ¥W., Scribner, 
1928. 28-9950 
Jones, Caroline M. Duncan. The Lord's 
minstrel (a simple history of Saint 


Francis of Assisi), by Caroline M. Dun- 
ean Jones, With illustrations by Estella 
Canziani. 233 p. N. Y¥., WD. Appleton, 
1928. 28 
Lipting, Bigelow. Picnics & outdoor gs 


-9959 | 


nes, 





106 p. Boston, Chicago, Untied society of | 
Christian endeavor, 1927 - 28-9908 
Lowrie, Mrs. Rebecca. Cambric tea. 164 p. | 
N. Y., Harper, 1928. 28-9966 | 
McIntyre, Mrs. Esther Wildridge. War is 
hell, and other poems, by . . . 33 numb. | 
leaves. New York, 1927. 28-9969 ! 
Morgan, Mrs. Elise (Nevins) - Your own 
path. 111 p. Akron, O., Sun publish- | 
ing co., 1928. 28-9957 


O’Brien, Florence Roma Muir Wilson. The | 
social climbers; a Russian middle-class 
tragedy in four acts, seen through west- 


epn eyes, b’ Romer Wilson (pseud.) 
(Benn’s yellow books.) 79% yp. London, 
Benn, 1927. 28-9972 
Personal analysis bureau, Chicago. ... Li- 


brary of personal analysis a.nd develop- 
ment 8 v. illus. Chicago, Personal 
analysis bureau, 1927-28. 28-9963 
Ponsonby, Arthur Augustus William Harry. 
More Esnglish diaries; further reviews 
of diaries from the sixteenth to the 
nineteenth century with am _ introduction 
on diary reading. 250 p. London, Me- 
thuen & co., 1927. 28-9981 
Rogers, Mrs. Rose Annie. The lonley island, 





by Rose Annie Rogers, wife of the 
late Henry Martyn Rogers, mission- 
ary priest at Tristan da Cunha, and ; 





| Opportunities 


the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Library of Congress 
card numbers are given. 

List of Lights with Fog Signals of South 
and East Coasts of Africa and Asia, the 
East Indies, Australia, New Zealand, and 
the South Sea Isles. Vol. II. Published by 
the Hydrographic Office, Navy Depart- 
ment. Price, 75 cents. 

in Medical and Hospital 
Work in the United States Civil Service. 
Apply at the Civil Serwice Commission. 

Soils and Fertilizers. List of Publications 
relating to these subjects for sale by 
Superintendent of Documents. Price List 





46, 22nd Edition. (25-27431) 
Catalogue of Copyright Entries. Part 1, 
Group 2. Pamphlets, leaflets, contribu- 
tions to newspapers or periodicals, etc.; 
lectures, sermons, addresses for oral de- 
livery; dramatic composition maps; 
motion pictures. 1927, mew Vol. 
24. No. 12. issued by the Copy t Office, 
Library of Congress. Subscription price 
for Part 1, Groups 1 and 2, $1.50 for 
1927. (6-35347 ) 
Pilgrim Holiness Church, Statistics, De- 


nominational History, Doctrine and Or- 
ganization, Census of WReligious Bodies, 
1926. Issued by the Bureau of the Census. 
Price, 5 cents. 28-26286 

Supplements to Hydrographic Office Publi- 
cations. No, 124, Asiatic Pilot, Vol. III; 
No. 154, Mediterraneam Pilot, Vol. IV; 
No. 162,Asiatic Pilot Wool, VI; No. 170, 
Australian Pilot, Vol. EW. Apply at the 
Hydrographic Office. 

Intermal Revenue News. Vol. I, No. 11, May, 
1928. Issued monthly by the Bureau of 
Internal Revenue. Subseription price, 50 


cents a year, _(22-26463 ) 
| 
| 
in New Y ork 
THE Unitep StaTES Datty is de- 
livered to any of the leading New j 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel ox telephone 
Longacre 4649, 
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Coronation 


Year 


ssnakes Japan gayer 
thanever. Planto 
see the javyous 
festivads. 


Visit Japan this year. Here is a na- 
tion which will celebrate with gorg- 
cous festivals this coronation year. 


You see beautiful temples and pal- 
aces. You roam in commfort over this 
tiny kingdom from ome lovely spot to 


another. 


It is the vacation 


you have dreamed 


of taking. It will be the vacation you 
will al ways remember. 


And when you go, enjoy the luxury of 


palatial President L 


iners. Theyare broad 


of beam, steady and comnfortable. Spa- 
cious decks, enclosed im glass, Outside 


rooms -with beds, n 
famous cuisine, 


An American Mail 


ot berths. A world- 


Limer sails every two 


weeks from Seattle for Japan, China and 


Manila. 


A Dollar Liner sails every week from Los 
Angeles and San Francisco for the Orient 
(via Honolulu) and Round the World. 


Fortnighily sailings 


fromm New York for 


the Orient and Round the World via Ha- 


vana, Paswama and Cal 


iformia. 


Complete ixefer-meation from any steasemsdotp or railnad ticket agent 


Ame rican 


Ri ail Lime 


Dollar Steasseship Lizrze 


f04 
23 Broadway 

32 Broadway 

1206 Contimental Bldg 

1519 Railroad Ave So., Seattle 


Mafth Ave, 
New York, I 


Bal 


New York 


New York 





FP? hhone Bryant 5900 
*hone Bowling Green 3144 
Phone HANover 7394 
Phone Calve 2910 
Dollar Bldg., San E° raancisco 





timore, 
Robert 
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reference used is the Yearly” Index Number 
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Accountimn foreign cartels in markets abroad, in ° ° f C 1 bi National Defense ) 
| : ‘i is “Banking-F i- | speech before U. S. Chamber of Com- District oO otumou | 
oe See . —— ee ee } merce, President of Washington Railway! Department of War announces it has 
Rear Admiral Gregory Asks | nance. > i Page 1, Col. 2. | flectrice Company appears before | accepted invitation to inspect airplanes 
x ‘ . A ronauttcs Judge Edward B. Parker advises | ffoyse Committee in support of pro- | being built in United States for. Cuban 
Creation of Adequate € { business - oe oon and aa | posal to_merge street railway compa- | Government. > e Cas 
< | , Tar announces it has } fupt purchases and adhere to sounc ies in Washington, D. C. ( age 2, Col. 
Anchorage for Py Bing res trapect airplanes | pelacipies of conduct, in address be- | wa ee 1 ’ Page 3, Col. 1 | Rear Admiral Gregory asks addi- 
Fleet. ‘ being built in United States for Cuban | fore U. S. Chamber of Commerce. , |. President urges final passage of Dis- | ional funds for base at Pearl Harbor, 
we | Government. > Col. 1 Ch ae ee teamed | trict of Columbia ag eo 6 | a at hearing before House Com- 
‘ - i ii age 2, Col. anges me re ste ard | age 4, Col. 6! mittee. 
a ores _ - hich | | Navy orders inquiry of ‘fying dis- {| State mechanics’ lien act by Commit- | . 7 | Page 1, Col. 4. | 
-_ = ra tes mieee a oie one cipline. ‘ | tee of Commerce eas oe Col. 7 Education ee oe ed a = 
enre ee et a. fa. age 1, Col. 4 | Page 4, Col. 7) . data , ‘ncoln , Partment of War are submitted to the 
marine railway to provide docking fa- | ° re | Favorable trade balance of the | _ Pull vr < ee > _— House by the Bureau of the Budget. | 
cilities. Agriculture | United States said to be due largely to | aoae Gomaden os Education i. i Page 3, Col. 3 
Pearl Harbor Project Favored. | z . . 4 exports to Europe. a “_ ace = F 1 Sy Denartment of Edu- | _ Orders issued to the Personnel of the 
pea f th 1. C. C. examiner finds that the mini- i Page 5, Col. 5 | Vor of a Federal Vepa Department of the Navy. 

The water front Greer: & } i mum carload weight of 30,000 pounds Spain lifts restrictions on importa. | cation. Pace 2, Col. 2 | Page 9 
naval base at Pearl ae dee ar a | maintained on intrastate shipments of ! tion of wheat. | oo "| Orders issued to the Personnel of the 
an authorization of ee Gt then aan fertilizers within the State of South | Page 6, Col. 5 | Forestry Department of War. 
of the largest items in t Tete ” heraead | Carolina results im unjust discrimina- | C ee dete ae Page 9 | 
brought before the Commi ae oe tion against interstate commerce. i | ongTress Bureau of Forestry to ; a ym PN ! Navy orders inquiry of flying dis- 
Gregory described this development as | Page 6, Col. 7 j | oram for purchase of forest lands at 


“one of the most important things in the | cipline. 
improvement of the Pearl Harbor base.” | 
He said that this measure twice has been | 
reported favorably by the Committee, | 
and protracted hearings had been held. 

The proviso contained in the authori- | 
zation bill, he said, ‘would “insure the 
amount of berthing space for vessels by 
2300 feet. The present space is 2,300 
feet, he said. 

The water front development is divided 
into two parts, the first for $1,200,000, 
and the second for $500,000. The larger 
appropriation would be for the construc- 
tion of two piers, two ships, and quarry | 
walls, and for dredging and filling. 


Water Front Too Small. j 


President Coolidge, it is stated, is dis- 
turbed at apparent tendency of Con- 
gress to authorize expenditure of large 
sums for varied projects and at the 
number of pending bills calling for 
large appropriations. 


meeting of National Forest Reserva- 
tion Commission in Washington May 
16-17. 


Secretaries Mellon and Jardine file 
reply to suit for imjunction to prevent 
illegal importation of ergot, denying 
any has been admitted illegally. 

f Page 5. Col. 5 

Cancellation of transcontinental rates 
on fruits and vegetables is authorized 
by Interstate Commerce Commission. 

; Page 6, Col. 

Tariff Commission announces it will 
survey live cattle and surzical instru- 
ments industry. 


Page 1, Col. 4 

Senator Heflin, of Alabama, opposes 

j flying of naval church pennant above 

national colors on war ships in speech 
in Senate. 

\ Page 10, Col. 1 


Oil 
i Senate Committee on Public Lands 
and Surveys to discuss Salt Creek oil 
| leases with Assistant to Attorney Gen- 
eral before taking action on proposal 
for investigation. 

Page 1, Col. 3 


Oil and mineral concessions in Af- 
ghanistan granted to American in- 
terests. 


_Page 1, Col. 5 
Foreign Affairs 


American population of China has 
; declined more than 3,000 since 1925. 
Page 3, Col. 3 
Australian warships to visit Boston, 
New York and Chesapeake Bay. 
Page 2, Col. 7 
press criticizes American 
treaties to outlaw war. 
Page 1, Col. 5 
Further certtralization of Polish iron ; 
and steel industry is reported. 
E Page 5, Col. 5 


Page 1, Col. 5 

Governor of Maryland tells Senate 
Committee he is not formally a can- 
didate for Presidency and has had no | 
campaign expenses, 


2 




























































Page 2, Col. 1 | 

Former district attorney of Phila- | 

delphia testifies before special commit- 

| tee of Senate in Pennsylvania sena- | 
| torial contest. 


Page 2, Col. 5 

Secretary Hoover’s statement in fa- 

vor of farm relief is criticized by Sen- 
ator Norbeck. 


Belgian 
stand on 


Page 4, Col. 6 


Page 3, Col. 2 ‘ - 
questioned by Senate | 


Shipments of onions from Egypt de- Senator Reed 


' : = x" : 

“The water front at the naval station, | crease, | Committee on his campaign expendi- Shipments of onions from Egypt de- | : Page 3, Col. 1 
Pearl Harbor” he said, “is greatly re- Page 6, Col. 4 tures. ; ae Se 5 | crease. , : | Pensions 
stricted and in order to accommodate the | Spain lifts restrictions on importa- os ad Page 3, Col. 2) Qil and mineral concessions in Af- : : 
maximum number of. wessels it is neces- | tion of wheat. Page 6, Col. 5 Changes in the status of bills. ghanistan granted to American in- | _Representative McKeown introduces 
cana to indent this water front in the | - . ; : ; Page 9 | terests. Page 3, Col. 1! bill to provide Federal funds for pen- 
form of basins, the quay walls of which | Appropria Lions © Bills and resolutions introduced in E d Fi } | sions for aged and disabled. F 
will accommodate more ships than would 2 ‘ ae dis dis ongress, o ‘ ame an sft | Page i,-Col, 7 
be the case if existing shore line were President Coolidge, it is stated, is dis- age § 





Bill to promote conservation of fish 


Committee meeting of the Senate and | 
rer passed kyy House, 


turbed at apparemt tendency of Con- 
oe House for May 9% 


gress to authorize expenditure of large 


Postal Service 


followed.” 


° e | ° r ~ ° - Sp i8 
The $500,000 would be “to continue im- sums for varied rojects and at the Page 3 Sg te Page 3, Col. 5 _Court of Claims held to have juris- 
provement to harbor and channel” at saa of pomuitiinas ‘pills calling for Congress hour by hour, | Choicest. varieties of fish mow are | diction over claim by railroad for com- 
Pearl Harbor, Admiral Gregory said. large appropriations Page 3 | available for sportsmen in the storage | pensation for transportation of mail, } 
] arg s. 


reservoirs of the Bureau of Reclama- 
tion, Department of the Interior. 
Page 10, Col. 7 


Govt Personnel 


' 

Nominations for Foreign Service Of- | 

ficers are sent to Senate by President 
Coolidge. 


The completed project “will provide a 
protected anchorage im Pearl Harbor for 
the greater portion of the fleet and its 
auxiliaries.” Explaining that the project, 
when completed by about July, 1931, 
would cost $2,000,000, Admiral Gregory 
said thatwork was imperative because of 
the “‘treacherous coral rock in the harbor. 

Representative Woodruff (Rep.), of 
Bay City, Mich, declared that he had 
made an inspection of the Pearl Harbor 
base and could see where “much more 
than $1,700,000 could be spent for im- 
prowing the base.” The base, he said, 
“js wery important, and the improve- 
ment work is badly meeded.” 


where statute was silent a3 to enforce- 
; ment of judgment given b, Interstate 
Commerce Commission. (New York 
Central et al. v. United States.) i 
Page 8, Col. 1 
Committee of House approves bill to 
provide capital punishment for thefts | 
of mail; bill to extend collect-on-deliv- 
ery service; bill for receipts for ordi- 
nary mail; and bill to increase the sal- 
aries of certain first-class postmasters. | 
Page 2, Col. 4 
Comparative statistics of postal re- 
ceipts in April in 50 industrial cities. 
Page 7, Col. 5 


Public Health 


Coordination of Federal health activ- 


Page 1, Col. 5 

Representative Snell tells House that 

pending legislatiom being advocated as 

urgent involves expenditure of more 
than $1,000,000,000. 


Extracts frome the proceedings of 
Congress will be found under related 
headings elsewhere in this summary. | 


Construction | 
Page 2, Col. 7 | 

President urges final passage of Dis- 
trict of Columbia appropriation bill. 
Page 4, Col. 6 


. ‘ * 
Banking-Finance 


Adoption of the new credit policy in- 
augurated by the Federal Reserve Sys- 
tem last summer should have been of 
record discussion by the Federal Re- 
serve Board in Washington Dr. A. C. 
Miller, a member of the Board admitted 
before the House Committee on Bank- 


War Department approves improve- 
; ment of Brazos Island Harbor in Texas. 


; Page 5, Col. 1 P © Cah 1 
age 2, Col. 

[ Cotton ; Daily engagements of the President 

| at the Executive Offices. 





House Committee on Agriculture 
amends Vinson bill to provide for de- 
livery at southern ports of cotton on | 
New York futures contracts, and to | 

! vest authority in Secretary of Agricul- 
ture to supervise operations of cotton | 
exchanges. 


9 
v 


Page 


Inland Waterways 


President Coolidge feels that while 
Jones-Reid bill on flood-eontrol legisla- 
tion is not entirely satisfactory, it is | 
as good a measure as can be secured; ; 


Submarine Base Discussed. 


Improvement of the submarine base Page 1, Col. 1 


i y. i . iti ilities for increased effi- 
at Pearl Harbor, at a cost of $390,000, | ing and Currency. Senator Heflin (Dem.), Alabama, | House adopts conference report on| ities and faci fo i 
was the next item taken up by the com- | Page 1, Col. 6 | speaks in Senate May 8 in support of | measure. | qenits 4 the ee the —— \ 
mittee. Of the total authorization, Ad- Daily statement of the United States | his bill to prohibit cotton price predic- | Page 1, Col. 7; Health ervine is he ed in a em the 
miral Gregory said, $290,000 would be. Treasury. tions by any dept. of the government. | House asked delegation~of members | Fee a 7. a bull approved by the 
for general facilities. This item, he Page 7 Page 2, Col. 1, of Congress from Western States to | Senate May 7. P 1. Cal. 5 
said, contemplates the providing of stor- Foreign exchange ratesat New York: | Hearings before Senate subecommit- | act on Boulder Dam bill. _ + ‘ene ee me age I, - 3 
age facilities for electrical and special Page 7 | tee ondecline in cotton prices, Septem- Page 1, Col. 2 new method tor the proposal © 


See Railroads. 


Books-Publications 


engineering stores mow in temporary | 
storehouses. | 
““These stores,” he said, “are valued 


medical officers of the U. S. Public 
Health Service for membership in the 
American College of Physicians has 


ber 15, 1928. Chairman of House Committee on 
Rivers and Harbors criticizes plan of 


Army Engineers as inadequate for 





. . Page 2, Col. 5 | 
Court Decisions 


at about a million dollars.” The stores, Publications issued by the Govern- | deepening channel in Great Lakes. been adopted by the — een * 
for the most part, he said, are impor- ment. For summary of tax decisions in | ; Page 1, Col. 1 | i a Fe v, . 
tant in submarine upkeep and would be | Page 9 | this issue see Page 4. e House OReCs bill regulating warn- | Public Utilities 

very hard to replace in times of emer- New books received by the Library of See Special Index und Law Digest | 8 lights carried on vessels in the. : - 
gency. Damage to these stores, he added, Congress. ; z on Page 8. Great Lakes trade. | House asked delegation of members 
“might result in rendering impotent dur- Page 9) Cust Page 6, Col.6, of Congress from Western States to 
ing war time the submarines attached | . : ustoms Iron and Steel act on Boulder Dam bill. 

to the base, because of the impossibility Claims Candy lozenges are given tariff classi- Page 1, Col. 2 
of replacing them im any reasonable Court of Claims held to have juris- _ fication as confectionery instead of | Further centralization of Polish iron; Continuation of excerpts from tran- 
length of time.” diction a pm or cae Ss ane classification as non-alcoholic toilet | and steel industry is reported. script of testimony April 24 and 25 be- 


An authorization of $100,000 for offi- art 3 : MBBee Sh oe preparations. Page 5, Col.5 | fore Federal Trade Commission in its 
cers’ quarters at the Pearl Harbor base pensation for transportation of mail, investigation of public utilities. 


where statute was silent as to enforce- 





Page 6, Col. 4. 


Labor 





makes up the second part of the sub- . ea cae Bureau of Customs fixes tariff rate : _ Page 7, Col. 1 
marine base program. It contemplates ee ae See Weex on paper pads to be used as bridge | Secretary of Labor defends estimates : President of Washington Railway 
the construction of a building to accom- Gantcal et ns Enited States.) score books and as shopping lists. on employment, declaring figures will | Electric Company appears before 


modate 40 submarine officers. 

““It is considered highly desirable to 
provide quarters of this nature ashore, 
owing to the cramped living conditions 
aboard submarines,’? Admiral Gregory 
said. 


House Committee in support of pro- 
posal to merge street railway compa- 
nies in Washington, D. 


Page 5, Col. 7 | stand test of time. 
Customs Court fixes classification for | 
duty on files for cutting ampoule glasses 
; and on Japanese cotton crepe. 
Page 6, Col. 3 
Proceedings of the Court of Customs 
Appeals. 


Page 8, Col. 1 


Commerce-Trade 


Director Klein of Foreign and Do- 
mestic Commerce branch of Depart- | 
ment of Commerce advocates aggres- | 
sive measures to meet competition of | 





Page 3, Col. 2 | 
Mines and Minerals 


_ Annual tabulation of mineral rank- | 
ing of the different States issued by 
the Bureau of Mines. 





Page 3, Col. 1 
See Railroads and Shipping. 


Railroads 


Court of Claims held to have juris- 





Fund Asked for Air Station. 

For the improvement and increase in 
facilities at the Nawal Air Station at - 
Sar Diego, Calif., an “authorization of ‘ ' 
$555,000 is requested. The Chief of the  -"° flag to fly above the American flag. 
Naval Bureau of Aeronauties, Rear Ad The Alabama Senator asserted the flag 

- 5 = a we a Cnanall? « «<« ie” fz > 

miral W. A. Moffett, outlined to the Com- | Wa papal” and ‘Catholic _ , He 
mittee the purposes of this authorization. | Was told by the chairman of the Com- 

Of the total, $130,000 would be for a Mittee on Naval Affairs, Senator Hale | 
metal aircraft structures shop; $150,-  (Rep.), of Maine, that the flag has been 
000 for physical instruction, gymnasium, Use in the United States Navy for 
and welfare building, and $275,000 for the | 159 years, or since its inception, 
construction of seven land plane hangars. | . It is in no way a sectarian flag, said 
There are a total of 293 planes at the . Senator Hale. He produced a design of 
base, he said. the papal flag to show that it is dis- 

Authorization for additional facilities | Similar to the Naval chaplain’s flag. 
at the Navy Yard at Puget Sound, Wash., _ Senator Heflin asserted the flags were 
amounting to $1,635,000 then was taken | Similar and insisted that no flag what - 
up by the Committee. The largest fund ever should be permiitted to fly above 
of $1,310,000, would be for accessories the American flag. 
and crane at Pier No. 6, at the yard, for Senator Bruce (Dem.), Maryland, 
remodeling for use : spoke in reply. He depreciated the dis- 


in battleship over- : : i 
hauls. An equipment house ot a cost | Cussion of sectarian subjects on the floor 
3 of the Senate. 


of $100,000 would be constructed, and ~ : : 
$125,000 for a paint and oil store house Senator Hale had inserted in the Rec- 
ord an article written by Evan W. Scott, 


would be appropriated. me Ps . ree te ae 
Consideration of the establishment of | ‘ hief of Chaplains, uw. 5. N., explainings 
ammunition depots for both the Army raglan oe church pennant, in which 
. yas stated: 


and Navy will be taken up by the Com- ‘ 
ngittee, in executive session on May 9, Ath the church prsant has ne 








Page 5, Col. 3 





Page 10, Col. 7 | 


Mr. Swing Says Demand for Revenue | 
Makes Arizona Blind to Flood Damages | 





will call your attention. 

Addressing the Senate Committee at 
Phoenix, Ariz.. November 2, 1925, Mr. 
McClouskey, then Secretary to Gover- 

nor Hunt, and now one of Arizona’s 
| Cetorad River Commissioners, stated: 











“A portion of Arizona is menaced by 
the stream. Down there in the Yuma 
country, the stream is a menace. 
have seen it yourself. 
Valley is menaced. 
ace removed.” (S. Hearings, Part 3, p. 
363.) 

Thomas Maddox, Civil Engineer, the 
once candidate for Governor and now 
one of Arizona’s Colorado River Com- 
missioners, addressing the Senate Com- 
mittee, said: 

“We (Arizona and California) are both 
playing a game, with the future on the 
stakes. Arizona is risking some slight 
possible damage in the vicinity of Yuma, 
but California is gambling that a flood 
like that of 1884 will not drown out her 
whole Imperial Valley before flood pro- 
tection is finall ysecured. 


California Representative Assigns Reason for That State’s 
Opposition te Boulder Dam Bill. 


You 
The Imperial 





Desire for revenue has made Arizona | in appearing before this Committee a 
blind to impending flood dangers from 


| year ago, was more frank in his declara- 

the Colorado River and is the reason for | tion of the demands of Arizona than the 
that State’s opposition to the consruc- | present Representative from that State. 
tion of ahigh dam at Boulder Canyon, as | He frankly stated that his State insisted | 
proposed in the Boulder Dam Bill, (H. R, | Upon revenue in the form of royalty on 
5773), Representative Swing, (Rep.), of all power which might be produced at 
El Centro, Calif., author of the bill, told | this project as a condition precedent to | 

' members of the House Committee on | 
| 











Arizona consenting to the proposed legis- 

Rules recently when seeking a rule cail- lation. a oe 

ing his bill up on the floor of the House. | All dispute regarding inability to reach | 
Mr. Swing also contended that there | &", agreement between : 

was no truth in statements made by op- Arizona centers, and has at all times 

ponents of the bill that the cost of flood 


centered around Arizona’s 
control works would be more than the 


California and 


demand for 


‘large revenue. Utah also has local de- | 


the acting chairman, Representative | Soctatian Significance, it docs have A present value of the property to be pro- | mands which yal bring Sine, evenue ad | peemeniay Set Berman st Ser eysie Se 
Britten (Rep.), of Chicago, announced. aistinctly religious significance. ne tected, Sections of a written statement | hich prompts her representatives in ; rain fall, wo years have been wastec 


place of honor gwen it clearly indicates 
the importame attached to religious wor- 
ship by a people having neither a State 
church, nor a State religion, and shows 
that the sovereignty of Almighty God 
is duly acknowledged by those in au- 
thority and that the highest honor is 
accorded Him.” 

“The use of the latin cross,” the ar- 
ticle states, “has mo sectarian signifi- 
cance, though it was probably selected 
{ for historical reasons and because its 
| shape was easily adopted to such a pen- 
| nant. It isa Navy pennant, and not the 
{ pennant of any church or denomination, 
| as some have surmised. 


Members of the naval subcommittee 
of the House Committee on Appropri- . 
ations and officers of the Navy will be 
heard, he said. 

The shore building program carries an 
authorization of $3,500,000 for the estab- 
lishment of a naval ammunition depot at 
Hawthorne, Nev. 


Congress to support Arizona’s position. | 
Representative Douglass has _ presented ! 
many labored and fine-spun arguments 
against this project, and although none 
of them have anything to do with Ari- 
zona’s violent opposition to this bill, 
still they ought to be answered, can be 
| answered, and I will now proceed to an- | 
swer them. 

I resent the way the opposition under- | 
take to minimize and belittle a serious | 
and growing menace to life and prop- 
erty to many communities in the lower 
| Colorado River basin. They damn this 
| feature of the project with faint praise. 
The trouble is that Arizona’s greed 


already in talk, 
p. 411). 

Governor Hunt in his message to the 
Sixty-sixth Legislature of Arizano said: 

“The danger of the loss of life and 
destruction of property which hangs over 
the Yuma and Imperial Valleys, due to 
the menace of the uncontrolled flood 
waters of the Colorado River, makes it 
imperatives that this menace be removed 
at the earliest possible time.” (H. 
Hearings, 1928, Part 2, p. 178). 

The Colorado River Committee of the 
Arizona State Assembly of the American 
Society of Engineers declared: 


; 2 
read before the Committee in answer to (S. Hearings, Part 3, 
opponents of the bill follow in text: 
Mr. Chairman and Members of the 
; Committee: From the time the Boulder 
Dam proposal was first hefore Congress, 
| Arizona and Utah have made common | 
cause to oppose it, and that situation ex- 
ists today. 
The reason for this is because of the 
selfish interest of these States. Our | 





Naval Chureh Pennant 
Is Criticized in Senate 


to that of the powder flag, which warns 
that ammunition is being taken aboard, 
and the meal pennant, which indicates 


| 
} 
| 
| 
} 
| 
| 
{ 


Should Not Fly Above National 


WG “shecheres 1 inati 1 h rage “Lands in Arizona along the lower 
. ® i is absolutely nondenominationa that men are at their ‘mess’ and are|and her desire to hold up the project | Colorado are menaced by floods as well 
Colors, Says Senator Heflin | and nonsectarian. Tt flies only during: | not to be disturbed except in ease of | until she ean get revenue ae deadened | as the Imperial Valley. From Arizona’s 


a eee eae 2 divine ‘service, to indicate to the ship’s necessity.” her ears to the appeal of humanity and | standpoint this is not as big an item as 
Flying of the church pennant above | 


company and to other vessels near at The article written by Chaplain Scott | made her blind to an impending catas- | water for irrigation and power, but the 
the American flag during church serv- | hand, that religious worship is being | declares that the present church pennant | trophe which imperils her own people | risk is imminent and the need for action 
ices aboard American naval vessels was ; conducted on board, and that all persons — is a survival of the old “common pen- | only somewhat less than .it threatens | is immediate.’ (H. Hearings, 1928, Part 
objected to by Senator Heflin (Dem.), of should conduct themselves accordingly, nant,” the use of which dates back to | citizens in California And before the | 2, p. 178.) , 
Alabama, ina speech in the Senate May to the end that the service be not in- 1780, and that the present pennant was | bitterness over royalty and revénue arose, 


Senator Hayden, former member of the 
4 public men made a record on House, presented to the Committee on 
(this phase of the situation to which I | Irrigation and Reclamation’ during the 


8. He supported his resolution offered 


' terrupted, 
May 7, calling upon the Navy to permit | 


: first prescribed 
“It serves a practical purpose similar 


sued in 1867. 


in navy regulations is- | Arizona’s 





| poses. 





We want that men- ; 


We are ap- | 


each 


y of All News Contained in Today’s Issue 





diction over claim by railroad for com- 
pensation for transportation of mail, 


| where statute was silent as to enforce- 


ment of judgment given by Interstate 

Commerce Commission. (New York 
Central et al, v. United States.) 

‘ Page 8, Col. 1 

I. C. C. examiner finds that the mini- 


' mum carload weight of 30,000 pounds 


maintained on intrastate shipments of 

fertilizers within the State of South 

Carolina results in unjust discrimina- 
tion against interstate commerce. 

Page 6, Col. 7 

Yazoo & Mississippi Valley Railroad 

authorized to issue $2,374,000 of bonds. 

Page 7, Col. 7 

Detroit, Toledo & Ironton Railroad 

asks authority to construct new yard 


| 
at Lima, Ohio. 


Page 6, Col. 1 

Cancellation of transcontinental rates 

on fruits and vegetables is authorized 
by Interstate Commerce Commission. 

Page 6, Col. 2 


Reclamation 


House asked delegation of members 
of Congress from Western States to 
act on Boulder Dam bill. 

Page 1, Col. 2 


| Shipping 


Sale of Federal shipping declared to 
offer opportunity for comparison of 
private and Federal operation. 

Page 6, Col. 4 

War Department approves improve- 
ment of Brazos Island Harbor in Texas. 

Page 5, Col. 1 

Senate conferees on merchant ma- 
rine bill are appointed. 

Page 1, Col. 4. 

Shipping Board approves three- 
rate agreements by shipping lines. 

Page 1, Col. 6. 

House passes bill regulating warn- 
ing lights carried on vessels in the 
Great Lakes trade. 


Tariff 


Tariff Commission announces it will 
survey live cattle and surgical instru- 
ments industry. 


Page 6, Col. 6 


Page 2, Col. 5 


Taxation 


District Court, Dist. of Mass., holds 
damage by ice storm to ornamental 
trees on residence property is deduct- 
ible in computing income for tax pur- 
(Whipple v. United States.) 

Page 4, Col. 4 

Full text of opinion of Commissioner 
W. C. Lansdon, dissenting in part, from 
decision of Board of Tax Appeals in 
Ford-Couzens tax case. 

Page 4, Col. 1 

Senate accepts Finance Committee 
amendment exempting taxes on admis- 
sions costing $3 and less, with excep- 
tion of prize fights. 

Page 1, Col. 3. 

Decisions of- the Board of Tax Ap- 
peals. Page 4, Col. 5 

For summary of tax decisions in 
this issue see Page 4. 


Textiles 


Circuit Court of Appeals rules that 
mark “Ripplette” is descriptive of 
goods and therefore not infringed by 
mark “Krunklette” on bedspreads, in 
decree in case of Bliss, Fabyan & Co. 
x. Aileen Mills, Inc. 


Trade Marks 


See Special Index and Law Digest 
on Page 8. 


Trade Practices 


Hearing before House Committee on 
bill to prohibit use of  slack-filled 
packages. 


Page 8, Col. 4 


Page 5, Col. 4 
Water Power 


House asked delegation of members 
of Congress from Western States to 
act on Boulder Dam bill. 

Page 1, Col. 2 

‘Representative Swing testifies before 
House Committee on Rules. 

Page 10, Col. 3 


68th Congress, information setting forth 
the views of various citizens of Arizona 
on the Colorado River project, including 
extracts from speeches made by himself. 

He has made a long study of the 
Colorado River problem and his views 


“The engineers agree that sooner or 
later the calamity is bound to occur, 
because the Colorado is continually 
raising its delta by the deposit of over 
100,000 acre-feet of silt each year. The 


on top 
| as a ridge. It must break over some- 


! 
is interesting and sound. He says: 


river cannot continue to run 


time. 


dam in the canyon of the 


year. Such reservoir 





fer, 


floods of the 
Hearings, 1928, Part 2, p. 175-6.) 
There is no basis whatever 


Colorado River.” 


property to be protected. 


drive men in debate. 


000,000. These values are 


munities and will increase rapidly 


removed. As against the 








volume. 








“The only way that suth a disaster 
can be prevented is to build a great 
Colorado 
which will be high enough to create a 
reservoir of a size sufficient to store 
| the entire flow of the river for over a 
sites have been 
found and the question now is to deter- 


} mine which site is the best and how 
the dam shall be constructed. are 
solution must be found and the work 


commenced without delay. If nothing is 
done, California will be the first to suf- 
but Arizona cannot escape shar- 
ing the tremendous loss of life and 
property which is sure to come if we do 
not exert every effort to control - 
(H. 


| 
| for the 
statement that the flood control works 
| will cost more than the present value of 
} 1. Such is the 
extreme toward which blind passion will 
| The Imperial Val- 
| ley basin on conservative estimates, holds 
| in excess of $149,000,000 property values. 
Yuma Valley, Palo Verda Valley, Needles, 
| and other smaller communities, add value 
!‘to make a grand total in excess of $200,- 
i 
| 


if 
| the impending menace of flood is once 
$200,000,000 


| 





( growing 
every year with the growth of the com- 


of present actual values is the cost of 
$41,000,000 proposed for the flood control 


dam, 


| zific, $28,514,000. 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 
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Pennsylvania 
Leads States in 
Mineral Output 


Oklahoma Ranks Second in 
Value of Production, 


California Third, 
Texas Fourth. 





Pennsylvania, producing $1,055,766,- 
000 worth of minerals during 1926, led 
all States, with Oklahoma, California, 
and Texas following in order, the Bu- 
reau of Mines of the Department of 
Commerce reported May 8 in its annual 
tabulation ranking the mineral pro-~ 
duction of different States. The 1926 
figures were said to be the first avail- 
able. » 

Coal leads Pennsylvania’s production, 
but cement, clay products and natural 
gas contributed to rank it in first place. 
Petroleum is shown as being mainly re- 
sponsible for Oklahoma’s total of $569,- 
519,000; California’s output of $525,- 
352,000, and Texas’ output of $420,- 


587,000. ¥ 
Tabluation by States. 


The States of West Virginia, Ohio, 
and Illinois, all large producers, ranked 
next in order, with clay products out- 
ranking coal in Ohio. Following is the 
detailed tabulation: 

Pennsylvania, coal, cement, clay products, 
natural gas, $1,055,766,000. 

Oklahoma, petroleum, natural gas, zinc, 
$569,519,000. 

California, petroleum, 
ment, $523,352,000. 

Texas, petroleum, 
$420,587,000. 

West Virginia, coal, natural gas, petrol- 
eum, clay products, $395,942,000. 

Ohio, clay products, coal, natural gas, 
petroleum, $253,884,000. 

Illinois, coal, clay products, petroleum, 


natural gas, ce- 


sulphur, natural gas, 


cement, $237,242,000. 


Kansas, petroleum, 
coal, $165,061,000. 

Kentucky, coal, petroleum, clay products, 
natural gas, $146,768,000. 

Michigan, iron ore, copper, cement, salt, 


zine, natural 


gas, 


$130,861,000. 


Indiana, coal, cement, stone, clay prod- 
ucts, $118,692,000. 
Minnesota, iron ore, stone, cement, clay 


| products, $118,361,000. 


Arizona, copper, gold, silver, lead, $115,- 
048,000. 


New York, clay 


products, gypsum, ce- 

ment, stone, $112,016,000, 

Utah, copper, lead, silver, coal, $98,- 
985,000. 

Missouri, lead, clay products, cement, 
coal, $90,004,000. 

Arkansas, petroleum, natural gas, coal, 
$84,486,000. 

Alabama, coal, iron ore, cement, clay 


| products, $83,710,000. 


Montana, copper, zinc, petroleum, silver, 
$79,763,000, 

Wyoming, 
$78,988,000. 

New Jersey, clay products, zine, cement, 
stone, $77,066,000. 


petroleum, coal, natural gas, 


Colorado, coal, gold, lead, petroleum, 
$65,597,000. 
Louisiana, petroleum, natural gas, sul- 


phur, $62,204,000. 

Virginia, coal, clay products, stone, ce- 
ment, $46,136,000. 

Tennessee, coal, cement, clay products, 
stone, $39,297,000. 

Iowa, coal, cement, gypsum, clay prod- 
ucts, $35,972,000. 

Idaho, lead, silver, zinc, stone, $31,753,000. 

New Mexico, copper, coal, petroleum, 


Nevada, copper, silver, gold, lead, $27,- 
613,000. 

Maryland, coal, clay products, 
sand and gravel, $24,067,000. 

Washington, coal, cement, clay products, 
sand and gravel, $21,257,000. 

Wisconsin, stone, zinc, sand and gravel, 
iron ore, $20,712,000. 

Florida, phosphate rock, stone, sand and 
gravel, fuller’s earth, $19,752,000. 


cement, 


Alaska, copper, gold, coal, silver, $17,- 
607,000. 
Georgia, clay products, stone, cement, 


fuller’s earth, $17,480,000. 

Massachusetts, stone, clay products, sand 
and gravel, lime, $16,787,000. 

Vermont, stone, slate, lime, $14,- 
955,000. 

North Carolina, clay products, stone, sand 
and gravel, feldspar, $10,993,000. 

Connecticut, clay products, stone, lime, 
sand and gravel, $7,695,000. 

South Dakota, gold, cement, stone, sand 
and gravel, $7,595,000. 

Oregon, stone, cement, sand and gravel, 
~ products, $6,941,000. . 

Maine, stone, lime, slate, clay pr : 
9s tan oka: clay products, 

New Hampshire, stone, clay products, 
sand and gravel, feldspar, $4,145,000, 

South Carolina, clay products, 
sand and gravel, barite, $3,677,000. 

Nebraska, clay products, sand and gravel, 
“a at $3,322,000. 

ort akota, coal, sand and gravel, 

products, $2,805,000. a 

Mississippi, clay products, 
gravel, stone, $1,883,000. 

Rhode Island, 
and gravel, lime, $1,339,000. 

Dist. of Columbia, sand and gravel, clay 
products, sand-lime, brick, stone, $987,000. 


Delaware, stone, clay product 
gravel, $378,000. -o eee 


tale, 


stone, 


sand 


Choice Fish Reported 
As Now Available 


Million and a Half Placed in 
Reservoirs, It Is Stated 








Choicest varieties of fish, in abundance, 
now are available for sportsmen in the 
stoyage reservoirs of the Bureau of Re- 
clamation, Department of the Interior, 
according to a statement made public 
May 8. During the past ten years, the 
statement said, a million and a half fish 
have been placed in the 12 reservoirs of 
the Bureau, and under favorable condi- 
tions have multiplied. 

The full text of the statement follows: 

The storage reservoirs of the Bureau 
of Reclamation, says the Department of 
the Interior, are becoming so well stocked 
with choice fish as to be very inviting to 
the sportsman. During the past ten 
years the records show that:a million and 
a half fish have been placed in the 12 
reservoirs that have been created. 


The fish selected for the stocking of 
these artificial lakes of the Government 
For the 
warmer waters of the reservoirs in the 
Southwestern States black bass, large- 
mouth bass, reck bass, crappie, sunfish, 
catfish, buffalo fish, and yellow perch 
have been supplied in large numbers. The 
species furnished for the more northerly 
reservoirs have been largely the eastern 


are of the choicest varieties. 


“a 
stone, clay products, sana 


brook trout, blackspotted trout, rainbow 


trout, and lake trout, 





